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INSTRUCTIONS

For Completing Health Annual Statement Blank
FOREWOHLD

Lime fitles snd column headings of the various stilement iems and hnes are mgeneral sell-explansiory and vs such constiute
instructions, Speetfic mstrusiions are prescribed for iems and lines aboul which there might be question as o conlenl. Moke
any entry [or which no specilic insiruction appears i accordance with zound msurinse accewnting prinsiples and in o manner
consistent with relaied ems and lines coversd by specilis insiructions, The NALC dccommiing Praciicey and Procedures
Meprweed 15 one reference for puidanes concernig stululory wecouniing principlaes.

The format of the annual staderment Tacilitates data capture, Therefore, do not change the captions [ anbed iterms, lines,

or columns and do nol insert weite-ins hetaeen pre-printed items, lines or columns (however, thes 15 cboy ol apply
tex the signature lines an the Jural Pagel. An eniry for which oo ospecific pre-prnted line il a exarmple, Deferred
i i i i Hte-in i e page. Include an
identifying tifle with each entry. Teport the wote-in lines in descending onler. The stals icles a Limated moamber of
lines for write-ins in each apphicable section. Tioonot eodify these pra-printed write-in <
rocan i a wrike-in detal schadule o accommadate all wite-ing o b reported therein, the write-in detail overflow on
pages sequentially oumbered Baginming with Page 44 (overllow page) Tallowead by
summary of write-in overllaw lines Troam this page o the prescribad ling in the schadule,

Fach overflow write-in section should adhere to the following example: *

Page 2
DETAILS OF WRITE-IWNE AGGREGATED 46T [ R OTHER-THAM-INYESTED-ASSETS
2301 Writc-in caption azaa \ kY SO0, 000
2302, Writc-in caption bbbhb 50,00
2303, Writc-in caption cooc 230,000
25us. Zummary of remaining write-1 25 from Overflow page A0
2504, TOTAL (Lines 2501 thygugh 2505%0us 2598} (Page 2, Line 25) % 1AL LK)
Overtlow Pare
Page 2 — Continuation
Balance Sheet Asscts
croginder of Write-ins Aggregated m Line 25
2504, Wi aption dddd % L 0,0
2505, Wpisa cee 75,00
25006, aption FiTF SO0
2507, uphom g 50,000
2308, i cophon hhhh 20,000
2509, fe-1n coplion 1311 5,000
2397, ummary of remining wrile-ins for Line 25
(Lines 2504 through 2596] (Pege 2, Line 2398} b 300,006

S0 = 218 Matannl Sssacistion af Irsiiiares Caiem ssimness | Hizalrh 2=



More thon one detnl overllow seclion mey appear on one puge. [lowever, the Mlems should remupin in page number order,
Motwithstanding the probibition agamst changing the coptions of pre-printed tems or columns snd agonsl inseching wele-ins
belween pre-printed lnes or columns, ceriwn portions of the aonual stolement moy requirs moere hnes than see provided,
When sdditionel lines are required within any of these statement aress, compames shall contioue the sequence of @ather the
pre-printed line number range, or the lne number rnge desceribed mothe approprste mstreciion ween,

When the wse of such addinonul hines requires more room thun exizts on the pre-pronfed poge, the conbinuation should be
presented on w page, mserled immediately Tollowiang the pre-ponted pagze, desigmated as poee ol 02, ete, For mstenee, 1f
Schedule BA, Port 1, Ciher Lompe-Term Invested Assels requirss more hines, the conbnueben would be presenled on
Page BOT. L, BOT.2, ete, Adegquately caplion all such wddinonol pages 1o ensble resdy dennilication.

Pre-printed subtotal, total, wnd grand total lines have specific line numbers assigned. The preseribed =i urnhers are

sel furth in the imstructions for the respective anmual statement page or part thereaf, to swhich they pesa

In msst dnstances, the information appearing in the vacicus sections of the statement will e su @ meet Examinaion

needs. However, each company st maintain adegquate reconds and work papers 1o il of all accounting
(U

Transactions, enabling verification of the vear-end staterment valoes, Company manageme rivrm a pericdic review

o determine that these reconds are accurate, sulhciently detailad, and retained in o % storage with appropriate
retention periods,

"\( ’

‘\%
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INDEX

The aonual statement shall contam an wlphubetized index on the lest page of the hardeopy slatement, which references the
i1ile and page number of all of the pages thal wre required o be included 1o that Gling. The NALC sholl meintain, and place on
s Website al wwwengic orgromie e opp blonks fim, the alphabetized index [or oll stetement tepes that s required 1o be
insluded m the hordeopy of the stulement, The above 15 only reguired on the bMoarch 1 Oling, and specilically excludes any
supplemenis,

GEMNERAL

ructices ond
Tn cases of

The anneal stutement 15 1o be completed in aceordunce with the Aseeed Siotement Instryciions and Aoe
Procediyres Momea! except o the extent that state Taw, rules or regulations are in confliet witly these p
comflict, the health annual staternent will he Gled pursuant to soch state’™s Dling requirement i
hlank must be
nainfained hy, the

msurance regulatory authority shall saintaan fall diseretion i determining which XNATC anm

filed, The annual staterment hlank Tled with the doaniciliary state shall be the hlank skt &

MAIC, and barring conflict as descrbed above, should be Gled with all junsdictions m wlge x
[. HMenlth Statement Test:

If a reporting entity complates the healih anmoal staterment Tor the ingivtear, the reporting entity st

entiny is lcensed,

complets the Health Statement Test,

The Health Statcment Test is designed o deteriming whcﬂi 3
linzs of business. Health lines inclade hospital or medical pgi
cxpense insurance and managed carc contracts an Coi

dizability income coverage, automabile medical
dismcimberment policics and long-term care policies.

cntity reports predominantdy health
titicates, comprehensive major madical
walh coverage such as crodit inswrance,
orkeis” compensation, accidental death and

Passing the Test: . 4

A repoerting entity is deemed to have
ratios in the Health Statciment Test g

Nﬂ Statciment Test if the values for the premium and reserve
coed %5 for both the reporting and prior wear.,

Failing the Test:

It a reporting, entity, licenzed gia lite, accident and health or property and caswalty insurer in s domiciliary
state. 15 required to file the h annual statement for the reporting wear and does not pass the Health
Staternent Test camrit will revert to the annual statement form and nsk-based capital report
azzociated with th held mats domestic state 1 the first quarter of the second vear following the
reporting year. 1f a , licensed as a health imsurer i its domiciliary state, 15 required to file the
health annual statermen
it should confgou: to file

zalth annual statement.

Variances from Ls¢ instructions:

Y5 domestic regulator requires the reporting entity to complete an annual statement torm and
Ml report that differs from these instructions. the domestic regulator shall notify the reporing
ing by Junz 1 of the wvear following the reportiing wear in which a Health Statement Test is

S0 = 218 Matannl Sssacistion af Irsiiiares Caiem ssimness '3 Hizalrh 2=



Drte of filing:

I_;\-_'-

The statement 15 requirsd (o be fled on or belore March 1, unless otherwise provided.

3. Compamies ace required w file the quariecly statement 45 davs aller the end of the quarler and the annual slatement
on of belore Murch 1 for the preceding calendar veur. unless otherwise required,

4, The reportinge dale and the legel name of the compuny muest b2 plunly wollen or slamped ol the top of sll pages,
exhibits and schedules (und duplicate schedules) and also vpon all inseried schedeles ond loose sheels, Where
pernuited, the assumed nume cin secompany the legal naime,

LN

Tt is the responsibility of the company o prepane amd atilize the barcoddes comectly, See the emdimlwithin these
instrisctions Tor use of specihic harcodes,

&, Printed staterments or copias produced by some duplicating process on the actoal bk @ vy this Dhepartiment,

will be aceepred if: \
a. Bound in covers similar in colar o the blanks reguired by this Dhepariment \
b Prnted or duplicated by a process resuliing in parmanant hlack ufl::@ poedd prade of paper of Light

conlor: and
E

rmn for colomnm, and line for ling, as in

e Such staternents amd all supporting schadulas contain all Ig k ecquired, with the same headings and

fuotmores, and are of the same size and arcangament, page

the blanks required by this Departinent, unlass the copnpsa

5 alh i imsircied,

State insurance deparoments, other than the statc of doim choose to receive corain detailed investment
schodules (as listed below) in hardeopy. The state tili 5 will scive as notice regarding the requircments.
Hovarcwer, cven it the detailed investment scheddics by a state other than where the reporting entity is
demiciled, these detailed pages may be included ifkgacp nd statement, provided some reterenee to the fact
i5 included with the regular filing and in thyg those pages would be incladed.

The following schedules anc i be filed

d with the state of domicile only, unless specifically requested
by other admitied states. The state filing cf

and instructions will serve as notice regarding the paper filing

requirciments.
Schedule A
Schedule B
Schedule BA
Schedule D, Pa dimg Parl 1A)
Schedule DA, Parl
Schedul . Purts A-
Schedule warts 1 and 2

S0 = 218 Matannl Sssacistion af Irsiiiares Caiem ssimness q Hizalrh 2=



Printing Standards

w, Commercinl pronfers must be lurnished wath orginal luser printer autpul senecated ol appropriele luser sellings
o give the highest print guality (no photocopied or fwed pages),

b. Mo oot smaller thun 3-poant tepe [or the anneal stulement or G-pomt ype for the Long-Term Care Expenence
Eeporiing Forms 1 through 5 wnd all investment schesfules musy be uzed. Omate [onls moy nob be used,

¢ Presenl oumbers in non-bold, non-awdic rpe.

d.  Mumbers must be non-proportonully spaced,
g, The anmual and guarerdy staterments must b printad at 9@ lines per inch,

.  Unobirusive doted Jeader lines shall be printed seross the page 1o guide ﬂlt’t:'.u_' . @ red figures. They

showtld mest touch the reparied Ggures, \\

2. Slashed meros (679 shall not be used.
h.  The mumber of detail writc-in lines printed in any detail writc-in soe shali%e three {3). Romaining detail

write-im lings, it ary, shall be reported on the overflow page.

These rules do not apply o pre-printed line captions, colurmn T s,

[CTES
If a reporting entity wtilizes a sotbware package other than aAnnu
variable line schedules, the reporting entity 15 Tespon f 5
atorementioned printing standards.

tatement vendors' package for producing
uring that such packagelz) meet all of the

All annual and quarierly statements and all filide fo ated with the annual and quarterly statement filings
are to be & 197 x 147 unless otheranse specified be [z

7. Blank schedules will not be consideradds
across the schedule o questiion or co

d. If no entrizs are fo be made, write “Mone™ or “Mothing™
ppropriate nterrogatory of the Supplemental Exhibits and
Schedulzs Interrogatorics page of the annubfgtagiinent blank. If o reporting entity chooses not to file allowable
mvestment schedule detal. the schggule musi¥oe stamped, “Details filed with the state of domicile, state of
commercial domacile and the KAEE" Compunies should secount for every page of the annuel stelement in
conseculive page number orde ernl conseculive pages sre “Mooe”, (or o the cpse of some mvestmenl
i i ull stules), the sppropriate page numbers with exhibil or schesfule
eri thal puge 10 the sppropriate locubion in the anonual stilement,

8, I addditionol supporing siatéfgals or schedules are added m connection with answenng inferrogelones or providing

mformation oo thighsansel el mnent, the addiions should be propecly keved 1o the lem beine answered,
9. Any llem thal g fily clagsilied under one of the printed ems must be reporied with wn o adentlemg Gile
(lor example, 1 oplion meome] o the sppropriste wrile-in section for ench wpplicable puge, or seclion

provides o limited number of lnes for wrile-ins, but companies muy add as muny lines as

I1. IF this repett does not contain the nferoation askad for in the blanks or s ool preparad in aceonlance with these
mnstriections, it will nod he considered filed.

12, Report all arnounts in whele dollars ondy, excepd Tor desigrated schadules where D00 are omitad. Cormpanies may
elect to report the armounts to the nearest dollae or ey truncate digits helow a dellae, (Examples: 360254352 may
he reported as 3602544 by rounding ar as 56002 343 by truncation.) 18 s expectad that the Gaileee of dems wooadd e
the summary totals will refllect this treatment,
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13,

14,

Iy

Eeporl oll amevnts in U5, dollurs only, excepl for nominol mfommeton included in desenption felds that may be
expresged mou foreign currency, Reler lo 5540 Noo 23 Soreien Corrency Fronsactions and Transiogions [or
preouniing ruidunee,

Elfective OLAOL200L, all dates muest be reported in the fommol of MBDDY Y'Y, For imvestments purchazed prior
o GLADL2001 {or where complets dates wre nod available for actvites prior o 0101220007, and the compeny does
ned beve sulficient information o report month or duy, 01701 should be used.

The compeny should not chenge the puee numbers desienoted mthe association klank. 1§ extea puees are needed, [or
ofher thon sections entitled “Deetwils of Wnle-Ins" use decimols afier the page number, like 2700 372, ele. For
expmple, General Inlerrogatories, Part 1 — Commen [nterropplones 27, 271, 272 ew, | & — Ileulih
Intermpratories 28, 28.1, 28.2, e,

IF pages are doublad up, douhle up the page nembers alse, For exarmple, i Pages 37, = sl om the

same page, show all three page numbers at the bottoam of the page Tike 37, 38 anl W or -

Unless otherwise specified, report all alphabens code and YES/NO respon: 1 ratories, exhibils and

schedules in solid capital lettars,

While there are instances where the Dling of an amended annoal statam Ay necessary (in which case all
I r

related Alings including electromic Nling are resubrmittad, the rests or years' resulls iz penerally

prohihited, The reporting entity should subanit such changes w@

age, completed in all respects, along

mﬂ o setofT exists and 17 et probikatad by

Ao, Gd—Weing and Netng of Assefs oo

(3

with an amended anmoal statement.

Acsets and liabilities shall ba offset and reportad net anly wh
specific statcrments of statutory accounting principles. B
Lighalitles tor acoounting guidancc.

Excepr in simations where a merger has occusled, ported for assets, liakilides, sarplus, revenues, and
cxpenses for prior years in the currcnt year's annu 1o muse be identical to the amounts that were reported in
the annual statement of the prior year. H ) 5 reported in prior years may necd to be adjusted in the
current year as a result of the following:

Changes in accounting principles or pi r changes in the methods of applying accounting principles or
practicos.
Changes in accounting estimates result of new events or new information.

Corrections of crrofin @ led mformation.
Aomergcr.
If changes are requingg tor amounts reportad o prior vears, such changes are included o the amounts repomed for

the current yea cifects of such changes a= follows, unless these Instructions or the NAIC Aecownsing
Pracrices and e Manual specifically provide for a dufferent ireatment:

fect of a change m accountng principles or practices or a changz in the method of applving
inciples or practices should be reported on Page 5. Line 43 Cumulative Effect of Changes in
unting Principles. The cumulative effect of changing to a new accountng principle 15 the differcnce
the amount of net worth at the begining of the vear and the amount of net worth that would have been
reportid at that datz, it the new accounting principle had been applied retrozctively for all prior pernods. An
example of a change in pecouning principles would be o chunge 10 the method of accounting [or pensions or
other posl-employment benelis.

B The effects of chunpes in acoounting estimates are meluded mnomneome and expenses o the Slement of
FEevenue und Cxpenses for the current yeor. Dor example, o chungee mothe esimate of loss reserves for losses
relufed fo pror vears ure ncluded o the Satement of Bevenue wnd Capenses in losses incurred for the current
WESIE,
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20,

21,

2

23

2. The effects of chunpes resultine from correcions of ermrors o previously [led infommoeben (for example,
muthematical mistakes, miswpplhication of wecounbng principles, or oversighl or mosuse of fGels) should be
reported as un adjustment (o surplus mnthe surrent vear, Beport sech adjusiments o surplus wath an sppropriate
wlentilvang tle ws a wrile-in tem for the Apgregate Wrile-ins Lor Gams or (Losses) m Serplus line,

v In the caze of a merger, prior veur's amounts reporled for assels, hobilines, surplus, revenues pnd expenses and
those smeunts refllected o supporing annuul slatement schedules, sre reported on o mersed basis consistent
wilh the current yeur's post-merger reporing basis,

X

Chonges thut do ool allest psselzs, Lobilites, revenees, expenses, or surplus, but that malenally oifect histoncl

mmformestion i the fnanciol sttement schesfules (e, Undersnting and Investmenl £
reflected in the curment vear's schedules with sppropriate notations in the Notes o Fisans

Related parties are delined i 55457 Moo 25 Afifiodes and Qifer Relgied Poriios as
inferests as @ resull of cwnacship, control, affiliaton e by condract, Refer fo FEAWNN,
and disclosure regquirarnents Tor related party ransactions,

A fperson™ dsoan individual, corporation, partnership, joint ventiune or any

or indirectly, awnad ar controlled by the reporting entity, An “affiliae™ 15 that iz, directly or indirectly,

owned or controlled by the same person or by the same group of thy or indirectly, own or control

the reporting entity. The term “alfiliate”™ inclodes parent and subt nirol shall be presumed o exist if a
person, directly o indirectly, owns, controls, holds with the p r Toalds prosies, representing 1% or

more of the voling securities of any other person,

All reported ameunts Iess than zere shall be represcnied
denote thoss instances inwhich the reperted figure is contr

The Motes oo Financial Statcrents are providedigo d pRrtinent information, including cormments on items or
transactions that are unusual or not sclf-ex planacorige th totherwize be miswndersiood,
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ACTUARIAL CYPINICYN

L. There 15 w be included on or attached w Page 1 of the aonual stolement, the stolement of the sppointed actuery
seting forth hiz or her opmion relating to clum reserves wnd aoy other potuanal teme, The appointed actuery must
be v qualified heulth wctusry appomted by the bourd of directors, or 1z equivalent, or by @ commaties of the board,
by December 31 of the calendur year for which the opinion is rendersd, Within ODve business duys of the
pppoiniment, the company shall notly the domiciliory commssioner of the name, tile Gnd, 0 the case of o
consuliing setuery, the nume of the Orm) and monner of elp]:ruiulmml or refention of each person appointed or
retwined by the company as un appomted actupry wnd shall state in the notce that the person meels the requiremenls
of o guolified health seluary, Once these nobces are [urnished, no lucther notice 15 requiresd wih respect o s
person unless the acluary ceases 1o be appointed or refanesd or ceases 1o mest the requirement
actuary, “Chealifiad health actuary,” as used herein means a mambar in gocd standing of the

cademy of
Actuaries, or a person recogrized by the Armercican Acaderoy of Actuaries as gualified for rial valuatinn.

IM an actuary wha was the appointed actuary s replaced, the insuerer shall withn i ss ddays notily the
insuranee department of the state of dormicile of this event. The insurer shothe domiciliary
commissionar with a separste later within [0 business davs of the ahove stating whether in the
24 months preceding such event there were any disagreemants with the To ed actuary reganding the
or data quality, The disagreements requirad 1o be reportad in response 1o 1 i honelude both those resolved
tor the former actoary's satisTaction and those not resclvad fo the Tamney 3 isfaction. The insurer shall also
in writing request such former actuary o Tuenish a letier adidre: or stating whether the acluary agrees
with the statements contmned in the isurer’s letier and, 17 not, ‘; s he does nol agree; and the insurer

shall furnish suech responsive letter Trom the Tormer actzary 1o 1]'

The Appointed Actuary must report te the Board of D ar Audit Committes cach year on the itcms within
the soope of the Actuarial Opinion. The Actuarial Opinicn a g Memiarial MMomaorandwm st be made available
to the Beard of Thircetors. The minutes of the Board igectons should indicate that the Appointed Actuary has
presented such infermation to the Board of Dircdgors it Committee and that the Actuarial Chpinion and the
Acmarial Memorandum were made available, A ﬁw arial Opinicn is required tor cach company filing an

Annual Sratement.

The Actuarial Opinicen and the supporting
Acarial Srandards of Practice (ASOPs), as

tuarial Sleimorandwm and work papers must conform to the appropriace
ated by the Actuarial Standards Board.

1A Tretiniticons

“Insurer” means an enti
files on the Health Blan

aut te acoident and health contracts under the laws of any state and which

“Actuanal Memorandum a document or other presentation prepared as a formal means of conveying the
appointed actuan veslondyeonclusions and recommendations. of recording and communicating the methods
and pma..cdurm o uring that the parties addressed are aware of the significance of the appomted acteare’s
opinicn or fi ¢ documents the analvsis underlving the opimon. The expected content of the
mernarandum desenbed in Section 1C.

1B. Exempt

10 intends to file for one of the exemptions under this Secton must submic a leter of mtent to its
domics commissioner no later than December 1 of the calendar vear for which the exemphon i= to be claimed.
The commissioner may deny the exemption prior to December 21 of the same vear if he or she desms the exemption

ImEppropriate,

A vopy of the approved exemption must be provided 1o hew of the Acteanal Opimen with the Annusl Slatemsnl in
ull jurisdiciions in which the company 15 authorzed,
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Exempiion For Smuall Companies

A insurer that biss lass than 5000000 total divect plus assumead wntien premiwms docing a calendiare vear,
aned less than 21,000,000 total direct plus assurmed loss and Toss adjostrment expense reserves al vear-end, in
liew of the Actuanial Opiricn required Tor the calendar vear, may subamil an alfidasvit unsder cath of an
officer of the msurer that specifies the armounts of direct plos assurmed weitlen prermioms and divect plus
assumea Toss and loss adjusiment reserves,

Exemption for Tngurers under Supervision or Conservatorship

Linless ordered by the domiciliary comimissioner, an imsurer that 15 under suparvisio onservatorship
purswant to statutory provision s exermpt from the filing requirements contained he

Exemption for Mature of Business

An dnsarer otherwise subject o the requiremant and net eligihle for an enurnerated above

may apply o it doamiciliary comumizsioner for an exemption basad on Al Esitiess Wi lben.

Financial Hardship Exemption

1al hardship iz presumed to exist
the lessor of:

I U percent of the msurer's copital vnd surpl
for the colendar veor lor which ihe exempi

i) Three pereent of the insurer™s direct premiums wotten during the calendar sear Tor

which the exermpiion i sought as p he insurer”s latest quarterly statements Tilad with

its dormiciliary cornrmissioner, 9

1. The Actiarial Memorandom and under
available for regulacory cxamination for g

The Actuanal Memorandum contains signi
be held confidennal and 1= not inte tor pubfinspecuon. The Memorandum must be available by bz 1 of the
vear following the year-znd for v the opinion was rendered or within teo wecks atier a request from an
mdividual stale commizsioner.

The Actuaral Memon nfurm o the documentation and disclosure requirerments of the Standards of

Practice as proamul gata e by the Actuarial Standards Board, The Actoacial Merorandurm should
caniain both narmanve and vical components, The parative component should provide sufcient detail o clearly

explain n coangpa the regulater, or other authority the Ondings, recormmendations and conclusions,

EOETHEM
s well as ther s cance. The technical component should provide sufficient documentation and disclosen: Tor
annther actuary prac i the same field o evaluate the work, This technical companent muost show the analysis

frorm the Basic aim Jagsh to the conclusions.

The Mlcn alao include:

it which tizs to the Annual Statement and comparzss the actuary’s conclusions to the carried
TICHITILS,

. Documentution of the required reconsilinion [om the dula wsesd [or snelysis 1o the Undersribng and
[nvestment Exhibat, Port 2B:

- Any oiher Tollow-up stodies docurmenting the prioe vear's claim Dability and claim reserve mun-off as
comsicdered necassary by the actoarsy; and

* Documcntation of the assumptions wused for contract rescrves and any  material changes o thosc
assumptions from the assumptions wsed in the previous memerandum. Such documentation should address
any studics which support the adegquacy of any margin in such reservcs,

S0 = 2R Ranmial Assaciabon of Distianas Cairmissinne = | |:| Hezalrh AE =



I_;\-_'-

The Actusmol Crpnon must constst of the Tollowing seclions:

* A TABLE of KLY INDICATORS — alers the repder to the tvpe of opimen and any changes rom the
prescrbed langruage;

- IDEMTIFICATION sactian — idantifies the appointad actoas;

5 SCOPE sceticn — identifics the subjeets enowhich an epinion is o be expeessed and deseribses the scope of

the appointed actuary’s work:

- RELTANCE scotion — identifics anyone the actuary has relied upon for the under conrds and'or
SWITITIATICR

* OPINION soction — expresses the appomnted actuary™s opinion with respect to entified in the
Secope section; and &

. RELEVANT COMMENTS section

A the appomted pctusary
box m the TABLE of KEY

Each seciion must be clearly designatesd, There 15 preseribed wording for end
chonges (s wording or wdds addinonul wording [or clunfication, the
INTHCATORS must he sppropriately checkad. The prescribad wording
the circumstances of a particular case, and the sctuary should, o alge o language that clearly expresses his or

her professional judgment, o

o the appropriate hoxes amre o be checkad

The TABLE of KEY INDICATORS is to he at the top of the Z8in
consistent with the rermainder of the opinian, The only L!IKIIHE resenied helow:
This Gpiniorcis L Tlogualificd | Ol e v [
L
IDER TIFICATION SECTIOMN \
] 1

Treonclisive

L Prescribed Wording Only _ Pre wvith Addifional Wording U Bevised Wording

SCOPE SECTTOMN

[ Preseribed Wording Only N serihe wling with Additional Wording [T Revised Womnling
RELIAMCE SECTION

[T Preseribed Wording Cly serihed Wonling with Additional Wonling [T Revised Womnling
OPIMION SECTION

| | Preseribed Wogding Only Prescribed Wording with Additional Warding, | | Reviscd Wording
RELEVANT

[ | Beviged W

Aemorundum meludes “Deviaton from Siandard™ wording resacding conlormily with an Astuacial
o of Preclice

The IDENTIFICATION secton should spesifically indicate the sppointed poluary™s relubionship o the compony,
qualificetions [or actng as eppoinied seluary, date of appointmenl, wnd showld specily thel the appeinimenl was
made by the Boand of Threctoes, or its aquivalent ar by a cormrmtes of the Board,

Aoperson who s not a Memnber of the American Acadery of Actueries but s recoprized by the Acalerny as
guialifed must atach, @ach vear, a copy of the approval letter fromn the Acaderny.

S0 = 2R Ranmial Assaciabon of Distianas Cairmissinne = | _| Hezalrh AE =



This section should contnn only one of the folloeany:

For a Memhber of the American Academy of Actuaries who s an emploves of the orsanization, the opening
paragraph of the apinion should contain all the Tollowing sentences 17 the sppeintad actsary 15 wsing the prescribsd
wording:

T, (name and title of actuary), am an cmployee of (named organization) and a momber of the American Acadcmy of
Actuarics. 1 was appointed on [date of appaintment] in accordancee with the requircments of the annual statement
instruetions. 1 meat the Acadermy qualitication standards for rendering the epinion.™

For a consultant who iz & Member of the American Academy of Actuanes, the opening paragiik of the opinen

should contam all the following sentences it the appointed actuary 15 using the prescribed

“I. (mome andd e of consulivnt), am associnled with the frm of {name of Ormp. | am
Acwdery of Actuaries and hive been retamed by the (nome of crpemzation) o WHH
reserves, sotuprsl labilies and reluted tems, [ was appointed on [date of appol
recpuiremnenis of the annuol statement mstoustions, [ mest the Academy qual
opinion,”

wilh regrard fo Joss
«cordunce wilth the

For an emploves other than a mamber of the Armencan Academy of Actuaggs, the ning paragraph of the opinion

shoald contain both the Tallowing sentences i the appointad actoey 15w rgheribed wonding:

“I, iname and title), am an employee of (name of organizatiog, ai

Actuarics as qualiticd to perform actuarial valuations for nrgau&
a it

ized by the American Academy of
is kind. T was appointed on [date of
structions.™

For a consultant other than a member of the Amerncan A
should contam all the following sentenses i the appoint

[ (oo of [om), [ wm recopnizesd by the Amencin
ations for orgamizations of this Kind and have heen

“I. (name und title of consulant), am associnted®ih
Academy of Actuaries as qualified 1o perfogn ac

retained by the fname of organization] w st valuation, T was appointed on [date of appointment] in

acenrdance with the requiremenis of the enl instructions.'”
5 The SCOPE section should contain anly the
mero) if the appeinted actuary is usingghc prese

ng statcment (including all specitied lines cven it the valae iz
od wording:

“I have examined the assumphons atfgmethods used modetermining loss reserves, actuarial liabilices and related
items lizted below, as i Uk staternent of the erganization as prepared for filing with state regulatory
officials, as of Decen

A Clamms vnpard { Fuddgh, Line 1

Aceroed 1Elical incentive pocl and bonus pavinents {Page 3, Tine 23

Lin

stiment expenses (Page 3, Line 3);

s n %

alth policy meserves {Page 3, Line 4) meluding unecarned promiom rescrves, premium
cv reserves and additional pelicy reserves from the Underariting and Investment Exhibit, Part 210,

E. garerale lile policy reserves (Page 2, Line 5);

F. Tropertycsanlty uneamed premiom reserves (Page 3, Line 6);

(i Agarcgate health claim rescrves (Page 3, Line 7,

H. Any other loss reserves, actuarial labilities, or related items presented as labilites in the annual staterment:
and

L Specilied actuariul tems presenied as wssets mothe annual slalement.”
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liems 11 and I are ool intended to melede the hobilies and assels azzociated with benelils provided 1o employees of
the orpenieation, or the orgunieation’s dicectors or rustess, excepl o the extent thet such Benelis are provided
through insvmnes or anneily sontrusts of a tepe thot the organeeaion s authorzed leossae mothe ordinacy cowrse of
is business, For example, Dabilities for employves pensions generully would not e wathin the scope of the Actusnol
Crpimion. owever, 1 the orguniestion 1z leensed (o izsee lile msurince, then lobibbes snsing feom bl insucance
pelicies or certiflicnles 1zzued by the organization o s emplovees would be within the scope of the Actuermal
Crpimion just as would the compuruble lnbihites anzing from pelicies or conlmets isseed (o unrelated parbes.

I there wre any Mlems melusded 1nttems [ or 1 they should be listed usinge approprele snnuel slatement caplions and
line references, The phrase “Mol Applicable™ should be placed under the tlem desenpion for either 2tem 11 oz 1af
there 15 nothing o be hsted, Any hstines under tlems 11 snd [ do ool constilee eather “ac wording™ or
“revised wording” for purposes of the Takble of Key Indicators,

I for either atem H oor item T there s more than eane hine item o be Tsed, the ling e general H or T

heading should be nurmberad sequentially, ¥

The amounts of any assets lsted under stem T should be the aross amount of pascrglape L Column | oof the
Amnual Sraternentl, nor the net sdeoated armount (Page 2, Column 33,

For items A through G listed in the SCODPE section and each sub-line o
leep

] il I, the iterm laksel skl he

followwend by the amount of that stem as reported o the annual 5 ated armounts do not conste

if Key Indicators. Where the phrase

either “mdditional wording™ or “revisad wording” for J'IIJFJ'IIIHE;1

Mt Applicable™ 15 usad inoatem H or itern 1, it means that ther s T b dnchuded in the Opinion, so

there shoualid e ne valoe sloeam s a stated amoent, \
For cxample: K

I.  Spoeitied actuarial items prescnted as asscts i statciment, as tollows:

L 4

153, column 1)

I Acciued retvapoctive pn:miumg&
The RELIANCE scetion should contain o thefollowing i the appointed actaary is using the preseribed
wiording

If the appointed acmary has examingd the liabfify records, the reliance section should include only the following
gratemecie:

"My exanunaton included s SO the actuarial assumptions and actuanzal methods and of the underlving
basic hability records fthe actuarial caleulatons as 1 considered necessary. | also reconciled the
underlying basic labilit o e Underamiting and Investment Exhibac, Part 2B of the company’s current
annual statement.”

If the appomted has not exanuned the underlving records, but has relied upon data (e.g., assct or Lability
S pany, the reliance zection should melude only the following staterment:

n on [specify ovpes of reserves| 1 relied upon data prepared by [name and e of company
ofticer oo sility records or other data] as certified o the attached statements. 1 evaluated that data for
consistency. | alse reconciled that data fo the Undersmiting and Investment Exhibiat, Part 28 of
any s current annual statement. In other respects, my examination includesd review of the actuaral
and actuarial methods uzed and tests of the caleulations | considered neceszary.™

Adtached 1o the appomtesd actupry™s opinion should be a stwlement by each person rebied wpon snd a precise
wlentification of the ems subject o relivnee. In wddition, the persons on whom the appointesd acheary relies shall
each prowide o ceriificuton that precisely wdentifies the items on which the persen 1= providing information and o
stulement os 1o the accumsey, completenes: or repsonablensss, ws applicable, of the lems. This cerifcaion shull
meclede the sipnatuce, ile, compeny, address and lelephone number of the person renderime the certifcalion, ws well
o5 the dufe om which 11 15 sirnesd,
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The OPINIEON section should include only the Tollveing stlement of the appomted seluacy s uzsing the prescrbed
weording

“In my opimicn, the amounts carmed o the bulance sheel on secount of the tems Wentled abows:;

A Are maccorcdinee with pecepled seluarial stindards conststently apphed and are Gocly stated 1o accordance
with sound wetuarial princrples;

L5 Are bused on actuarial pssumplions relevunt o conteact proviziens and appropriate {e the purpose [or which
the stulement wus prepure;

L. et the requiremnanis of the Tnsurance Laws and regulations of the state of [state of

{Use of ane the following phrases, as appropnate, s considersd prascriben
stares]” with an actual list ol states o parenthesas s also considered E:-'n:ﬁ'hr::l

¥ state with the exception of the
folloswing states [list states], For each Tisted state a separat of actuarial opinion was subrmitted fo
that state that complias with the requirernents of that si

s Make a gond and sufficient provision Tar all unpaid
under the terms of its eontracts amnd agreemenis;

wer achearial labilities of the araanization

E. Are compuicd on the basiz of assumption: 5 consistent with those used in computing the
corrcspending items in the annual statcdgent 4F ding wear-cnd; and
F. [nclude appropriate provizion for g 15 that ought to be eatablished.

The Undereeriting and Investment Exh
applicable Actuarial Standards of Practice.

was reviewed for reasonablencss and consistency with the

Actuarial methods, considerations, g8d analvacs used in forming my epinion cenfonm to the selevant Srandards of

Practice as promulzated from tuf: by the Actuarial Standards Board, which standards form the basis of this

statement of opinion.”

The opmion may nclu L I COMMENTS szction if the actuary so desives. For example, it there has
been any maternal change ¢ assumptions and'or methods from those previously emploved. a portion of this
] chang

section can des the statement of opinion by mcluding & description of the changes such as:

ptions {and/or methods) was made during the past year but such change accords with

One or mote additional paragraphs may be needed i mdividual cases to:

. Address topies of regulatory imporiance;

. State w qualificution of hes or her opimon, 1 the peluary considers 1L necessary; or

. Explamn some pspest of the aonual stilement that 1z ool already sulfciently explamed,
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9. Il the appointed actuary 15 wble form an opinion thet iz nol quelilesd, adverse or incenclusive as those lerms are
defined below, he or she should ssue o sttement of vngualified opimioen, I the epimon 15 adverse, quelifed or
mconclusive, the appointed actusry should 1zsue an adverse, qualified or inconcluzsive epimon exphotly staling the
repsonls] for such opimon. [n all circemstimses the catecory of opinion should be expheiily wdentifed m the TARLLE
of KEY IMDICATORS section of the Actuaral Crpinton.

Am adverse opinion s an wsiuacal opmion o which the appomted acteary determines that the reserves and Labalies
ure mak gesd aned sullicient, (Ao adverse opinion does nol meel tem D of Sechon 7.)

When, mn the wetuary™s opion, the reserves for o cerlam llem or tems are inoquestion beeopse they cannol be
repsonsbly esiimated or the actuary 15 vopble o render an opinion oo thoze lems, the e
gualified opiricn, Soch a qualified opinien should state whether the stated reserve ameo

: poced and
sulficient provision Tor the labilines associated with the specified reserves, except Tor the | s 1o which the
gualification relates. The actoary s ool regquirad o issue a gualified opimon of the acto v believes thai

the item or tlams o guestion are ool likely o he mmatenial. (A qualified spinion e fe or maore of The

tems A, B, Cor F ool Section 7.5

11 i related information thit

The actwary™s abality 1o give an opiricn 15 dependent upon data, analyses, ass
are sufficient to support @ conclusion, 17 the actuary cannet reach a conclusion oy defciencies or lmitaians in
the data, analvses, assumptions or related information, then the actoary s an inconclusive opinion. An
inconclusive opinion shall inchede a descrigtion of the reasons a copelogg b reachedl.

141, The Actuarial Opinicen should conclode with the sigoaten: 111"*| a]

Actuarial Opimicon and the date when the opinien wias rendogCSE
follewwing Format:

L 4

\ Printed Mame of Actuary

Addicss of Actary

mature and date should appear in the

Signatwre of Actuary

Telephone number of Acuary

Date Cpinion was Rendered
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AMMUAL AUIMTED FINAMNCIAL REPORTS

Al stwtes have o stolele or regrelation thal reguires wnoenoual sudit of their insumnes compames by an independent cecifsd
public aceountont bosed on the NAIC dmies! Finaeciod Seportivg Mode! Repnlation (62050, Fer poadance regarding ihis
madel, see Appendin G of the NALC Acconniing Praciices and Procedures Mang!,
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Discussion & Analysis



MANAGEMENT'S DISCUSSION AND ANALYSIS'

Feporing eniities ore required o Ol o supplemsnl 1o the sonual statement oiled “bMonpeement’s Dhscussion snd Anslysis™
(MDA by April 1 each year,

MD&A Bequirements;
Dascuss the reporiing entity’s Tmuncial comdiion, changes o Onancwl condiien and resulls of operations, The discussion
sholl provide information as specified 0 puragraphs that [ollow and also shell provide such other informaboen that the

reporbing entily believes lo be neceszacy for un understunding of s Doencial conditon, chonees 10 Goeneial condibon and
results of operattons. Discussions of lguidity and capital resources may be combined whenever o lopics are

interrelated.
Tipsliisa prospective fexmal
=13l of the reporting entity,

sgical presentation amd briefl

Intredueticn

l. The MDEA requirements are mtended o provide, inoone section, matena
disclosure enabling regulators to assess the Tmancial condition and results o
There 15 a nead for a narcatve explanation of the fnancial statements, hecau
aceompanying foatnoles alome may be insufhcient for regulators o jodge the i ol earnings amd the Tikelihood

that past perfommance s 1r||.|||_.|.I|l.-1-.' of futwre performance. The M ciled foo give the regulator

an opportunity 1o look at the reporting entity thraugh the eyves ol e rowviding both a short-term and

Iong-term analvsis of the business of the reporting entity,

2. The MTIEA shall be of the financial statcments and of 1‘.l[|'||:“l L that the reporting cntity belicves will
cihance a regulator’s understanding of itz financial 1, chidfges in financial condition and resalts of
operations. Crencrally, the discussion shall cover the to covered by the financial statcments and shall
usc year-to-year comparizons or any other formats that_in rting cnrity's judgment cnhance a regulator’s
understanding. Howeever, where trend infommation i st i terenec to the five yvear sclected financial dara
schedule may be nocessary. L 3

1. The purpose of the MIEA shall be o peo
candition and resulis of operations of o
cash flows fram operations and frem ot
mclude that which iz available to the repo
appear in the reporting entity's tinancial staterms)

wilh information selevant to an assessiment of the financial
criny a8 determined by cvaluating the ameunts and cerainty of
col The information provided parsuant o this MD&A need anly
¢ without unduz effort or expense and which does not cleacly

ure in MDA 15 balanced and fully responsive. To enhance regulator

niities are encouraged to explain in the MD&A the eftects of the critical

nts made i thewr application, and any subsequent changes in assumptions or

in materially different reported resulis. Analvtical discussion of signeficant

A should not melude mformation already reported in the sigrificant accountng
financial statement.

4. Mlanagereent should ensure that di
understanding of the financial
gocounting policics app
canditions which woul
gocounting policies in the
pehicies section ofithg notes 1o 0

Ln

The discussion ; A
would cause g nancial information not o be necessarily mdicative of future operating results or ot titure
= would melude deseriptions and ameounts of (a) matters that would have an impact on fitare
ot had an impact 1 the past. and (b) matters that have had an impact on reported operations

cd to have an impact upon tuture operations.

' These raquirements fave hesn developsd, in port. hosed upen the requirements 522 forh in Tizle 17-Cammadity end Securives Fxclanges, Choprer 11
Hecarities ond Fxchange Comnvission [SEC, Part 22%-Stondord Testructices for Filing Farme Under Securiries Aot of 19535, Secunities Exchonpe Acr of
1934 sl Envrgy elicy and Conservalion Act ol 187F, Bepolation 5K Seclivn 229303 (lam 20371 Manzgamenls Discussion and Analysas ol Ficaneial
Candition and Resules of Operstices. Thess requiremenrs have olse imcompomted cermain interpretarive guidonces o5 set forth in Relense Wao, 35-08335,
SEC Tderprentaan: Managemen's Descuswan and Asaivsie of Fieeecal Condonee ang’ Besnls of Operanees; Cefam vernnent Campany Dorcdasirer
Caied May 1E, 18], Rl Ba, WA, Caperongry Aavice Keparpiae INcebaapee Alapd Uerifog! Aceouniing Padicies Oasied Decamber 12, 2L amd
Eelexse Mo, 212056, Commession Seromenr ghowt Yenagemenrs Dvsouswean ged daches af Poaeced Condenes and Resnlis of dpermioer
(sl Janvary 22, 202
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& Beporling entibies are required 1o prepure the MD&A on a non-consoliduted besis, unless the following conditions
ure mel;

. The eniily 12 parl of o consclidates? prowp of insurers that vtilizes a pooling armengement or ong bunsred percenl
reimsuranse pereemenl thul alfecls the solvency wnd intezmie of the entity's reserves and such entily ceded
subsiuntially all of iz direct wnd assumed business 1o the pool. An eniity 15 deemed 1o bove ceded substantiolly
all of 11z direct and wssumes? business oo pool 1 the enity hos less than 51,000,000 (odel direct plus assumed
wrillen premiums durnng a calendur vear that are not subject o a pocling acmneemenl snd the e meome of the

business nol subjest 1o lhe pooling weangement represents less thun 3% of the company™s capitel snd sucplus,

L
h. The entity's state of darmicile permits sudited consalidated fnancial staterments,

If a group of insurncs comparies prepares the MD&A on a consolidated bl ih @ on should adentify

andd dizeuss sigmificant differences betwean reporting entities (e.g., investrmgal pirgele » Depuiddity, efe.).

%

Results of Operations

T
v

Reporting entities should describe any unusoal or infregquent events or or any significant economic

changes that materially affected the amount of reportad net incom ses i surplus and, in each case,
indicate the extent o which net income or surplus wis so
comnponents of income that, in the meporting entity’s judgme

reperting cntity's resulis of operations.

ition, deseribe any other significant

= thar have had or are reasonably probable to
ncoime o other gaing/losscs in surplus, 16 the
reperting enticy Knows of events that will canse a ¢ in the relationship between expenses and

preminm, the change in the relationship shall bedsc

9, Tix the extent that the financial starcinents d
narrativie discussion of the cxient to whig
virlume or armount of existing prodocts b

ial incrcases in premiam, reporting entitics should previde a
asch arc attributable to incrcascs in prices or to increascs in the
the introduction of new products.

Prospective Information

Iv forward-looking nformaton. The MDE&A may include discussions of
C itments, events or uncerainties that ol result in or that are reasonably
Iquidity increasing or decreasing in any material way." Further, descrnpiions
o entity's capital resources and expected changes mthe mix and cost of such

140 Reporting entities are encouraged to

likely to resalt m the
of known material trend

:u}' of such information and condition the delivery of such mfonmation upon a waiver of
wory of Low based on the scoursey of such informatzon; provided that the reporiing eniily

Eeporiing fotties wre required 1o provide wdeguale disclosere of the ressons for molenal yeac-to-year chonees o line
iems, o discuzsion wnd quanileaton of the conirtbution of two or more [elers (e such molerial cheanges, An
pmilysis of changes 0 line ems s requirsd where materil and where the chunees diverge ffom chenges moeelated
line tlems of the Anancil statements, where WentBGeation and quaniisaion of the exienl of contmbution of each of
bweor or more fuclors 15 necessary Woown understunding of o matenal change, or where there sre metenial ineresses or
decresses in nel premium.
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Eepetition and lne-by-lne aoslysts 1= nol reguired or genecally appropoonte when the cauzes for a chanee 10 one line
tem alse relate 1o other hine tems, The discuzsion nesd not recile amounts of chenges repdily computsble [rom the
fnanctel slatementz and shall ool merely repest numencal dat contnned mmosuch slatements. lowever,
quaniificution should othereise be as precise, meleding vse of dollsr amewnts or percentoges, as reasenably
praciicable,

Liguidity, Asset/Liability Matchine and Capital Bessoroes

14,

20

The term "higuidity” az used otz MD&A refers (o the ability of the reporing eniity le senerate adequate amounls
of ¢ash 1o meel the reporting entily's nesds for cush, Cacepl where 1 1z othersase cleor from the discession, the
reporing enfity shall indicute those balanee shest conditions or ineomes or cosh Dow lems, the reporiing
entity believes, may he mdicators of it lguidity: condition, Tigquidity: genesally shall b

Tongeterm and shart-term basis, The issee of Tiguidity shall Be discossed inthe contest of ing entity's own
hisiness or businesses.

The discussion of liguidity shall mclude a discussion of the natore and ex 1w on the ahilicy of
subsidiaries 1o transler funds o the reporting entity in the form of cash divnden alvances and the irmpract
such restrictions may, i any, hisve on the abality of the reporting entity 1o meaet dpalions,

to 12 months o the futere.
iy operating expenses of the

The discussion of long-term liquidicy and long-term capital reso sogpddress matcrial expendises, significant
balloon payrments or other payments due on long-term ohlig sther demands or commitments, inchiding
amy off-halance shect items, o be incwred beyond the n ths, as wcll as the propesaed sources of tunding
requircd to satisty such abligaticns.

Reporting cititics should identity any known tafgads win domands, commitments, events of wnccitaintics

cporting entity's liquidity increasing or decreasing in
ificd, indicate the course of action that the reporting cntity
a0 identify and separatcly deseribe internal and cxternal
wsed sources of liguid azsets.

amy material way. 1§ a matcrial decline in 1§
has raken or proposcs o take to remeg
goarees of liquidity, and brictly discuss a

Reporting entitics should describc 2
capital resources. Tndicate amy

aterial wrends, favorable or untavorable, in the reporting entity's
cted material changes in the mix and relative cost of such resources. The
1 equity. debt and any off-balance shest financing arrangements.

the statement of cash flows, and other appropriate indicators, o analyzing
cd discussion dealing with cash flows from investing and financing actvites
iz discussion should address those matters that have materially aftected the most

Reporting entitics are
their lquidity, and to pr
az well as from operations.

recent peried pre but arc®iot expected to have shor-term or long-tenn umplicanons, and those matters that
have not matenall poted the most recent period presented bur are expected materially to aftect future periods.
Examyples of su lde:

a. [h 1o ing cxpenses such as expenses relanng to advertising;

b Ings or redemprions;

c. [ 1d requirements to the reporting entity™s parent to fund the parent’s operations or debt service; or

d. Fueture peteninl sources of capiial, such 2z a parent entity’s plannesd investment in the reporting entity, and the
form of thul investment,
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23,

24,

MD&A disclosures should not be overly general, For example, disclosure thet the reporiing enbty has sulfcien
short-ferm [unding o meet s Lguedie needs Tor the next year provides e vselul infommation, Instesd, reporiing
entibies should conswler deserbinge the sources of shorl-lerm lunding snd the crcumslances that sre reasenakly
likely fo wfTest those sources of lguudite, The dizcussion shoeld be limoted 1o matenal nsks, and, ss with the MD&A
generully, should be sufliciently detoiled wnd tmloced wothe endhy's mdiviadesl circumstances, mather than

"bodlerplate.”

Il the reportine enbily's hguidity 15 dependent on the wse of off-balunce sheet Onencine armengements, such as
securitization of recetvables or oblpning aceess o azsels throueh special perpoess eniibes, the reporing entity should
consider disclosure of the fwlors that are repsonubly hkely o wflect s ability 1o conlinue wsing those off-bolance
sheel Oosncine wrangements. Beporing entibes slso should make mfmmative disclosures ab
affect the extent of Tunds required within maragerment’s short- and lang-term planming horizo

Reporting entities are rerninded that dentification of circumstances that could mmstenially WY 15 necessary
if they are "reasonahly likely" to cocor, This disclosure threshold 15 lower than Yerle 1 il [See puidance
provided in S5AM Ve, 38 Lishilivies, Contingencios and Dmgairments of Ass

downiurns, defaunlis on guaranteas, or contractons of operatons that have mals

Iy, T changes, economic
uenees for the reporting

entity's fnancial position or aperding resulis can e reasonably likely oo wane comditions, Materal

effects on Liguidity as a resull of any reascnably likely changes should be diselose

Ter wdentify tremds, demands, comumitmants, events and uncertaioties

&

A, Prowizsicns in Dmancial guaraniees or commitmanis, deht a

dizclosure, management should
consider the Tollowing:

I =% other armngements that coueld trigger a

requiremnent Tor an early pavenent, sdditional collateral
the ereation of an additional financial obligation, s
financial ratios, carningz, cash flows, stock price or chai

i, Colpniges in terms, acceleration of maturity, or
changes in the reporting cnity's erodit rating,
valuwe ot underlving, linked or indexed asscis;

in

b.  Circumstances that could impair the reporiag
boen intcgral to histerical operations or_arc
activity ecmimcreially impracticable,
investment arade credit rating, leve

lity to continue to cngage in transactions that have
or apcrationally csscntial, or that could render that
nability to maintain a specified claims paving ability or
ngs per share, financial ratios, or collatcral: and

c.  Factors specitic to the reporting cntity 2 rarkets that the reporting entity expects to be given signiticant
weight in the determination of the reporting@cniiny's cradic rating or will otherwise atfeet the reporting entity's
ability to raise short-term and lgie-term financing,.

Loss Reserves (Properity & Casualty “onh

25 The MDA should nc 1 n of those tems that affect the reporting entity’s volatility of loss reserves.
mcluding a descriphion o isks that contribuge to the volatility,
{ff-Balanee Shect Arran 15
26, Id conzsider the need to provide disclesures conceming transactions, arrangements and other

Reporting entjfics sh

reluti s es or other persons that ore ressonably Lkely o alfect matenolly hguudie or the avalubiliny
of or regqu TT cupitul resources, Specific disclosure moy be necessary reparding reluionships with entities
allv Limited o oarrowe sctivites thot Geeiliele the reporting entily’s transler of or access (o azsals,
fifes are ofien refered 1ooas stoustured [oonee or speciol purpoese enties. These entities may be in the
ralions, porinerships or hmited babiluy companies, or irusts,
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270 Mutenial sources of Lguidity and Onancing, including off-balance shest armmeemsenls and ansacions with lmied
purposs entibes showld be discussed, The extent of the reporiing eniity's relivnee on ofl-kalonee sheel acmmpgements
should be described Telly and clearly where those entibes provide Onancing, bguidity, or mecket or crefil nsk
support for the reporling entity; engaze o lensing or hedfemg services with the reporiing enlly; or exposs the
reporing entily 1o lability that iz not rellested on the Guwe of the Onancol statements. Where conlingencies inherent
in the wrangements are reasonably Lkely 1o alfect the contmoued avanlobilily of a moelenal histonesl source of
lgquadity pmd Gosnes, reporing entities must disclose those uncertaintes and their «fecis,

28, Beporbing entities should consider the need o include mformoton about the ofi-balance sheel armangemenis such ps:
their business prrposes and activities; their econome sebstunee; the key terms and conditons of pny I:-::-mmllmmu-.
the il and ongomg relubonships with the reporting entity and s alfloles; and the repor

risk exposunas resulting from its contractzal or ether cormrmitments involving the off-halance

el For example, & reporting entity may be econarmically or |¢g.1||_'|- required or reasonshl med lowses of a

limited purpnse entity, provide it with additional I'ur||.||r|_5I RRIle Saecrilies rlu‘n:*nl I

tion beeld by that

entity, purchase the entity's capital stock or assets, or the reporting entity othe ancially affected by

the performance or noen-performance of an enlity or counferparty o a I arrangerment, Tn those
circumsianees, the reporting entity may nead foinclods infomoation aboot the 15 and exposures resulting
husiness activities, fnancial acmngemants, and Tmancial statements, Orhe
consider i explain the effects and risks of off-balance sheet arvan
A, Todal ammcunt of assets and obligations of the ofT I‘H!Iil.l‘ll.'lﬁtl‘ s ith a descopiion of the nature of (s
assets and ohligations, and dentification of the class and 3 clabd or equity securities issued by the
reporting antity;

b The effccts of the eatity's wermination if it has a fini
arrangeiments with the entity mav be discontinwe

L 4

c. Amounts reccivable or payable, and revenics, 15 d cash flows resulting from the arrangements;

i= reasonably likely that the reporing cntity=
ablc fumre;

and” debt securitics mesalting from the arrangements, and any
uncerraintics as to realization, inelud t that is contingent wpon the futise eperations or performance

of amy parmy;

s of credit, standby letters of credit or commitments or take or pay contracts
ents, mcluding tolling, capacity. or leasing arangements, that could require

f. The amounts of an
or other sumilar

repayiment pors of pEiies to the amrangements, make whele agresments, or value guarantess.

L Although discla simular arrangements can be aggregated, important distinetons moterms and etfocts
should not be @ at process. The relative significance to the reporting entity's financial position and results of
the & : unconsolidated, nen-independent, lmuted purmposs entitics should be clear from the
disclosur ent material. While legal opinions regarding "true sale” issues or other 1ssues relating to

cniity has contingent, residual or other lability can play an inportant role o transactons

v cnities, they de not obviate ihe need for the reporting eatity to consider whether disclosure 1=
raquir addition, disclosure of these matters should be clear and indrvidually talored to deseribe the risks to the
reperting 2atcy, and should not consist merely of recitanon of the transactons’ legal terms or the relationships

between the purties or similur boilerplate,
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Freliminary Merger/Acquisition Megotiations

A roporting entity, consistent with itz domiciliary stare’s law, may participate in several ways, direetly or indiceetly,
in high yicld financings, or highly leveraged transactions or make non-investment grade Ioans of investiments
relating to eorporate resoructiurings such as leveraged buyouts, recapitalizations including significant stock buybacks
and cash dividends, and acquisitions or mergers. A reporting cntity may participate in the financing of such a
transaction cither as origmnator, syndicator, lender, purchaser of secured senor debt. or as an mvestor in other debt
mstruments (often unsecured or subordinated), redeemable preferred stock or other equity sscurities. Pamcipation in
high wicld or highly leveraged transactions, as well as mmvestment o non-investment grade securities. generally
mvelves greater returns. ncthe torm of higher fees and higher average vields or potential market gains. Parmcipaton
m zuch transactons may mvolve greater risks, often related to credit worthiness, solvency, e quidity of the
secondary tradmg market. potental market losses, and vulnerability to rising interest rates T o Titurms.

sxtent ot o
nt grade loans and
' to have o matenal

In view of these potentally greater returns and potentially oreater nsks, disclosurs of
repoTting entity's involverment with high vield or highly leveraged transactions anf non
mvestments may be required, 1 such participation or involvement has had or i
etfect on financial condition or results of operanons. For each such participation 1ent or grouping thereof,
there shull b= wentificanion, consistent with the Anneal Stlement schedeles o riptiom of the rsks added
o the reporing enily; assoviated fees recopnized or deferred; amount, 1 ey . recogrmieed; he reporiing
enlily™s Judgment whether there has been matenuol negative elflect on i fnancinl condition: ond the
reporimg enhity’s judement whether there will be matenuol neeulive enlily™s [osncial sondition in
subsegquent reporting perods,

33, Whale the MDA requirements could be rewd 1o mmp o discloze otherwise nomdisclosed preliminaey
merger of acquiziiion negolsions. as known svenls or uncSgn reasonably hkely 1o have malerial @flecls on
Tutvre [oemcial comdition or cesulls of operalions, th nol infend to apply the MD&EA 0 this munner.,
Where disclozure 1= not otherwise required, wsl hu rwise been made, the MD&A nesd nol continn o
discussion of the impact of preliminae merger ne ere, i the reporting entity's view, inchesion of such
information would jeopardize l'_I.H1I]'.||E[1IIrI 1. Where disclosure is otherwise required or has otharwise
heen made by or on behall of the repo : interests in avoiding pramatire disclosure ne longer axist In
such case, the negotiations woulil he so s disclosure standards under the MTWEA as any other Knaown
tremd, demand, commitment, event or uned hese policy defenminations also waulld extend o preliminary
negoiiations for the acquisition or disposition aM8Ssais ool in the ardinary course of business,

Conelusion
34, In preparing the W

reguirements: o aive e
providing a historical an .
with particular ¢ zis on theREporting entity's prospocts for the fulure. The MDA requirements are intentionally
Hexible and genc cause no two reporting entitics are identical, good MD&A disclosure for ene reporting entity
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Financial Statement



JURAT PAGE
Enter all informuotion sompletely as mdicated by the fommot of the pagze,
MWALC Group Code
Current Period

Enter the MAIC Group Code for the current lling,

Prior Period
Enter the WAL Group Code Tor the prior guarter,
State of Dormicile or Port of Entry ¥ 0

Alien comparies doing business in the Tnited States throough a port of entry il lete this line swith the
appropriate state. TLS. insuerance entities should enter the state of domicile.

Country of Donicile

115, bBranches of alien msurers should enter the three-chamets % or the reporting entily™s couniry of

dommicile from the Appendis of Abbreviatons. Diomestic insurers sha LIS™ i this feld.
Cormmenced Business

Enter the date when the reporting cntity first hecame nhM&ﬂ}- insurance risk via the issuance of policics

and/or chicring into a reinsurancs agrosment.

L
Statutory Home Office \
As identified with the Certificate of Aut Tosicildd state.

Main Administrative Offiec

Lecation of the reporting entity™s mglh administrative office.

bail Address
Reporting entity’s maili ther than the mam admmistrative office address. Mae be a PLO. Box and the
associated ZIP code.

Primary Location of Books cords
Location whey qors May review records during an examination.

Intemet Website Ad

Inc[Eg the Internet Website address of the repomng entcy. If none, and infonmation relating to the reporting entity
15 contaflgd ina related entity’s Website, mclude that Website,
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Sialutory Stelement Conlagt

Mame & Email

Mo and emeatl adidress of the person responsible for preparing snd Obng oll sleotocy Olmgs with the
reporhng entity’s regruliiors ansd the MALC. The person should be able to respond 10 questions and concems
for annual ansd quarterly slatemenls,

lelephone Mumber & Fux Kumber

Telephone wnd fax number showld nslude area cofe pnd exlension,

Offveers, Threciors, Trosiees

The state of dormicile regulatory aethority may dictate the requined officers, Wireci es amd any other

pusitivns e be listed on the Jural Page, Show Tell mame (initizls not accepighl

sign (7]

Addinional lines may be regquirad o dentify officers, directars, trosiees
policy-making or managerial roles, Examples of titles are 13 President, Chiel E

CHTicers

ilentifving officers, if the Treasurer does not have charge of the aee
the individusal who does and indicate the appropriate tila.

Statement of Deposition
Those states that have adopted the NATC Blank reguire

Seavermens Instruchions and Aceounting Proctices ond Proce
differ. If the reporting entity deviates from any of the: ce_di:

nedicate by number
those afficers and directors whoo did oot occepy the indicated posil rior annual statement],
T POSIons in prirmary
tive OfTieer or Chiel Operating
2} SBecretary, or Cormporate Secratary; 3 Treasurer or Chiel Fi wer; amd, 41 Actuary. When

wling entity, enter the mame of

Mokie! except to the cxtent thar state law may
sc deviations in Motz 1 of the Motes o Financial

Statciments, to the cxtent that there is an impact g the nfzrmation contained in the anmal statement.

Signamircs

Complete the Turar signature requiremei
QUEsLions concarning signature requirements
have original signatares and st be
affined thereon where appropriate,
slgnaturss or reproductions of ool
corporate officers are i 3
should contact the dom

co with the reguirements of the demiciliary state. Thircet any
tatc, At least onc statement filed with the domiciliary statc must
amally Sgned by the appropriate corporate officers, have the corporate scal
L'u: properly netarized. For statements filed in non-domestic staes, facsimile
naturcs may be used except where otheraize mandated. 1 the appropriate
erwise noet avallable dus to o personal emergency. the reporting entity
dircction as to who may sign the staterment.

MOTE: [f the United State nager of a U5, Branch or the Attorneyv-in-Fact of a Reciprocal Exchange or Llovds
Linderw 5 8¢ ation, the aftfidavit should be sipned by two (or three) principal ofticers of the
coTporat . 1f & partnership, by two {or three) of the principal members of the parnership.

For domiciliay alctionz that require the reporting enticy to subnue signatures on the Jurat page as part of the

81T see the instructions for submuitmg 2 signed Jurat i the General Electronic Filing

IMrectve, Fthat dircctive can be found at the following Wel address:

[f this 15 an a

CRQIC.OrTiomite @ app hlanks fhim

ment, change or modification of previously filed information, state the amendment number

{each smendmeni made by v reporting entity should b2 sequenially numbered), the date this pmendment 15 bemg led, and
the oumbser of annusl stolement pages bemne changed by thes amendment,
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T be filed in clectronic format only:

Pelicvowner Belations Contst
Mame

List person able 1o respond to calls regarding policies, premium puyments, sle. on individonl pelicies,
Acddress

May b a PO, Box and the associated ZIT code. Q
Telephone Mumber 0

*

Telephone number should nchede area code and extension,

Fananl Adledress

Email acddrass of the policyownar relations contact parson as L|E$L®
Ginvernment Relations Contact
&
Marne \

The gevcrnment relations contact represcnis
informaticn from state ingurance deparments -
inforrmaticn, changes in departmental proced

vothe reporting enticy designates to reccive
bulleting, companry and producer licensing
gencral communication regarding non-tinancial

information. L 3

Address
May b a PO Box and the assotfged .

Telephone Mumber

Telephone number shou &an‘:n code and extension,
Emal Address O

Email address of o vemment relations contact persen as described above,
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Markel Conduct Conlacl

Mame
The murket conduct contust represenls the person the reporiing eniity desigmates W recetve infocmation
[rom slate msurunes departments rezarding morket condect petivites, Sech information would melede
{butnod be lomited 100 data cull leters, Oline mstreciions, report cards ond meoguines‘quesions aboul the
reporhng eniily’s mecket conduct,

Acddress

May b a PO, Box and the associated ZIT code. Q
Telephone Mumber
* 0
Telephone number should nchede area code and extension, \
Fananl Adledress
Email addrass of the market conduct contact parsan as described a 1

Cybersecurity Contact

&

The eybersoeurity contact reprezents the person ing centity designates to receive information from
regulatory agencics on active, developing and potcn sccuricy threats.

Addiess L 3
May b a PO Box and the associ

Telephone Mumber
Telephone number should inglede arca™de and cxtension.

Emal Address
Email address 7 the rity contact person as deseribed abowve,

Life [nsurance Policy Locator Uﬂ&wt applicable to Property and Title compantes)
Mame

List to respond to calls regardig locating pelicizs on lost or forgotten Lite insurance policies.

1 PO Hox and the associated £IF code.
Telephone Mumber

Telephone number should melede aren code and exlension,
Emanl Address

Emuil wsidress of the polisy loculor contact person az descnbed above,
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ARRETY

The value [or real estule, bonds, stocks, and the amount losned on morigages must, 1 oall coses, prove with coresponding
vitlues ond admitted assels supported by the corresponsdinge schedules

Feler i the Aocomnsdng Practices and Procedwres Moo Tor nccounting guidance on these loplos.

Compenies should refer o the Parposes and Procederes Monuwa! of the MASC Dvestment Anadvziz Oifice 1o delerming the
[ilimg requirsments and the prosedurss for valuation of bonds und stocks ewned or helsd as collaternl for loons,

The Motes 1o Financial Stlements are un integrul pact of this slatement. Certiin Notes are regquirsd resaghitnegbe valuation of
invested assets See instrections herein for Modes 1o Financial Starements.

Assels owned at the end of the corrent penod that were not under the excluesive control of the

ap eolily, including
assels loaned o others as shown in the General Tndeerogatories, are to he individually iderilined sestrmnent schediles
by placing the codes Tound in the Tnvestment Schedules General Tnstructions o thg, Cn of the appropriate
investment schedule.
For statements with Separate Accounts, Segregatad Accounts or Protected Cell Acco woelude receivahles from the

Separate Accounis Statement, Segresated Accounts or Protecied Cell Accounts sets of the Gener:l Accound

Statement. This eliminates the nead Tor consalidating adjustmants. Repart such s a negative liahiliny and net the

receivables against pavables o the appropriate sccount s regquined t]ﬁuwk-: (FRITRETR i

The development of admitted azsets is ilustrated in two columns. \

allowrance. L 3

Column | - Assets
Record the amount by category, I-'.-nr“@ chticy’s financial records, less any valuation

Coluwmn 2 - Monadmitted Asscts

Tnclude: Amal e state docs not allow the reporting cntity to ke credit.

Retior to the Anmual Saggment [nsiictions, Exhibit of Monadmitted Asscts.

Column 2 - Met Adrmitted Asset
The amoufl | cquals Column 1 minus Column 2. The amounts reported in Column 3
should agr riate schedulzs.

Column 4 - iofpt gar Met Adiiitted Assets

ined n Columin 3 of the prior year Annual Statement.
Inside amoumnt admitted assets amounts,
Line 1 ]
Feport all bonds with maturity dates greater than one yvear from the acquisition date. Bonds are valued
and reported i accordance with puidance set forth in S84F Mo, 268 —fHonds and 5548 Noo 43R—

Loini-Hacked and Struciired Securities.

Becord bond acquisiions or disposuls on the rade date, ood the seulement date, Record provate
placements on the lunding date,

Laxlude; Interest due and seoereed,
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Line 2

Line 3

TLine d

Linc 5

Stocks

The smevnt reported m Column 3 or common sioecks and preferred stocks 1= the valug n aceordance
with puidance sei lorth in 8548 Mo, 30— Lnafiliared Common Siock; 8540 No. 22— Preferred Siock;
wnd 855 No, 87 Sovesiments in Swbsidiory, Conrelled, and Affttiated Eniities,

Morigage Louns on Feol Estate

Imeclude; Foreclosed lens subject w redemplion,

Eaxlude; Interest due and seoereed,

The amount reported in Column 3 35 the Book ValueRecorded Tnvestment o any valuation

allowance amd noosdrmited amounis. Morigage leans are valoed and rep lance with the

sivicdanee set furth in 5547 No, 37 Momgoge Logas. &

Teeal Fafale

TRefer m §5AP No 200 Regd Fxiaie Iovespmenis, S54A° No
SEAP Mo, 00 Tepeiement e Disposod of Real Esiaie Invesin
The amount reported in Column 3 for propeciies of e reporiing enbity (home offiee real
eslate), properties held for prodection of i1|-:.'m1|¢t| hield for sale must nod excee] acooal

cost, plus capitalized improvements, less normal

. This formula shall apply whether the

reporting entity holds the property directly o

Report amounts net of cncumbrances. The s
agree with the total of Schedule A, Part i

L 4

cumbrances reported in the insct lines shoald

Exclude: Tneoime duc an%
Cash, Cash Equivalents ang [vstments

Tnclude: All cash, g petty cash, other undeposited funds, cerificates of deposit in
gimilar financial instiations with mamrity dates of one year or
= from the acquizition date and other instruments detined as cash and cash
alents i accordance with SNAF Moo 2R—Cash, Cash Egeivalenss, Drafis,
ri-1erm Divesimens,

lude in Column 2, the excess of deposits in suspended depositories over the
cetimated amount recoverable,

t i Column 1 oshould agree with the sum of Schedule E. Part 1, Column 6, Schedule B,
7 and Schedule DA, Part 1, Column 7. The amount m Column 1 should agree with
r, e 192, The prior vear™s Column | ameount should agree with Cash Flow, line 19,1,
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Line &

Line 7

Tine &

Line 4

Line 10

Conlmst Loans

Feport leans ol their unpaid bolance in sccordance with 38407 Mo, 29 Policy Loaws (upplicable o Lile
snd Accident and ealth), aod reduced by the proportionete shure of lowns under any colnsucance
HITUTEEme s,

Imecluwde; In Celumm 1, contract losns azsumesd under coinsummes areanzements,

In Column 2, premivm notes, coniract loans, wnd other policy azzets nexcess of
nel vilue and of other poliey hobilifies on individual policies,

Exelude: Interest due amd acerved, less than %0 days past due, B I Mo, 4%
Podicy Lovs, Tor aceounting puidance,

Premium exiension agreements, "'\0

hedule TIR, Parn Ty, Section |,

shall be adjusted o reflect
CHTetting and Netiing of Asseis

Terivatives

Drerivative assel amounts shown as debit balances, Should equa
Codumm 5, Footnode Cuestion 2. The gross amounts from
netting from the valid right fo offset in accordance with

el Linbiliies,

Other Invested Assets (Schadule BA Aszers)

Report admitted investments reported on S nd not included under another classitication.

Tnelude: Leans.
+
Corain affiliatc, - ighcs, such as joint vemturcs, partncrships and limited
liabilif O ICESSAF Moo J¥—Jnind Vextires, Paringeshing and Limited
Lia )

Recervables far Secyri

Fefer to X er Admired Azzets, for accounting puidance.

Include: Amounts received within 15 davs of the setlement date that are due from
brokers when a security has been sold but the procesds have not wet besn
received.

FKeceivables for scounttizs not received within 15 davs of the settlement date.
These receivables sre classilied oz other-than-invested-pssets and nonsdmetied
per S5AF Mo, 21— Ovher Admiied dsseis,

eourities Lending Femvested Colluteral Assets
Include reiovested collaters]l pssels from securibies lending progruoms  where the program s

sdministered by the reporting entity’™s vnelfilmted agent or the reporimg entity's alfhoted agent 1 the
reporiing enlily chooses ool W report m the mvesiment schedules,
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Line 11

Line 13

Tine 14

Linc 15

Tine 15.1

Apprerate Wrile-ins lor Invesied Assels

Enter the toipl of the woile-ins listed in schedule Detnls of Wrile-ins Aggreprated ol Line 11 for
Invested Assels,

Title Plants { Applies to Tile Insurers Only)
Befer o 88548 Mo, 57— Tide Insurance, ot sccouniing puidance,

Column | should equal Schedule [ - Venlication Between Years, Line 8

Trvestment Tncome Dhee and Aceroed Q
Retior to Z54F Me Ad—Tnvestment Tocoms Due god Aecreed, tor accountin C.

¥
Tnclude: Income carned on investmoncs o not yet nogei \

Premiums and Considerations

Tnclude: Amounts for premium transactions con d tly with the insured.

Amounts duc fiom agents e arious insUrance ransactions.

fisured plans, mcluding fixed one-time
forggdedicaid Lo birth weight neonates and

Premiums receivable for
premuun payments (s
Medicaid matornity Sy

Befer 1o 8548 No. & Dncollectad Pra i

Owe From Agenis and Brokers, S50 )
Comiracis — Premivms. Reler o & P
Moo GIR—Lite, Deposi-Tim W
perlaiming Lo reimsuranse Tt :

nees in Course of Collection

Il Receivable for Premivms, and Amouwnis
He Jnsyrance, and 8548 No. 33— Properiy Casealty
Propery and Cosaliy Seinswrance, wnd 5540
and Health Reivsvronce, Tor accounine  puidance

Tineallecred Prermiums and A
Triclude: rect and group billed uncollected premiwms,
s collected but oot vet remiited o home office.
ident and health presmiums due amd wnpaidd,

Lite insurance premiwms and annuity considerations uncollcered on in torce
business (less premiums on reinswranee ecded and less leading ).

Title insurance premiums and foos reccivable
et For Property/Casualty and Title companies:
Ceded reinsurance balances payable.

Exclude: Reecivables relating to uninsured aceident and health plans and the wningured
perrtion of partially insurcd aceident and health plans.
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Line 152

Tine 15.5

Line 14,1

Delerred Premivms, Apents” Bulances snd Installments Beoked but Delerred wmd Mot Yel Due
Imeclude; Eeceivable omounts not yel dus,

Lile imsurance premivms end anneily considecations deferrsd on i force
business (less premivms on remsuronee ceded and less loading),

For Propecty/Casualty companics;
Eurned but vnbilled premivms,

Dreduet: For Properiy/Casually companies;

Reinsurance assumed premivms receivead
comiract bt prior to the contracioal O da

Properiv god Cosieelly Reinseeonog, T \
Exclude: Ceded reinsurance balances pavahle, &
Aceried Retrospective Premiums (3 | ancd coniracis hu.h@mﬁrmlinn 15 |

Trclude: Aceried retrospective E:-rEmE ] @ i conlracls,

in redefermination, inchuling  risk
nad Mledicans Tart T amd Adffosdable Care
Mo, JB—individual and Group Accident and

Recervables for all  comt
adjustment For Medig
Act risk adjustiment. =
Health Conseacs,

Refor to S54F Mo, Sd0—Refraspeolfealy wirgers, for accounting guidance and nonadmission
critcria.

Drircet Accmcd Retrospe

For Property/Casualty comp

If refrospect: remiiums are estimated by reviewing each retrospectively rated nsk, report on
Line 153 additional retrospective premuums mecluded in the total reserve for
LINGATT) I

If refrospe 5 are cstimated through the use of actearially accepred methods applied to
aggregations ctggultipls retrospectively rated risks n accordance with filed and approved retrospective
ratr ans and result of such estimation = net additonal retrospective premiwms. repor on
Linz the net additional retrespective premiums mncluded in the total reserve for uncarned
PTERMAIT

Becovernble rom Beinsurens

Q

ertyCasualiy and Title companies should refer o 8548 Voo 628 Froperty and Casealty
snrance, [or aecounting puidunce

Imclude; Amounts recoveruble on pad losses‘cloims wnd loss‘clam adjustimen! expenses,

Beimsurance recoverables on unpard Losses sre ireated as o deduction [rom the reserve lnbalily,
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Line 1&2

Line 163

Line 17

Linc 14,1

Funds Held by or Deposited with Beimnsured Companies

Property/Caspalty and Title companies should refer to 554AF Noo 020—Properry and Casualty
Femsirance, for aceounting guidance.

Trclude: Reimsurance premiums  withbeld by the cading entty as specifiad o the
reinsuranece confrect (for exarmple, funds withheld cqual o the unearned
premiums and loss reserves), or advances from the reinsunar foe the ceding entity
foor the pavment of losses before an accounting is made by the ceding entity,

Oiher Amounts Receivahle Under Beinsurance Conlricts

For Life companies, include commissions and expense allowances duc and
other refunds duc. Include the ameunts for FEGLISSEGLT pools and any othe
Lines 161 or 1é.2.

) 4

ProperiyCasaally companies should refer o 5547 No, 627 F‘rup\ perdly Reinspeonce,

rating and
5 ot reported in

for aceounting sudance,

Amounts Becervoble Belating w Uninsured Flans

The rerm “uninsured plans™ includes the uninsurcd porticn o

Tnclude: Amonnits recervable foon um al elaims and other costs pand by
the administrator on heha o arty al sk and (B fees related fo

.\ e plan.
ting uninsured  plans  that represent an

inzd by the reporting entity and are camed in
led o the uminzured plan.

services provided by the ader

Phammaceutical  reh
administrative fee an
excess ol the amou

Refer to SEAF Moo S4—Health @ers eoperneny fspred Plan Receivalles, for accounting

auidanec,

Exclude: Pha haate of insured plans, These amounts should be reportad on
Lind

Befor to S8AF Mo, 47—Uhninsure 25, for accounting owidance.
Cunent Federal and Fglign Tncame Tax Rocoverable and Tntercst Thereoon
This ling is ni Frafernal Societivs.

Exelude: mrred tax assets.

Rtior mo X548 0 —laeome Taxes, for accounting guidance.

:oenlifles may recopnize Infercompany ransachons arsine om insems s allocaiions
1es parbicipating noa sonsolwduled wx refurn, provided the Tollowinge condibions are mel;

15 & written agreement describing the method of allocation and the manner in which
reompany alances will be settled; and

Such an agreement requires that any infercompany balance will be settled within a reasonshle
tirme following the filing of the consolidated tax return; and

3 Such vgreemeni complies with regulations promulgated by the Intemal Bevenue Servive: and

4. Any receivabkles ansmg out of such allocation mest the criteria for admitted assets as prescribed
by the donuciliary state of the reporting enticy; and

5. Other companies participating in the consolidated retum hieve established Tabilities that offse
the related intereompany receivables,
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Line 18,2

Line 1%

Tine 20

Tine 21

Linc 22

Mel Dreferred Tax Assel

Befer o 88545 Mo, J0T—fncome Taxves, [or secounting guidumee,
Cruprunly Funds Beceivable or on Deposil

This ling is not applicable to Fraferonl Societics.

Imecluwde; Any pmaount puid o advanse or amounts recervuble from stale guaranly lunds 1o
ollsel aguinst premivm laxes i [uturs penods,

Electromie Diata Processing Equipment and Software

Triclwde: Flectronic data processing equipiment, opentling raling  syslens

software (oet of accumulated depreciation],

Refer to 55AF Mo, JaR Flecirowic Dot Processing Eguipm P, Tor accounting
siiddance, Mon-operating svslems software must be oonadmiiie

percent of capital and swplus for the most recentdly filed adpusted o exclude any ED

assel 1% lrmited o three

equipmnent amd operating system software, nel defernad tax as

Furniture and Equipment, Including Health Care ]% %

Triclude: Health care delivery assets N e Furniture and Equipanant Exhibit,

All lzaschold impros

Refor to SSAFP Mo D 9—Furmtivee, Fien
Capifalization of fueresr and 4554
fraprenaihears i Fealth Cave Facili

ol and Leaseliofd Tmprovements, 5354F No, 44—
Health Care Delivery Assens ond  Teasehald
nting guidance.

for

Met Adjustiment in Asscrs gio to Forcign Exchange Rarcs

Include: The app cxchange differcntial applied o the cxeess, it amy, of forcign
eney Callddian [nswrance Operations asscts over forcign currency Canadian
rance Operations liabilitics, This methed can be wsed it the Canadian
nee Operations result o less than 10% of the reporting entity™s asscts,
iflcs and premiurn. The difference, it an asset, 15 recorded on Page 2,
22, Met Adjustmeent in Asseis and Liabilities Due To Foreign Exchange
5; or. 1f a hability, on Page 3, Met Adjustroent in Asscts and Lizbelities Due
Toe Forcign Exchange Hates. Eefer m 5348 Noo 22 —Foreion Curvency

Transactions and Transiatons. for accounting guidance.
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Line 23

Tine 24

Tine 25

Fecervables from Parent, Subsicdipries and Alllsies
Imeclude; Unsecursd current secounts recetvable from parent, subsidisries and aflibiates,
Execlude; Armaunis oweed dug o oinlercompany ex shurng agrresments

Amounts related womlercompeny reinsurane: runsuctions. Beporl remnmsucance
between alliliated companies throvgh the wppropriate reinsurmes aceounts,

Leans to offilimtes ond other related porties that wre reported o the sppropriate
catepory of Scheduls DA,

Affiliated securities which are reported in the sppropo rraent schedoles

[Suhedule T or DAL
Refer tn 8547 Mo 25 A0 aies god Oifer Relaied Pariies, Tor a
Health Care and Other Aanownts Beceivable

Trclude: Bills Receivahle — Report any unseci
receivables securad by assels (b i invesirments.

Amounts due  resulting r*1 A o agents or brobers Tefer o

BEAF Moo oo Dineolleciod poompeences, Bills Receivolde for Prominms,

pndd Amogoeiy Dpe From A van wkeres, Tor secounting gpuidance,

Health Carc Reccivablesfy Incfide pharmaccutical rebate reccivables, claim

overpayment e ns and advances o providers, capitation

arrangemenlrocols nd risk sharing reccivables thom  atfiliated and
iri cr to KNAP Moo Sd—Fealth Cove and Goversmess

reivable that crginate from the govemment under government
. luding undisputed amounts over 90 days due that qualify as
cetdent andiizalth contracts are admitted assets. Reter to SNAF Mo, #4—/laaih
ve and Uoversment Tnswred FPlans Receivables and SNAF Mo, 50—
Hicavons of sweance or Maraged Cove Contracis [or accouniing
e,

Exclude ceutical  rebwtes reloting o uninsuced  pluns  that represent an
podmimistrative fee ond dhat are relamed by the reporiing eniity and earned in
execess of the amounts o be remotted o the uninsured plin. These amounts

\ should be reported on Line 17,
O Premivms receivable for govermmment insured plans reported on Lines 151, 132
ur 15.3.

wate Write-ins for CHher- Than-Tnvestad-Assets

Enter the tofal of the wrile-ins listed in schedule Details of Write-ins Agzrepatad at Tine 25 Tor
Orther-Than-Tivcsted- Assets.
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Dretals of Wote-mns Agnerepated wl Line 1] for Invested Assels

List separately each category of investad assets for which there 15 no pre-printad line on Page 2 (and

that are ot on Schedule BAd.
Tnclude: Reoccivables resuliing from the sale of investod assers other than sceurities.

Exclude: Collateral held on secuntizs lending, In accordance with S54F Ne. S03R—
Trangfers and Nervicing of Financial Azzets and Extinguiziment of Liabilines,
this collateral should be reported on the approprate mvested asset line or the
secuntizs lending line dependmg on the guidance in S5AP E.

Dretals of Wote-mns Agnrrepated wl Line 25 for Other-Than-Invested-Assels

List sepacately each category of assels (other-than-invested ::xxﬂhj&:-r @ 1% o pre-prinbed
Tine on Mage 2,

Tnclude: Equitics and deposits in pools and associations

COLD - Eeport the cash value of cggpora med Iife msurance ncluding
arounis under split dollar plans,

msuranee  contmacl(sl,  Beler o
RERTUNCE,

Consideraiion  puid  for & %
SEAF No, aZR J".l'-::pa'nj-':md i
-] }' 1l

CHher Recaiviahles reimrhursemnent due the reporting aniity.

wangible asscr resulting tfiom roeerding an
prion of “prepaid pension cost™ and “intangiblc

Prepaid pension cost 'a
additional liahility,

pension assolE” ros . Sec SRAFP Mo, M2 —Pergions, for guidance.
Kecely, ties net received within 15 davs of the setlement date are
class -than-invested-assets and nonadmitted per 5548 No, 20—

asualty Companics;

Arnounts accried for reimbursemeant of high deductible claims paid by
the reporting entity. Befer to S8A7 Moo 85 Properir aod Coasunlty
Comirgeiy, for aceounting guidance,

Annuitics at their present value purchazsed to tfund tumre fixed loss
payments. Befer o S5AFP No, 83 —Properfy and Casualfy Contraces.

Femsurance premiums paid by a coding entity prior o the effective
date of the confract. Fefor to S8AF Ao, a28—Froperne and Casealty
Hefnswronce, for aceounting puidance,

For Life aod Health Companics;
Reinsurance premiums paid by a ceding entity prior o the due date,
Refer to 8548 Mo, aFR—Life, Depasit-Tone and Accidenr and Healih
Relhsuronee,

For Lite, Accident & Health and Fratermal Companies:

Any negutive IME that 1= nonadmiiied,
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Colemn | : Covered
Include;

Column 2 : Lneoversd
Include;
Exclude:

LIABILITIES, CAPITAL AMD SURPLLUS

Lishaluy categories ool included in Column 2. State statute o regulalion may
define these habalities,

The lbilies for the cosis o the reporiing entily for hewlth ¢
the oblipption of the reporting entity, for which an enrcllee
the event of the reporting entity’™s insolvency and To

services thal o

0 hee lishle 1n
altemative
arrangements have been made that are accepls O SSInner
(direcior). These costs will vary in type and nding on the

arrangements of the reporting entity. They iy tofaren services,

referral services, amd hospital services, \
Services when a provider bas agreed oot Nrnmﬂﬂr even hough the

provider is not paid by the reporting entity,

Tine |
Tnclude: Claims reported and § proggss of adjustment.
Percentage withh rom payments made to contracied providers.
&
Incarred but n 0 sacs {IENR ]
R anticipated coordination of henetits (COR] and subrogaticon.
Exclude: Liabilitic g o uninsurcd plans and the uninswred portion of parially
igured plant
cal incentives under contractual arrangements with providers.
Colurmm 3 amount reperted mnothe Underwriting and Investment Exhibai, Part 24,
Column 1) olumn 3 plus the inside amount should equal Exhibit £, Column 7.
Lima U790,
Befe KNAF No, S5i—Unpaid Claims, Loszer and Loss Adiustmert Experser tor accounting
i .
Line 2 Jedical Incentve Pool and Bonus Amounts
de: Liability for arrangements with providers and other risk sharng arrangements
whereby the reporting enticy agrees o share savings with contracted providers.
Exclude: Percentage withholds from providers that are reported with clanms unpatd.

Column 3 should equal the smount reporied in Underwriiing and Invesiment Cababat, Parl 2,

Column 1, Line 5,

Befer o S84 No, 35— Unpaid Claims, Losser ond Losy Adiusimest Lxpesses [or accouniing

sruiadome,
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Line 3

Line 4

Tine 5

Linc

Line 7

Lopuid Claims Adjusimeni Expenses

This reserve should provide for the estimoled expenses necessory o wdjust vl unpand <laims, wathout
consideration of puyments made w third-parly sdminisicaiors, mansezement companies or olher entites
nel specilically coversd by a reinsurance coniract,

Befer o S84 No. 35— Unpaid Claims, Losser ond Losy Adiusimest Lxpesses [or accouniing
sruidunie,
Apprerate Health Policy Beserves

Triclude: Agprepate reserves Tor accident and health policies T Tl riting sand
Tnvestment Exhibit, Pa 200, Line &, Coluwmn | onclyds
premium for contracts subject o redetermination,

*

Exelude: Reserves relating o uninsured plans andglh ir|s
insured plans.

Refer o 554 Moo 38 Dedividen! pod Grosp Accidest anc iy Comtepey for accounting

sriicdance,
] o lozz ratio rebate as provided for in
i of reinsurance. Per S5APF No. #6,

¢ exporicncs to date.

ablizs Tor return

srtion of partially

Inset ameount should be the accrued amount for f
Section 2718(BI LKA of the Public Health S
refrospective premivm adjustrnents shall be cstima

Inset amount should equal Mote 24, R weely Mated Contracts & Contracts Subject 1o
Redetermination, Line 24TH 127, Colummn 3.

Appregate Life Policy Reserves & %
Trclude: Agrprep \ e policies: generally caleulated as the excess of the

I benefits o be paid 1o or on behall of policvholder, Tes
of future net premiwims. These should be reported net of

Reofer o AN4P A
SEAP Mo, ITR—1afe O

S assfications of  feswrancs or Monaged  Care Comeocts and
oy for acoounting guidance.
Properow Cahual remium Roserves

Tnclude: nearned premium rescives for property’casualty business. These should be

reperted net of reinsuranee,
Fefer toid M Mo, 53—Froperty Casialty Conmracts—Freminms for accounting guidance.

Health Clanm Kescrves

Appregate reserves for accident and health clanms from Underwriong and
Investment Exhibit, Part 213, Line 14, Column 1.

Exclude: Reserves relating to uninsured plans and the unmsured portion of partally
msurasd plans.

Befer to 5348 Moo F4H—individeal ond Uroup Accident and Mealth Congracts for accouning
ouidance.
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Line 8 : Premiums Becerved in Advines

Befer o 8548 No, SIR—Life Contracty and 5545 Noo 548 fodivideea! and Growp Accident and
Healh Conivacrs for sccounting puidance,

Line % - Creneral Expenses Duse or Accrusd

Imecluwde; Amounts dusg wocreditors (rude vendors cther than heslth core providersy for
the acgquisition of goods and services on a credil basis,

Exclude; Any ameunts withheld or retuined by the company voling o or elhers,

Amounits should agree with Underwriting and Investment, Part 3, Column 3 00 d, Tine 27,

Tanre 1.1 Current Federal and Foreign Income Tax Pavahle and Interest Theradk

Trclusde: Federal and foreign income taxes due or ::mQ
Fxelude: Tneeme taxes recoverihle, 0
Theferread tax liabilities,
Refer to SSAP No. 01— Income Tazes for aceounh
Line 10,2 Wet Deferred Tax Liahilite \

Rofor o ENAP Neo T —faenme Tiares for ac

Aidance.

Linc 11 - Ceded Reinsuranee Premivms Pasvdele ( g COmmizsions)

Tnclude: Reins gs associated with those in course of payment, premium

cd but deferred and net yet due, and acerued retrospective

Dheduet: Cammissiciifreecivahle on reinsuranes codod busingss.

Line 12 - Armounts Withheld ed for the Account of Others
Include: @In}-.xs- FICA and unemplovment contributions, withholdings for purchase

savings bonds, taxes withheld at source and other withholdings, as well as
arounts held ineserow for payment of taxes, insurance, ete., under FHAL or
other mortgage Ioan investments, or held for guarantze of contact performance
and any other funds that the repoming entty holds in a fiduciary capacity for the
account of others (excluding reinsurance funds held).

If, howwever, a reporting entity has separate bank accounts for exclusive use in
connection with emploves bond purchases or escrow F.H AL pavments or other
arounts withheld or retained m a similar manner, or other asscts deposited to
ouarantce performance, the related assets should be shown separately on the
asset page, and extended at zero value, unless such assets are meome-producing
for the reporting entity. in which caze they should be shoan both as asscts and
ltubilitaes in the statemenl.

Execlude; Lighalities reluting w vninsured sccident wnd healih plans und the unimsured
portions of pariielly insvred accident ond kealth plans,

Befer o 8848 Mo, 67 —Ovher Linkilides Tor pecouniing ruidonce,
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Line 13 - Femittinces and lems Mol Allocted
Feport a lwbility for cosh recerpts thut conned be wentified for o specilic purpose or, lor other renzons,
commol be applied w o speailic aceount when received, Beler o 8545 Noo 87 Oher Linkifities Tor

sesounling purdumes,

D not ezt credil suspense balunees by voreluied debit suspense bulances, The latter, (o the exlent
nert elfzet by related habaliy tems, should be entered as o seporute tem on Page 2,

Imeclude; liems in suspense,

Tanme 14 Buorrowed Money and Interest Thereon

Report the unpaid balance cutstanding al vearend on any borrowad mons o anderest and

any unamortized premivem or discount (eommereial paper, bank Tear® nnn

Trclude: Interest payable on all debt reported as a li o wesd inferest on siplus

nodes and interest payable on debd reporiedgs a

ol real estate. Refer o 8540 Mo, 15 Def

foor accounting puidance,

Aon in the carrving value

g Compaay Obfigotions

i nership plan by the reporting entity

Dbt obligations of an EI1I$;

and dividends on uralloca sk ownership plan shares, Refer o

BEAF No, T2 Esployes 5 e Plas Tor accounting guidance,
Exclude: Thebt on real cstate b or with S34F Mo, OR—Req! Friare fuvesimenss

[i.c., reported as a redu. in canying value of real estate].

Dbt offsct 4gain asael in aceordance with 5548 No, od—riseiag

akd Meiting 3 dahliiles.

reatiment is specificd clzewhere. Tnstrumcnts that mect the
corccorded as suiplus as specitied in ANAP Vo, F2—Nuesdus

Q a1d-inm capital.
Line 15 - Arnounts D rent, Subsidiaries and Aftiliates

A iz ‘16 recopnized and dentitied as due o atfibiates for expenditures incurred on behalf of the
== by a parent, affiliates or subsidianies; or for amounts oaed through other intercompany
5. Befer to S84F Mo, 6 7—Oher Liohilivies for accounting guidance.

Unreimbursed expenditures on behalf of the reporting entity by & parent.

o

atfiliates or subsidiarizs; or ameounts owing through other ntercompany
transactions,

Lxclude: Armounis owed dus to intercompany tax-sharing agresments.

Amounis relatsd o mlercompeny reinsurance runsuctiions. Reporl remsucince
between alliliated companies throvgh the wppropriate reinsurimes accounts,

Loans from alfiliafes that sre reporied as bomrowed money, See 55487 Vo, f3
Dby gnd Holding Company Obligadions Tor pecouniing guisdunse,

Befer o 8848 Mo, 23— Affiliares and Oiher Related Parties for accounting guidance,
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Line 1&

Line 17

Tine |8

Tine 19

Tire 20

Linz 21

Line 22

Drertvalives

Derivative labiliy ameunts shown os credit balunees, Should equal Schedule DG, Por D, Section 1,
Column &, Footnole Question 2 fimes -1, The gross amounts from Schedule DB shall be pdjusted 1o
reflect neliing from the volid right o offse m occordance with 8548 Mo, 84— Oifening and Nedinge of
Assets and Liabilities.

Puyuble for Securiiies

Include; Ameounts that pre due fo brokers when securibes have been pyrchased, bul sech
prunls bwve ool vel been puid,

Payable for Securities Lending

Triclude Lishility for securities lending collateral riz el |'l_‘:. ing entity that can
he reimvested or repledgad.

Funds Held Under Reinsuranee Treates with Reimsurers

Trchude: Tetal nar awmount froam Schedule 5,

Schedule 5, Part § {(Columns 240 &

mn 12 plus Column 13) plus
1.t the extent that such fonds

were included as a part ||f% on Page 2 of the statement and were
e offset by a direetly relat ez,

Teinsurance in Unauthorized and Cerifed Com

Tnclude: Armaount from Schedule “olumn & minns Colamn 15} plus Schedule 5,
Part 5 (Calumn 26 . cli reinsurer shonam.

o

Wet Adjusteents in Asscrs and T.iahix oreign Exchange Rates
Tnclude: p i crchange differential applicd o the exeess, it amy, of forcign

[hswrance Operations asscts over foreign currency Canadian

giftions liahilitics, This methed can be wsed it the Canadian

Iggurance rations result in less than 10R4 of the reporing entity™s asscts,

ilitics and premiwm. The difference, if an assct, is recorded on Page 2,

22, Wet Adjustments in Assets and Liabilines Due to Foreign Exchange

or, if a lakilicy on Page 3. Line 21, Met Adjustments in Asscts and

iitizs Due o Forsign Exchange Fates, Reter to X548 Noo 23 —Forsion
wency Iransacrons and Transiations for accounting uidance.

Lia for Amo Held Under Uninsured Plans

| : Fundz held by an admunisteator noats general assets for the benetit of an
uninsured plan or for funds that may be owed by the administrator o connestion
with the adnuniztration of an uninsured plan.

Pharmaceutical rebates attnbutable o uninsured plans that have been collectad
by the reporiing entity.

The portion of uncollected pharmaceutical rebates atributable to wnmsured
plems {included on Page 2, Line 17} that are due (o the uninsured plan,

Befer 1o S840 Noo 47— Cadnswred Plony and S5A5 Moo 84 Health Cure mnd Gevernment Tnsured
Mlan Recetvables for aceounting puidance,
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Line 23

Line 25

Tine 26

Tine 27

Linc 28

Apprerate Wrile-ins for CHher Liabilines

Enter the totpl of the woile-ins listed in schedule Detnls of Wrile-ins Aggreprated ol Line 23 [or
Chher Linbilifies,

Apprerate Wrile-ins for Specinl Surplus Funds
Enter the todal of the wrte-ins hsied in schedule “Detnls of Wnte-ms Aggrrerated ol Line 23 [or

special Surplus Funds” Beler 1o 5548 Noo 72 Swrpluy ond Qwesi-Reorgonizaiions Tor addiionel
guidine,

Commmon Capital Stock Q
Should equal the par value per share multiplied by the number of issued < 1 caze of no-par

shares, the toral stated viliee, ¥

Anthorized commman stock is the number of shares that the staie h:l.%\“ COPAIPRANY [0 is51E,
Cutstanding commeon stock 15 the oumber of authorized shares iave been ssed and that are
presently held by stockholders (excluding rreasury siock),

Tasmed commean stock 15 the curmulanyve total ||||rn]$r % 1 shares that have been issued aml ane
51

citstanding, The mumber of isswed shares inclides

Preferred Capital Sock

Should cqual the par value per share il 1%&&Amh«ﬂ of izzued sharcs, or in the case of no-par

shares, the total stated or liguidation wval

L d

Aunthorized, cutstanding, and issned 5 < RAME IMEAning as in cormmon siock.

Crioss Paid-in and Contriky

Thiz Tine should be the gros? i of paid-in and contribuwted surplus withowt reduction tor
commissions or ather n=aes sonnection with such transactions, buat reduced by a distribuation
declared and paid as e of such surplus.

Include:

t5 paid and contnbuted in excess of the par or stated value of shares

Capital donated to nonprofit orgamizations. Describe the nature of donation as
will as any restrictions on this capital in the Notes to Financial Statements.

Loans.

S0 = 2R Ranmial Assaciabon of Distianas Cairmissinne = d_‘?‘ Hezalrh AE =



Line 29 - Burplus Medes

Imecluwde; That portion of sny subordinsted indebledness, suplus debenture, conimbution
certilicate, surplus oode, debeniure note, premum income note, bond, or olher
contingent evidence of mdebiedness ool meluded m Line 24 thot s o Onansing
vehicle for meressing  surplus, Furnish perinent information  concerning
conditions of repuyment, redemplion poce, inleresl atures, elc,, o the Noles o
Fimoneial Stwements. Feport dizscount or premivum. 1 aoy, in the bulance sheet
us @ direst deduction from or addition lo the luee amount of the note,

Exclude; Cost of sssuing surplus notes (e, loon fres und leeol fe e Lhese cosls
[ operstions when incurred,

Refer tn 854 Mo, 278 Sorpdiey Nodes Tfor accounting puidance.
&

Tine 30 Appregate Write-ins for CHher-Than-Special Surplus Funds \
Enter the mial of the wreite-ins listed in schedul: Derails of Ngwgﬂlﬂﬂ at Line 30 Tor
Criher-Than-Special Surplus Funds,

Tine 31 Unassigned Funds {Surplus]

Ulnassigned funds (surplus) are the undistribated ;.ﬁ‘l it

Triclwde bt ot Tiemited to: \
The cumulative etfoct
Inwvestments, Eff e

e arnounts of suplus,

me, Unrealized Capital (Gaing and Losses on
% nge Rate Flucmations, Monadmitted  Asscrs,
Provision folpRei Dividends to Swockhelders, Changes in Accounting
Principles, Co 1 Ervor, Btock Tssuance Expenscs, Change in Suwplus

i
as a Rt a.nn:a.:, Changes in Defemred Tax Asscts and Deforred Tax
Lialg@tics, Fugd lances  for  not-for-profit companics. Armounts  for

ez, Reductions for uncarned employee stock ownership plan
sibcs in the Additional Minimum Pension Liability.

ghaics 4
Refor to S54F No, g —Serpilies ond Quasi-Reorgonizations and 35AF° Moo M2—Pessions tor
accounting gurdanc
Line 32 - T'rensury ;
Treasury stoc 1 corperation’s own shares that have been issued, tully paid, and reacquired by the
1551 rporatioliiut not canceled. Treasury stock iz imcluded mno1ssued caprtal stock but s not part
of th randing capital stock.
The number of shares and the value in the appropriatz spaced provided in
Lines 22.1 and 32.2 for the current year. Cost method of accounting should

determine the cost basis of treasury stock acquired.

Cost of reacquired suspense shares of an employes stock ownership plan.
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Drestal of Wrte-tns Agrrrepuled ul Ling 25 for Other Lisbilibes
List sepurutely each cutegpory of habilites for which thers 15 no pre-printesd line on Page 3.
Imeclude; Uneashed drafls ond checks that ore pending escheatment o o slate,

Interest puid in sdvance on morgoge losns, rents pad o oadvance and cetroactive
reInsuTuTe amounls, 17 wmy,

servicing lobilifies os described in 55407 Moo J028— Trawsfer,
Financial Assels and Extinguishments of Linbilities.

Cand Servicing of

ko options issed
et Slock
oy for accounting

Unearned compensation for employee stock awnershipaala
and siock purchase and awanl plans. Refer 1o 55
Chverersiip Plons and 854P No, 1048 ShooleBos

pitidance,

igdrnun liabdlity calewlation
v Bee BEAF Moo T02

Amount reconded as required by the addig
with a deseription of “asdditional pension
Poasions Tor puidance,

Details of Wte-ing Agpregatad at Tine 25 Tor Special Surplus Funds

szrves anl subscriber acoounts  that

1 \'_':,

Triclude: Voluntary and  peneral o

represent individual sphsc WlnS.

=ament tor the federal Affordable Carc Act
data year reclassitied from unassigned surplus.
paanle Core Aet Sectionr 9000 Assessment tor

Estimated subsoguent 'y

[ACA) Scction 9 [
Soe NSAFP e
accounting i

Dctails of Write-ins Aggregated at Line 30 for O coial Burplus Funds

Enter scparately by category nt of guaranty tund notes, contribution cortificates, statuiory
deposits of alien insurcgg, or simifE funds other than capital stock, with appropriate description. List
scparately the aggre amount of all swiplus notes required, or those that are a prerequisice for
purchasing an msurane ey and that are held by the policvholder.
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STATEMENT OF HEVENUE ANMD EXPENSES

Feport fully seereed revenue umd expenses ws delined below, for the pernod. Beport wneovered expenses appropristely for
medicul, bespual ond pdmimstration. Lines 9@ through 13 should be reporied pross of withholds and net of appliceble
coordination of bepefits, deductibles, co-payments, nisk shure, wnd provider dizcounts,

Column 1 - Lneovered Expenses

Cosls discussed previously in deflining uncoversd hobilibes,

Tine 2 Met Premivm Income {including 5 non-health premium frlunrrl:_':*

Should equal the oral premiwms reported in the Underwriting nm]%}: whibat, Part |, Tine |3,
.

Line | . Member Months
Codumm 2 should equal Exhibit 1, Eorollment by Product Type, Line 7, '['.'11|u:f.

Codumm 4, divect written premiums plus reinsurance assumed les cieded,

Writlen premium 5 defined as the contractually defermined il et ped by the reporfing entity o

the policvholder for the effective pericd of the cgnira the expectation of nsk, policy
benefits, and expenses associated with the I_'II'I.'I\_'I'.ﬁE thiz terms of the nsurance conlract.
For health contracts withour fxed confract peric writtenn will be equal o the amount

collected during the reporting periond plus wne niurns at the end of the period less

uneollected prermiumes at the beginning of thg pe

Tnclude: Acciwed reruen promivim nts for eontracts subyjeet to redoterimination.
Linc 3 - Change in Uncarmed Premiom Resdpecs o for Rate Crodits
Exclude: Rosery T uninsurcd plans and the uninsured portion of parially

insug s

Linc 4 - Foe-for-3crvice (net of & Eponscs)
Tnclude: enue recognized by the reporting entity for provision of hicalth scrvices to
n wmbers by reperting entity providers and to members through provision of
I rvices excluded from thewr prepaid benefit packages. Include n the

amount, the medical expenses associated with tee-for-service busmess,
Line 5 - Fask Revenue

Inecl Amounts charged by the reporting entity as a provider or intermediary for
specifisd medical services (e, full professional, dental, radiolooy. otel)
provided to the policyholders or members of another nsurer or reporting entity.

Unlike premuums that are collected from an emplover group or individual
member, nisk revenue 1= the prepard (usvally on a capitated basis) pavment.
made by another msurer or reperting entity to the repoming entity in cxchange
for services to be provided or offered by such organzaton.

Line & - Apprerate Wrile-ins lor CHher Health Core Belaed Bevenues

Ernter the wiol of the wole-mns Isted moschedule Detnls of Wrile-ing Apggrerated ot Line 6 [or
Chher Health Core Related Bevenues
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Line 7 - Apprerate Wrile-ins for Cher Noo-health Bevenues

Ernter the iodal of fhe wrile-ins o schedule Detpils of Wole-ing Aggrrecale at Line ¥ for Chber

Mon-health Bevenues,

Lime % - HospitplMedicol Benelis

Incluwde;

Expenses for physicton services provided under contrustual acmmeemenl o the
repoTiing enlily,

Sularies, mweleding fringe bepelis, pad o physicims Lor v ool medicul
services, Capilation payments by the reporting entity o il

of medical services o reporting entity subscribers,
Fews paid by the repording entity o J'II‘I_'!,'hil_'I-*i m@r service hasis Tor
delivery of medical services o reportin : e, This ncludes

@ P
capritated refervals, \

Inpatient hospital costs of routine amd anc services fur reporting entity

mermbers while confined o an acole ca 3s[il

Charges for non-reporting en services priwvided in a hospital are

inchaded in this Tine item o s an undefined portion of charges by
a hospital o the reporting gn (separataly itemmized or hillad, physician

charges should be include onls ferrals below.)

The cost of utilizing sk uistg and intermediate care tacilities.

cludes regular room and board (including intensive
its, and other special inpaticnt hospital units], dictary
nedical surgical supplics, medical social services, and the
quipment and  facilities  for which the provider docs noet
a separate charge.

illary sctfecs may alse include laboratory, radiology, drogs, delivery room,

wical therapy services, other special items and serviees for which charges arc
narly mads m addition to a routine service charge.

rehabalitation service.

led nursing facilives are pnimanly engaged in providing skilled nursing care
related services for patients who require medical or nucsing care or

Laxclude:

Intermediate care facilities are for individuals who do not require the degree of
care and treatment that o hospital or skilled nursing-care facility provides, but
that do require care and services above the level of room and board.

Keport gross of reinsurance. Report net of coordination of benefits, co-payments
and subrogation.

Expenses for medical personnel time devoted to administrative tasks.
Emergensy room and oul-ol-aren hospiialization,

All tlems meeting the defimion of Cosl Contnnmenl Cxpenses found in
SEAF No, 35— Llnpaid Claims, Losses and Loss Adiusiment Cxpenses,
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Line 10 : Other Professional Services

Imecluwde; Expenses for other professional providers under contmseiual acmngement (o the
repoTiing enlily,

Sularies, as well ws fringe benelis, paid by the reporiing eniity (o non-physicin
providers lcensed, sceredited or certilied o perform spesified healih services,
consistent with siate luw, engaged in the delivery of medicnl services,

support of the
aflon e
2%, TUEFSES,

Compensation o personnel enppged moactvibes ino dice
provision of medical services. For expmple,  meluc
pharmacists, dentists, paychologists, oplmmatrists, podia

clinical personnel such as ambulance drivers and tech
Exelude: Professional services nol meeting fhis derilition These services as

administrative  expenses. For  examy compensation T

paraprofessionals,  janitors,  quality  as CE mlysts,  adminisirative

SUpervisors, secrelanes i medical personnseant ol recond elerks,

Prescoption drags.

1 Contaimment Expenses fourd in
Loss Actfesingeny Expuasos,

All dlems meeting the |'|E;r|
BEAF No, 35 Dlnpeied Clais :- ]

Tane 11 Unatside Referrals
Tnclude: Expenses for providers e arrangement with the reporting cntity o
peovide services, s a tions, or out-of-network providers.
.
Linc 12 — Emergeney Room and Cut-of-Anca \
Tnclude: Expats cr fealth delivery services including cmergency room costs
incui bers for which the reporting entity iz responsible and
ot-of-art o oosts for cimergency plvsician and hospical.

the event a meimber is admiced o the health care facility immediately atter
g CIMETgency (o0 SeTVICE, CIMETSCncy Service cxpensss ars reported in
. the expenses after admizszsion are reporied in the hospital'medical line.

5
aded the member iz secking services in the service area. Out-of-arca
enses meurred, whether emergency or hospital, are reported tn this line.

Line 13 - Prespoption Doug

| : Expenses for Prescroption Drugs and other pharmacy benefits covered by the
reporting entity.

Phammaceutical rebates relating to msured plans.

e lude: Preseripiion drug charges that are included in a hospital billing which should be
classified a= Hospital/Medical Benefits on Line 4.

Lime 14 - Apprawate Wrile-ins for CHher Hospitel snd Medical

Enter the wtol of the write-ins listed moschedule Detnls of Wnle-ins Apgregated ul Line 12 for Other
Medicol vnd Hospital,
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Line 15

Line 17

Tine 19

Tine 20

Linz 21

Line 22

Ineceniive Pool, Withhold Adjustmenis sod Boous Amounis

This category 1= [or adjusting the [ull medical expenses reporied by mewns of both debit and cresiul
entries. For expmple, reporl physicion withholds forfened o the reporiing entily ws a credit eniry,
Feport smounts incurred due o oo armengement whereby the reporting entily sprees 1o uilzation
savings wilh w provider as o debit enicy,

Myl Beinsurance Becoveries

Amounis recovered and recoverable from reinsurers on paid Losses,

Triclude: Armonnis related to assumed amd ceded bosiness. Q
Mon-Health Claimes (net)

Triclude: Claimes for life or property/casualty insuran T MCE.

Claims Adjusirment Expenses, Including § Cost Clontamment K

All expenses incurred in connection with the recording, ac
» .

HET i settlement of clamms. This
includes the oral of the expense classification timent Expenses” and all “Cost

Comtainmment Expenses™ in the Undersriting amd Tx- :

i, Part 3, Analysis of Expenses,

Cost Contaimment Expenses and  Other Cla
SEAF No, 55 Usposd Clodens, Losses and [
accounting guidance.

k nt Expenses have bean delined in
{efipigens Exgenses, Tefer o 35AF Woo 3% Tor

The insct amount should equal Coluimn

L 4

derariting and Tevestment Exhibit Par 3.

Creneral Administrative Expenses

iting and Trvcstiment Exhibic, Part 3, Column 3, Line 26, Refer
for acoounting guidance.

Equalz the amount repoirtcg
r S5AF Mo, Fl—Allpeaio

Exclude: cxpensBl rolated to cost containment activitics  in accordance  with

AF No, 33—inpaid Claims, Losses gnd Loss Adiusiment Eopanses,

Increase in Bese and Accident and Hezalth Contracts {mcluding INCUSAse 1N TeEsves
for life on
Include: Increase n policy reserves.

Change in prenuun deficiency reserve.
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Line 25

Tine 26

Linc 28

Linc 24

Line 31

Line 32

Mel Invesiment Income Enmed

Imecluwde; Investmen! meome earned [rom sl fooms of mvestments, meluding myestment
fees epmed relafing to uninsured plons,

Mvidends from Svhsidiory Contrelled and Af0hsled (SCAY entities, joinl
venlurss, perinerships and hnited Labiliny compames, less investmenl expenzes,
Luxes Cexscluding federul income taxes), leenses, lees, depreciation on real eslate
urd other mvesled wssels,

Invesimeni meome credited o uninsured pluns,

Interest on bormowed money.

Exelude: Capital gains and Iosses on investments, ¥

Eouity in undistributed  ineome or loss niities, jouint veniures,

el in 554 N, 97
cndiciey and S5AP Ve, 48
oy,

parinerships amd limited Liability comp
Ivesiracnds jo Sebsidiary, Confrolled and A
doint Vertwees, Porfageships ond Liming

Met Realized Capital Gains {Losses) Less Capital gi @

Triclude: Realized investrment relaned ange gainglosses,

Exclude: Unrcalized capital ga
Mot Gain or (Loss) frem Agents™ or Pren % Charged (0t
.
Tnclude: Agents” or i cn determined to be wncollectible and written oft as
logscs, 4005 | cooverics during the current year on balances previously

Agoregate Writc-ins for (Mher

Enter the total of the g@ite-ing listed in schedule Details of Write-ins Agaregated at Line 29 tor Other
Income or Expense

Federal & o @ Taxes Incurred

Include: Current wear provistons for federal and foreign mneome taxes. and tederal and
forcign mecome taxes incurred or refunded during the wear relating to prior
periods,

Laoss}

r deficiency of total revenues over total expenses adjusted for extracrdmnary tems and less
al taxes for period.
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Drestaal oof Wrte-ins Agrrreeuled ul Ling 6 [or Other [ealih Core Related BEevenues
Imclusde: Eevenve from sources oot covered in the other revenue accounis.
Detal of Wrte-ms wl Line 7 [or Other Mon-LHeolth Bevenues
Imecluwde; Eevenue from [ife and properiv/cosealiy buziness (non-premium ameunts),

Cane losses on [aed assels,

Dretals of Woite-mns Agnereputed wl Line 14 for Other Lospial wnd blesfical
Trclude: CHher hospital and medical expenses not coverad in b 1% Aot

Details of Write-ins Agpregatad at Tine 29 Tor Other Tneome or Expenses ¥

Triclude: Asodneome, inferest due from ceding reins il mils held by the cading
company on hehall of the reporting entity (dgain iy

-elin insurers on funds beld by the

A oan offsel o expense, inferest due frd
ceding company on behal§of the

Met realized  foreig
invesonmcnts, Refor
Trausionions tor gccoult

Fincs and pofalti clatony authoritics.
CAPITAL RPLIS ACCOUNT
Line 33 - Capital and Surpluzs Pgdr Beporting Year
Linz 44, Colurmn U year's annual staterment.
Line 34 - Met ]Mw‘%
LEauis ghe amoun rted on Page 4. Line 22,
Line 35 - i 1on Basis of Aggregate Policy and Clamm Eeserves
SEAF Moo MMEIndivideel ond Growp Accident and Health Conmtrocty lor accouniing
i)
Line 38 . angre in Mel Unreslized Capitel Gains (Losses) less Copital Goins Tox of 5
Imclude; Equity in undistiobuted ncome or loss of SCA Dnibes. Joinl Venlures,
Portnerships, ond Limited Liabiliy Companmies a: defined i S540 Moo 97
Ivestmenis in Subsicdiary, Conrolled and Afiliated Lntities wnd 5548 Mo, 28
Joint Vesiwres, FParnerships and Limired Lighility Companies,
Execlude; Eealized copilal goins (losses),
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Line 37 - Change im Mel Unrelized Foretgn Exchonge Copital Gam {Loss)

Imecluwde; Unreslized invesiment relaied foreizm exchunpee gains{losses),
Exclude; Eealized invesiment loreign exchonge painslosses,

Befer o 88548 Mo, 23— Foreign Cyrrency Transoctions and Transforions Tor necouniing guidinse,
Line 38 - Change im Met Delerred Income Tox
Becord the chonge i onet delerred income fax. Beler 1o 5547 Moo 00— focom. or pecouniing

&
giiddance, The amount shown on this line should represent the gross change irdgkt de 1 tax, with
any change in the nonadmitied deferred tax asset reporied on Line 39,

Tine 39 Change in Monadmitred Assets ¥
Eequals the amount reported on Exhubit of Wonadmired Assets, f.ir%ﬂ 3.
Tine 40 Change in Unsuthorized and Certified Reinsurance

Eequals the amount reported on Page 3, Line 20, Colugim
Tine dl Change in Treasury Stock

Pricr year treasury stock less current vear irgasu

Linc 42 —. Change in Surplus Motes
Equalz the amount reported on Pagled, | - ablwimi 3 Tess Column 4.
Linc 43 — Cumulative Effect of Changeg Principles
Exclude: Corns reors in previewsly  issued  financial statements. Report
COlTECrio ors on Line 47, Agoregate Write-ing for (ains and Losscs in

lus.

ocs N accounting cstimates, A change in accounting estimate 15 ncluded in
cment of Revenue and Expenses.

Line 44.1 - Capital Pm&
Incifgdz Par or stated value of shares ssued or retired by company during the period.

Only when izsusd stock increases {decreases) should this lme increase
(decrease). The amount included m this line will be the par value.

= NEAF No. [53—Debt and Holding Company Obfigations and 554F No.o 72—Surples and
si-Heorgonizations for accounting puidance.

Line 44.2 Capital Transterred from Surplus (Stock Dividend)

Imeclude; The increase m cupitol resulung rom o stock dividend (correspondine 1o the
decrease in surplus shown on Line 43,2,

MWFTE: The sum of hoes 44,1 through 443 should equal the change between vears [rom Lishilines page, lines 26 wnd 27,

CUTTenl YEar Munus pruar Yeur,
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Line 45,1

Tine 45.2

Tine d&

Tine 47

Linc 4%

Dictail of Writc-ing Aggrogated at Line 47 for Gaing o

surplus Adjusimenis Poid In

Imeclude; Amounts poid over par for capitel siock upon 1zzuance,
Any other infusions of capitolsurplus,
Armounis contmbuled during the period,

This should equal the chunge betwesn yeurs from Lishilines page, Line 28, column 3 minues column 4,

Befer o 8548 Mo, 72— Swrplus ond Owosi-Reorgonizadons [or secouning goidunse

Surplus Transferred n Capital Q

Triclude: The decrease in surplus resuling from a stock @ Weresponding 1o
increase in capital shown on Line 44,2,

Dividends to Stockhelders \\

Report cash dividends declared in the current year, Q

W

Triclude: Dhviddends o allocated employ P plan shares,

Exelude: Thividends an wnallocated I'_'*l'l ; waership plan shares.
Appregate Write-ins For Gaing or (Losses) ig 5o

Enter the total of the write-ing listed in sch
of {Losses) in Surplus.

= of Write-ing Aggregated at Line 47 for Gains

d
Capital and Surplus End of Reportin ar

Equalz the amount reportedss inc'33, Colwmn 3.

Tnclude: anges in the additional minimum pengion liabilicy. Refor to 5548 Moo 02—
i for accounting guidance,

tions of errors in previously issued financial statements.

(her gams and losses not covered in the other Capital and Surplus catzgorics.
Includes items such az net proceeds from life nsurance on emplovess.

Cumulative effect of changes m accountmg principles. The effect of changes n
gecounting principles should be repored on the Cumulative Etfect of Changes
mn Accountmg Principles line.

Changes 1 accounting sstimates. A change m accounting estimatz should be
mcluded in the Statement of Revenue.
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CASH FLOW

The Statement of Cash Flow s prepared using the direct mathod consistent with the Staternent of Revenue amd Expenses,
excluding the effect of curent amd prior vear acerials, All revenoe, expentitores, purchase amd sale fransactions ineolving
cash should be enferad gross, Pursoant o 3547 No, 08 Sweement of Cosh Flow for pupoeses of the Cash Flow Staternent,
cash is defined o oinelude cash, cash equivalents mod shart-term mvestments, Refer o S5AT Ro. 69 for sccounting guidance
regarding the disclosure of non-cash aperating, investing and Aoancing tnmsactions,

The following workshects are provided o facilitate completion of the Cash Flesw Statcment. The format reflects comiman
reporting practices. Reporting cntitics may necd to make adjustments o varicus lines consistent with theiv eperations. For
crample, changes in the assct for foreign cxchange ratcs is tvpically azsociated with the investment portt) ahorwrn as an
adjustment to investiment income. Alternatively, the adpstiment could be made to insurance agpceati
Worksheets cxclude certain non-cash activities) [c.g., change in nonadmiced assets amd change in A “aluation Roserve
for lifc and fraternal companics), since the offzet is to surplus and has no offect on cash, bu are nocded o
reimove other non-cash transactions. While the workshects do not take inte account thefgeunm foot of changes in

accounting principles, the appropnate lines of the Cash Flow Statement need to be MW nge. Mote that the

Worksheets are designed to take into account all lines of the Assets and Liabilities. Captigind luz pages, a5 well as the

Statement of Kevenue and Expenses. 0
Cash feom Operations Workihe
&
Ref. #  Premiums CColleeted Net of Heinsuranee \

1.1 Stafement of Revenue and Cxpenses (Page 4 & 51 Line 15 art for policy reserves),
currenl veur

1.2 Acsels (Page 23 Line |5 + 162 (In_part Tor Anour A o earmed premiomsy + 163
(In part for arnounts related o earned preminms), O Tir arent vear less previous year

1.3 Liabilitics [Page 31 Lincd + 5+ — 8 + ar lzss provious year
1.4
1.5 Fetal ol L1244 15414 pott on Line 1 of the Cash Flow)

Met Investment Tncom

2.1 Statement of Bevenue ae 4] Line 25, eurrent year

22 Assels(Pupe 22 L 44 22, Columm 1, currend veor less previous yveur

23 Liahilinies {Pa

less preyious

A (In_part for investment related expenses) — 21, current vear

2.4 Amartizatl iwm from Investment Worksheoet BE + 5K =M% + 09
25 Acc of Dhzcount from Investment Worksheot BY — 50— M5+ 05

26 Deprecisndn Expense (mcleded in 2,13

2.8 Total of 2.1 —22+253+24-25-20+27 (Report on Line 2 of the Cash Flow)
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Miscellancens Income
31 Suwtement of Bevenue and Cxpenses (Bage 41
Line 4+ 5+ &+ 7, currenl veur
32 Asseis(Pope 2)
Line 162 (o pacl for sl amounts oot reported in Lime 12 above) + 163
(o pert for oll smounts oot reporled m Line 1.2 above or 7.2 below) + Line 24

(In_purt excluding climm-related recervobles meluded 1 Line 22 below),
Columnn 1, current year less previous vear

3.3
¥
3.4 Taodal of 3.1 - 3.24+35 (Report on Line 3 of the Cash Flow) \\
Renelit and Toss Rel Travinen
5.1 Statement of Revenue and Bxpenses (Page 4 & 5)

Ling 18— 1%+ 22 — 3% {In part tor claim reserves), Corgn
52 Aszets (Page 20 \

Ling 16,1 = 24 (In_part tor claim-related recciy . imin 1, current wear less
previcus year

&
53 Liabilitics [Page 33 \
Linc | +2+ 7, cument year lg ar

54

5.3 Total of 5.1 —52-53+54 ﬁn on Line 5 of the Cash Flow)
-

Met Transfers to Sepa orpepated Acoounts and Protected Cell Acconunts
(A for Health Entitick

(.1 Statement of Be and Bxpénfes (Page 41 cunent year WA for Hialts)
&2 Liabilitizs (Pag Kmr less provious vear (HeA for Healol)
&3 (M for Healh
&.d (Feport on Lime & of the Cash Flow) (M for Healeh
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T

T.a

T4
7.5

T.h

23

#4

.1

43

G4

Expenses Paid and Aporegate Write-ins for Deductions

Stafement of Bevenue and Capenses (Page 41
Line 20— 21 — 28 — 29, current year
Assels (Poge 23

Line 183 (o part for commizsions and expense allownnee doed + 17+ 19,
Column 1, current year less previous vear

Lishilities [Page 33

Line 3 — 9 (In_part for amounts ool inchoded o Line 23
L, nominvestment related expanses) + 23, current vear less previcus _*ﬂ
Deepreciation Expanse (incheded in 703 \\

Taotal of 7.1 =72 75 74+ 7.5 {Report on Line 7 of the C; W
i\
Statement of Revenue and Bxpenses (Page 41 carrent yca\ﬁ (M Tar Health)
Azzets (Page 20 current year less provious yoar (M Tar Health)
&
Liabilitics (Page 37 current year less provious vear (M Tar Health)

Total of 8.1 — 8.2 - H.3 (Rep ot the Cash Flow) (MO Tor Health)

Statement of Bevenue and Expenses

Line 321 —3 X @
Aszszis (Page 2)

Line 1 14.2, Columm 1. current vear Less previous yoar

Capital and Surplus Accounts (Page 4 & 5)

cluded 1 Lines 26, 36 and 37, current vear

Liabilitizs (P
+ L2, current year less previous vear

Tol gl ol ~ 92 —93 (Feport om Line 9 of the Cash Flow)
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Cash from Investments YWorkshect

The Mllowing section provides o reconciltion of invesiment actvity, Although nen-cosh Mems are meludesd Tor
reconsilinbion purposes, the Statement of Cash Flow shall only inelude runsactions involving cash. In addinon o excluding
the lines thot are explizitly non-cash ilems {ez., chunee moadmitted assels) rom what 1= repoerted mothe Statement of Cash
Flow, adjusiments ore necessary (o remove non-cish acguisiions or disposals, Cash proceeds [rom invesiments sold, matured

or repuid shall be included in Line 12, Cash rematies? lor sequired long-lerm investiments 1= included im Line 13,

El

B2

B3

R4

B

Bz

B

EL]

B0

| BII

Bonds

Change in netadimitied asset value Tor Bonds (Page 23
Columnn 3 carrent less previous year "'\0

Change in assets nonadmitied for Bonds (Tage 23

Columnn 2 carrent less previous year \
Sum ol Bl + H2

Cost of Acquired *

Linc 2 Schedule TWYerification Beraeon Yea
bonds (Reporoon Ling 13.1

or cash acquisition of

Caleulate from Schedule D-Verification Berarcon Yea

&
Linc 4 Unrealized Valuation Increa® 1, Iin part
Plus Linc Total Forcign Fxchs . Book/Adjusted Carnrying Value, [n par
hinus Ling % Current ¥ oars O porary Impairment, [n part

S

Line 5 Schedule D-%onfication Between Years, In part

Total Gain {Loss] on Disposals

Consideration on Disposgls

Ling & I fication Between Years. In part for cash disposal of bonds

[Fep 7 mimnuz Bldhon Line 12,1 of the Cash Flow)
Amornzation of Prifigum

Li ehedule D-Venfication Between Years, In part
Acerual o

Schedule D-Venlcution Between Yeors, In part

Tertal I L lncome Fecopnized as o Besult of Prepoyment Penoliles and/or Acceleruiion

Fews

Line 10 Schedule D-Verlaton Betwesn Years, In part for cosh recenved for
imvestmenl neome recornieed

CHer armount increases{decranses)

Inzlucle non-cash steans net already includead i B throush B0
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51

52

53

ad

=0

a7

et

=4

=10

sl

Tolal of B4+ 15+ 06— BY - D&+ B8 - B10 - B

B3 —DBLE (IF dillerence 15 ool — O, whennly differences and wdd o amountis) m the
ppproprinte linedsh orin G110 0

Stk
Chenge in net admitted assel value [or Stocks {Puge 2)

Columnn 3 carrent less previous year
Change in assets nonadmittad for Stocks (Tage 2
&
Columnn 2 carrent less previous year \
Sum ol &1 — &2 \
Cost of Acguired 0
Line 2 Sehedule TRYeriBoatinon Berween Yemrs :

stocks (Feporton Line 13.2 |.'|f'ﬂ:1t* P
Caleulate from Schedule D-Verification Berascon Yoars

Linc 4 Unrealized Valnation Increasce (Dcercafigd T Fart
Plus Linc Total Forcign Exchange Changs rAjusted Canrying Value, [n par
hiras Linc % Current Year's Other-ThaleTo SEmpairment, [n part

Tetal Gain {Less) on Disposals
Line & Scheduale D-VeritiZfio ci Years, I part
Consideration on Disposals

Ling & Schedule D-W ation Between Years. In part for cash disposal of stocks
[Feport 129 of the Cash Flow)

Amorazaion of Premiu

Line 7 ScheduleS-Venfication Between Years, In part
Acerual of Ih
hedule D-Venlcwtion Between Y eors, In part

st decrenses]

ns:lude non-cash iems ool wlready included m 54 through 59
Total of 54 + 55 - 56 - §7 - 58~ 50 = 510

23511 (IF dillerence 15 ool — O, whenanly differences and wdd (o amounts) o the
ppproprinte linesh orin 2100 0
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Heconciliation of Bonds and Stocks to Schedole 13 — Yerification Between Years

Bd + 54 = Line 2, Cost of Bands and Stocks acouired

B3 + 33 = Line 4, Unrealized Valuanon Increase (Decrease] + Line ¥, Total Foreign Exchange
Change in Book/Adjusted Carrving Value — Line %, Current Year’s Other-Than-
Temporary Impairment

Ba + 56 = Line 5, Total Gains (Losses)

BT + 57 = Line 6, Constderation tor Bonds and Stocks Disposed of

Mortgage L.oans Q

& Chenge in net admitted asset value [or Morlgages & 0
Page 2, Column 3, current wear less proevicus year \\

M2 Chenge in sssels nonudmitied for bloclages
Pagre 2, Columm 2, current vear lass pravicas yaar

M3 Total of M1 + M2
&

Schedule B — Verification Between Years
M4 Line 2 Costol Acguired, [npur [or cush acquisitions ¥ Lime 13,3 of the Cash Flowe)

M3 Linc 4 Aceral of Discount

5 13 Line 5 Linrealized Valuation Inors
Plus Line®  Tolal Foreizrn Cachag
hlinus Line 10 Current Year™s Ok

ook/Adjusted Cormyinge Value
ury Impatrment

b7 Linz £ Total Gain (Loss) on Dispesals

ME  Line 7 Amount Beceived on Disgisals, In palt for cash disposals
(Beport on Line 123 ol W0 Cash Flow)

rm “ IS origage Interest Points and Commomitment Faes

it already included in M4 through B9

M9 Line & Aamariization

ML CHher amounts increasss

ML Tiotal of M4 + M3 — 17 — M — MY = B 10D

ve 15 oo — O, ddentfy dilference ond wdd 0 smount{s) in the
e linels) or m MLDY 0

Rl Change i t admiticd assct value for Real Estate

Page 2, Column 2. current year less previous year
n2 Chisnge in assets nenadmitied for Real Estate

Page 2, Column 2. current year less previous yearl

T3 Taodal ol BRI + 12
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R4

k5

K
R?

Ra

1]

03

14

5

iald

o7

LB

LA
ol

1

schedole A = Yerification Bebween Years

Line 6 Todal Forcign Exchange Change in Book/Adjusted Carnrying Value
Minus Linz 7 Current ¥ ear™s Other-Than-Temporary [mpairment
Minus Linc & Current ¥ear's Depreciation

Liare 2.1 Cost ol Acguired, Tnopard for cash acguisitions
Pl Liare 2.2 Cost ol Additional Tnvestmants bade, In part for cash imvestments
Plus Line 3 Current Year Change in Encumbrances, In part for cash changes

(Feport the sum of Lines 2.1, 2.2 and 3 on Ling 134 of the Cash Flow)

Linz 4 Total Gain {Leosz) an Dhsposals
Line % Aamcunts Receivad on Dhisposals, Inpart for cash disposals
(Report on Line 12,4 of the Cash Flow) Y 0

CHher amounts increnses (decrenses)
Include non-cash items not alrcady included in B4 through BY \

Tetal of R4 + RS+ R& - BT+ TR

B3 B9 (If duTerence 12 not — 0, wdenily dilferences und add n the
ppproprinle linesh or in B8 & 0

Oiber Invested Asscis \
Change in net admitted asset value tor Other [nvested As:k

Column 3 current less provious yoar

Chenge in sssels nonadmitied for Other Inv&dct’ L ral b
Column 2 current less previouhs

Tostal oof O] + 022

Line 2 Crost ol Acguisition,
[Report on Lige 17

cash acquizitions

1 Flow]
Lin=4 Awcrual of im

Line & [nreal Valiation Increase (Docreasc)

Plus Line Total Forcign Exchange Change in Book/Adjusted Canrying Value
Minus Linz 10 rrent Yoar's Other-Than-Temporary [mpairment

Line A ] on Dhsposals

Linz 7 ceived on Dieposalz, In part for cash disposals

on Line 12.5 of the Cash Flow)
Line & Amortization of Premiom and Depreciation
CHher armounts increnses (decrenses)
Include non-cash ttems not already included m 04 through O
Total of O + 05 + 00 + (07 — OF — 09 + 010

3 -0 (IF dulTerense 12 not — 0, wdenily dilferences and add o ameountiz) o the
ppproprinte linedsh oran G0} 0
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Il

| g

P4

P

P
7

'3

W1

Wi

W

W

W7

WH

Contract Loans and Premium Notes

Chisnge in net admitted asset valoe for Contract Loans and Preminm Motes (Tage 2
Column 3 current less previous vear

Chisnge in assets nenadmitied for Contrset Loans and Premiem MNotes (Page )
Column 2 current less previous vear

Testal of PL + P2

Inercase (Thecrcase) by Adjusomcnt

Mot Increwse (Decreasel o Amount Puid and Eecerved
(Report en Ling 14 of the Cash Flow) *\

Realized Crain (Loss)

CHIer amount increases (decraases) \
Include non-cash ttems not already included m P4 chrough P

Total of P4~ PS5 — Pa+ T7

PI-PH  (IF differcnec is not = 0, idenify ditforences a N crLit(s) in the
approprizte line{sy or in P7) 1]

ies Lengling

umd Agrrrepale Wrile-ins [or [ovestesd Asse

Chenge in net admitied azset value Lo Dmx'ull'-'x Lending Beinvested Collateral
1

Column 3 Line 11
Plus Column 3 Line 10
Plus Column 3 Line 7

Chenge in assels nonsdmetied Tor
Aperepate Wrile-1ns for Invest

Columin 2 ent vear less previows yvear
Plus Columin 2 ent vear less previows yvear
Plus Column 2 current year less previous year

Total of W1 — W2

Tncrease (Dhec Adusirmenl

}im Amounis Paid and Feceived {Report as cash from mvestments
7 if amount 15 a decrease and Line 13,0 1f amount 15 an increase

(Hher amodnts increases (decrcascs)
Ins:Jude non-cash tems ool wlready included m W4 through Wa
Tivtal of W — W35S = Wi + W7

WA WE (I duTerence 12 not — 0, wenily differences und add o ameountiz) o the
ppproprinle lineds) orin W7 0
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X1

Keceivable { Favabhle) for Sceuritics

Chisnge inpet admitted asset valoe for Receivable for Secorities
(Page 2, Colurmn 3, currcnt year less provious year)
Change in assets nonadmitted for Beceivable for Securties
(Page 2, Column 2, current year less previous year)
Met change tn Pavoble for Securiiies (Page 2, Column 3 less Column 4)

Todal of X1+ X2 X3 (Teport absolute value as cash from imvestments mize. on Line 120

it amaount is a docrease and Ling 13,6 iF amount is an increass)
&
Reconeile Change in IME Liability {Lifc and Fraternal Companies Cnly)

Chenge in IME habalivy {Pagee 3, current veur less previous year) \

Current periad ameants transferred 1o TWME (M tar Healrhs

E

Current period ameunts reeegnized in ineoms (Summary n::-f't'.lp-:*r. .

Crher amounts moreases (decroases) \

Totalalf2 -3 44 (M for Healih

i (M Tar Health)

(Mo for Hialul)

1-5 (17 difference 15 not — 0, wlennfy diffe
approprixts line(sh &

dd o oamount{shy i the

(M for Healrhs

Reconcile Chanee in AYR liability {Life a5

Change in AVE liabilicy [Page 3, curre LOUS vear] A for Haloh)

Current period amounts runsferred o AVE (F (MeA for Healoh)
CHlber amouni increases [_-:[-El.'rEH.-aEh" (Mo for Healrhs
Total of 2+ 3 iMA Tor Healih)
1-4 1§ dlt‘fermc& . Mdentfy differences and add to amount{s) i the

approprizts Llin in Linz 3} (HeA for Hialol)
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Keconcile Unrealized Capital Gains (Losses

I Capital and Surplos Aceount {Page 5)

Line 26 {In part exclueding taxes) + 37 (1o part excluding taxes). current vear
2 Inerease (Decrease) by Adjustment from Tnvestment Worksheet

(Fef # B5 + 55 + Mo + B4 + 06 + P4 + W4

Inerease (Drecrenza) on Cash, Cush Equivalents and Short-term [nvesiments

L

(Feport on Ling 12.0 of the Cash Flow)

4 Deprecition (nsluded in Line 2 and reported on Line 26 of Cash com Op
Workshes() &

5 Totalofl-2-3-4 \
[Amnount should = 0, i not — O bulance should be reporied us cash nks

mise, on Line 127 1 amount 25 3n mcrepse and Lime 136 0 ol s

Keconcile Realized Capital Crains {Losscs

2 Realized Crain (Loss) from Investment Workshest

&
1 Staternent of Revenue and Expenses (Page 41 Line 26, uljrmnlﬁ E

(Hel & Be 1 561 T F e 1 O7 1 Pé 1 We

3 Crain [Loss) an Cash, Cash Equivalents and Shodercr : (N1
(Report on Line 12.6 of the Cay \

L Total of | -2 -3
ould bz reporied as cash from investments

(Aunount should = 00, of not =0 ba

misc. on Line 12,7 1f am 15 an mecrease and Line 13,6 of amount 15 a decrease) LA
Qﬂ rom Financing Worksheet
These lines caleulate Line 16 MN 3
h Provi A

Liazhilities, Surplus (Page 3 Line 2%, cument vear less previous vear
1.2 Change in Capital Meotes

Laghilities {Puge 3 current year less previous ver

14 Tetalof 1L+ 12+ 1.3 (report on Line 16,1 of the Cash Flow)

S0 = 2R Ranmial Assaciabon of Distianas Cairmissinne = ﬁ_‘?; Hizalrh 2=



24
2.5

2.0

Py
g

4.1

5.1

Capital and Faid in Surplus, Less Treasury Stock

Chenge in Cupital

Laghilities, Surplus (Puee 30 Line 26 1 27, current year less presvious year
Chenge in Puidd 1o Surples

Laghilites (Puge 3 Line 28, currend vesr less previous veur
Chenge in Tressury Slock

Lishilities, Surplus (Page ) Line 32, current vear less previous vear

Transfer frorn Uhnassizmad Soeples to Tines imcludad in 2] or 22 ¥
Todal of 2.0 + 2.2 25 - 24+ 2.5 {report an Line 16,2 of the Cash Flow) 0
&

Borrewed YWoney

Change in Bosrowed hMaoncy

Lizbilitics, Surplus (Page 33 Line 14, current + [t flois year

&
Total of 3.1 = 3.2 {report on Ling 16.3 of the Ca.ihw
Met Deposits on Deposit-type Contrac dahilities (M/'A for Health

Change in Deposit-type Contracts

Lizbulitics, Surplus [Page rrent year less previous year (M4 for Health)
O _{N/A tor Health)

Total of 4.1 — 4.2 {report on'elgae 16,4 of the Cash Flow _{M/A for Health)

and Burplus Account {Poge 55 Line 46
ividends o Stockhelders
Laghzlities, Surplus (Paze 37 Line 23 (In part), currend vear less previous vear

Tetal of 5.1 - 5.2 {Eeport on Line 16,5 of the Cuash Flow)

S0 = 2R Ranmial Assaciabon of Distianas Cairmissinne = ﬁd Hizalrh 2=



.1

&3

G4
&5

.0

F-d

(ther Cash Frovided {Applicd)

Agrerepate Wrile-1nz for Gains {Losses) o Surplus
Capilal and Surplus Account {Page 55 Line 47, current vesr
Chenge in Mz, Liabilies
Lashilites, Surplus (Page 37 Line 12+ 13 + 15 + 16 + 18 + 19 1+ 23 {In par

excluding dividends ncluded m Line 5.2 wbovey + 25 + 30, currenl vesr less
Prevics year

Change in Mise, Assets
Acsats (Page 20 Lines 200+ 21 + 23 + 24 {In part for amounts i fm@
elwawhere) + 23 (In part for armounts net inchoded elsewhers), Col :

Transfer frorn Unassignad Soeplus 1o lines includad in 6.2

Ir
vear lass pravioas yaar \\

Deepreciation (incleded an Line 7.4 frorm Oparations Worksheat)
&

Total of 6.l ~ 6.2 &5 Ad + A5+ 6.6 LR AHE of the Cash Flow)

& icd Companics
e 40 current vear

and Cerified Companies

Change in Liabilice for Reinsurance in Unauthoriz
Capital and Surplus Accountd
Change in Liability for Bemsurance in Una

Lizbulitics, Surplus [Paggh i Line 20, current vear less provious vear

Total of 1 =2
[Aunount sholiE= = 1) balance should be reported as an adjustroent to the

appropriate line ¢ Cash Flowr Staternent)

Pagre 2, Column 2, total currenl veur less previous yeor
CHher adjusiments
Testal of T+ 243

CAroount should — 0,07 oot — O halance should be reportad as cash from Tmancing
on Line | A.6]

S0 = 2R Ranmial Assaciabon of Distianas Cairmissinne = ﬁﬁ
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Heconcile Change in Accounting
Cupital and Surplus Account, (Page 31 Line 43 of currenl veur

Allewte ol pmounts due o chinge in pecouniing (o the appropriate sechon of the workshes

Supplemental Disclesure of Mon-cash Transactions

clussificntions
Copilal and

Feport the amount of non-cush operuing, mvesting and Onancing meosscions consistent with
confumed on the Asselz wnd Lbibites, Surplus snd Other Funds (all except Lealithl Lio

Surplus (Health} page of the Tinancial staterment, exchoding amaunis associated with policy or o

SEAF Mo, 58 Srademen) of Cash Flow Tor accounting pondance.
Examples of non-cash investing and fnancing trnsactions inclode: ¥ 0
*  Recoiving non-cash financial assets from parcint as a capital contribution. \
*  Sorling remsurance transactions with exchangs of non-cash financial ass
+  Converting debs to equity.

s Acquiring wssels by asseming directly reluted habalines, such
1 the seller.

7 uilding by incurning o metgsge

. — & .
»  Exchunging non-cush assets or habilites for other non-cash u\ l1es,
THhstrtion:
The Company reported the following non-cash operatinggdsve: mil financing activities in 20 .
* Current Trror
Waar Waar
2000 . Real estate acquirad in salis 1 WX W
20000, Buands £ siocks acquired § sepuisition W M
200001, Podicy reserves acqguired ina quisition WX NN
20000 Buds acqguired from parent as condrihutinn M W
2000, Remitted bonds to serl wimcd rénsuwrance obligations HEX HEX

S0 = 2R Ranmial Assaciabon of Distianas Cairmissinne = ﬁﬁ Hizalrh 2=
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AMALYSLS OF OPERATIONS BY LIMNES (0F BUSIMESS

Mease refier o the instriections in Staterment of Revenues and Bxpenses for instructions aod Live deseaptions for this Exhibar.,

Riders'Endorscments/Floatcrs:

If a rider, endorsement or tloater acts like a separate policy with separate premiwm, deducnble and o, then it is to
be recorded on the same line of business as it were 4 stand-alone policy regacdless of whether it 15 referred to as
rider, endorsement or tloater, 1f there 13 no additional premium, separate deductible or limat, the rder, endorsement
or floater should be reported on the s=ame line of business as the base policy.

Column |

Column Z

Caolimn 3

Column 4

Column 5

Taotal

The amounis in this column are 0 agree with the coresponding an d on Page 4,

Columm 2,

Include:

Eaxelude;

Comprchensive (Hespital & Medical) \
i

&

Business that provides for medical cover, ng hospital, surgical and
major medical. Include State Childreg’s H [nsurance Program (SCHIP)

Medicaid Program { Ticle XX, nsk con
eoderal emplovees health benelin plon

Adminstmative  services gl %
pdministralive services conlragls
W and Besfioad (Tale XIX0) sk

(FELEP) premiums, Medi X
contracts, Medicars 5 [, Wiskon only wnd Dentel only business,

olher  non-underwaitien business,

Medicare Supplement

Include:

Lxclude:

Drental Only

Trchude:

W Lstom Dnly

Trchude:

Excluds:

Businecss ropiptcd icare Bupplement Tngurance Expericnee Exhibit of
the annual sta iit.

sorvices  enly  (AS0),  other  non-underamitten business,
dces contracts {ASC), federal emplovess health benetit plan
gtms, comprehensive hospital and medical policies, Medicare
and Medicwid (Title XIX) nsk contracts. Vision only and Dental

reies providing For dental only coverage issuad as stand alone dental or as a
rider o a medical policy that 35 nol relatad o the madical policy through
premiwms, deductibles or cut-of-pocker limits.

Administrative  services  enly  (AS0),  other non-underamitten business,
administrative services contracts {ASC), federal emplovess health benetit plan
(FEHEF} premiums, comprehensive hospital and medical policies, Medicare
(Title XU and Medicaid (Title XI1X} rvisk contracts, Medicare Supplerment
and Vision only businzss,

Policies providing for vision only coverage issuad as stand-alane vision or as a
ridder 0 a medical policy that 38 nol relatad o the madical policy through
premiums, deductibles or cut-of-pocket limits.

Administrative  services  only  (ARD),  other  nen-underaritten business,
adiministrative services contracts {ASC), federal crplovecs health benefic plan
(FEHEF} premiums, compichensive hospital and medical pelicics, Medicare
(Title X% and Medicaid {Title XIX]} risk contract, Maedicare Supplement, and
Nental cnly business.

S0 = 2R Ranmial Assaciabon of Distianas Cairmissinne = E".' Hizalrh 2=



Column &

Colwmn 7

Colwmn &

Column 9

Colurmn L0

Federul Emplovess Heslih Benefits Plans (FELIEF)

Incluwde;

Laxlude;

Business wllocuble o the Federol Emplovess [lealth Benelits Plan (FEIBP)
premuumm thol are exempled om state xes or other fees by Section 359090001
of Title 5 of the Uniled Stoles Codde,

Admimistmative  services only  (AB0),  other  non-undersmitien business,
pdministrative services conlrosts (ASC), comprehensive hospilal and medicol
policies, Medware (Tile XV ond Mesficand (Tile XIX) sk conicacts,
Medicare Supplement, Vision only and Dental only business,

Title XWTI - Medicare

Trclude:

Exclude:

Title XTX - Medicand

Tnelwde:

Exclude:

Other Health

R

Include:

Other Man-health

Include;

Business where the reporting entity charges a premg arees b cover the

e heledicare Mart T3

Tull medical costs of Medicare subscribees, Jip e

Prescoption Dhug Coverage through a Medig \

Administrative  services  only  [AR0), vunderwritien  buasiness,

administrative services confracts [ASC],

ernplivvees health benefits plan
(FEHEF} premiums, comprehensive F

(Title KT} sk contracts, Medicag
husiness, Policies E!lTII'\."iI.lir’i

medical policies, Medicaid
t, Wision only and Dental only

Coverage,

Business whene the ¢
tull medical eosts

&
Administrativ oIV cnly (AR, other  non-undersrritten husiness,
adiminiglhs ul} 5 contracts [ASC], federal employees health benetits plan

ng, eompichensive hospital and medical policics, Medicare
contracts, Medicare Supplement, Vision only and Treatal only

©charges a promivm and agress to cover the
subseribers.

bsiness.

calth coverages such as stop loss, disabilicy income, long-term care and

ription drug plans and coverages not specifically addressed in any other

umns. Policies providing stand alone Medicare Part Db Prescription Drug
Coverage.

On Line 20, expenses and reimbursements from administrative services only
(AS0), other non-underaritten business and administrative services contracts
[ ASC).

Policies providing Medicars Part D Prescription Drug Coverage through a
Medicars Advantage product.

Lile umd property/casually coverames

S0 = 2R Ranmial Assaciabon of Distianas Cairmissinne = ES Hizalrh 2=
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UMDEEWHITING AMDY INVESTMENT EXHIBIT

PAETS 1,2 24, 21, ANMD 2(

Feeler o S5AF No, 3R —Iedfividua! ond Growp Accidens and Healih Controcts und 5548 Moo 88— Retrozpeciively Raied
Contracty [or pecounting guisdinse,

Exclude; From the spproprowte lines ond columns, those wmounts alistbutoble oo the
Federsl Employess Heolih Benelnt Plon (FEHBP) that are exempled [om slale
Lixes or edher Fees by Section 8909001 of Tile 5 of the United States Code,

Amounis attributable o uninsured plans and the uninsu
insured plans.

*

INDERWRITING AND INVESTMENT EKIIIHI\EED

PART 1 - FREMILIMS

Written premium is defined as the contracmally determined amount char&
cffcetive period of the contract based on the expecration of risk, policy
provided by the terms of the ingurance contract. For hicalth contracts wi
cqual to the amount eellected daring the repaorting, period plus un
premiums at the beginning of the pericd.

ing chrity to the policyhalder for the

5, cuponacs associatcd with the coverage
t fixefoontract poricds, premivms writtcn will be
miwms at the end of the period less wneollected

Caolwimn | - Trircet Business L 3
Tnclude: Experig M:ndﬁ and retum retrespective premivms. Dedacr any
CH[I refunds and return retrospective premiums paid. Refer to
NRAF itrnspecively Roted Contracts tor accounting guidance.

premium adjustments for contracts subject to redetermination,

Colwnn 4 - Met Premium [neomy
For oo premium on & cash baziz, make adjustments tor uncollectad premiums at the
beginning qzar to reflect prenuums on a writien basis.
Line 1 - Ciy cnsive (Hdspital & Medical)
| : Policies providing for medical coverages meludmg hospital, surgical and major
medical. Include State Children’s Health Insurance Program (SCHIP) Medicaid
Program { Tiele X511, nsk contracts.
uwde: Administrative  services  enly  (AS0),  other non-underamitten business,

pdministrative services contracts {ASC), lederal emplovees health benelit plun
(FELHEBFY premuiums, mesdical only polwies, Medicore (Tule XVIUD and
Medicad (Tule XIX) risk contmeis, Mediare Supplement, Vision only and
Drenial only business,
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Line 2

Line 3

Tine d

Tine 5

Ling

Linc 7

Line 8

Line 10

Line 11

Medicore Supplement

Imeclude; Business reporied in the Medicure Supplement Insucance Cxperience Cxhibil of
the annual staiement,

Exclude; Eevenve ws o resull of ao orrangement betwesn the reporing entity und the
Centers [or Medicore & Medicnd Services (Ch51, on a cost or nsk basis, Tor
services (o o Medicore beneficiary,

Drental Doly

Triclude: Premivms for policies providing for dental only coverag ueil dandd alone

dental or as a rider o medical policy that s oot el i medical policy

*

through deductibles or cut-of-pocket limiis.
Wision Only

N

ape issued as stand alone

Trclude: Premivms for policies providing for visio

vision or as @ rider ooa medical policy that tgadt related o the medical policy

through deductibles or cut-of-pocket Lin

Federal Emplovees Health Benefiis Plan [‘FFHHPJ‘

Trclude: Met premivms writlen atinh N FHRI,

Title XV - Medicarc

Tnelwde: Rovenue as a res
Centers for dledi
beneficiany:

iskSIrrangement betweecn the reporting entity and the
cdicaid Bervices (CMBS), for serviees to a Medicarc

vantage product.

Exclude: Mled i et or Medicare wrap-arcund promivms. Policies providing

Title X1X - Medicaid

Include: ¢ resuliing from an arrangement betwesn the reporting enoty and a

Gﬂmﬂjd state agency for services to a Medicad beneficiary.
calth

Incl (her health revenues not meluded i any other column, mcluding stop loss,
disability meome and long-term care. Policies providing stand alone Medicare
Part [ Preseription Drug Coverage.

Other H

ASD [admumistrative services only) contracts and ASC (adnunistrative service
contractz). Reter to S¥AF Moo 47—Uninnred Plany for accounting guidance.
Folicies providing Medicars Part D Preserniption Drug Coverage through a
Medicars Advantage product.

Life

Imeclugde: Eevenee for ile insummoee

Property Coswaliy

Imeclude; Eevenue or property/casually msuranse,
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Column 9

Column L

Tine |

Linc 2

Linc 3

Linc 4

Line 5

Line G

Lines 7

and 11

UMDEEWHITING AMDY INVESTMENT EXHIBIT

PART 2 — CLAIMS INCUHRRED DURIMG THE YEAR

Other [ealth

Imecluwde; Cloims ineurred for other bealth lioes of buziness ool meleded inoany other
column, including slop loss, dispbilily income and longe-term care

Other Mon-heulth
Trclude: Claimes incurred for life and property’easualty Tines of hus 5.

Payments During the Year

it collectadl. Refer 1o
unting puidance,

Report payments net of pharmaceutical rehates collected and i 1

SEAP No, B4 Heodth Ooe and Goverpmaal Tespeedd Plan Breceiv

:
Toar

Line 1.3 should inclsde only those reinsurance recoveries received (g 1 VEAT,
Exclude: Medical incentive ponls and bgous

Paid Medical Tncentive Poals and Bonuscs *

Eequals Underwriting and Invesirment, Part 21, rris 12, Line 12,

Claim Liahilicy December 31, Current Y car
Line 3.3 should include the reinsusfpcc itpunts bocked bt not vet billed.

3 Colamn 3, Linc 1. Sheuld also agres o Undersriting

Line 34, Column 1 shouald 3
2 n 1, Line 4.4,

and Investment Exhibit, F

Claim Reserve Docoimber 31, O car

Line 4.4 should agre
Investrment Exhibat,

dith Page 3, Column 3, Line 7. Should alse agree with Underariting and
L Colurm 1, Line 14,
Acorued Poolzs and Bonuses, Current Y ear

Columm 1 oo with Page 3, Line 2.

Met Care Beceivables
change between prior year health care recervables and current wear health care recetvables.
’ gints on this line are the gross health care recervable assets, not just the admitted pormon. This
1o hould not include those health care recevalbles. such as loans or advances to non-related party
itals, established gz prepaid assects that are not expensed until the related claims have been
received from the provider,

Amounts Recovernble (rom Bemnsurers

Thess smounts should melude reinsurance recovenes billed on poid loszes bul nol recervesd,

S0 = 2R Ranmial Assaciabon of Distianas Cairmissinne = :.'_l Hizalrh 2=



Line 12 - Incurred Benelis

Line 12,1 = Line 1.1 - Line 3.1 + Line 4.1 — Line 6 — Line 8.1 — Lime 9.1

Line 12.2 = Line 1.2 - Line 3.2 + Line 4.2 — Line 8.2 — Line 9.2

Line 12,3 = Line 1.3 - Lin# 3.3 + Line 43 + Line 7 — Line &3 — Line 9.3 - Line 11

Line 124~ Line 1.4 - Line 24 + Line 44 - Line 6~ Line 7 — Line 8.4 — Line 9.4 1 Lmne 11
Line 12.1 - Incurred Beneflis: Direct

Codumm | minus Colummn 10, Line 12,1 should agree with the sum of T ugh 14 on the
Staternent of Revenue and Expenses,
&

Tane 13 Trcwred Medical Incentrve Pocls and Bonoses \
This should agree with Line 2+ Line 3 Line 10, 0\
& \( ’
o \%

o

S0 = 2R Ranmial Assaciabon of Distianas Cairmissinne = 3 Healrh 20518



UMDEEWHITING AMDY INVESTMENT EXHIBIT

PART 24 — CLAIMS LIABILITY EMD OF CUREENT YEAR

Beler o 3845 Mo, 35— Linpaid Claims, Losses and Loss Adfusiment Lxpenses for secounine poidence. Include recovernbles
[or antcipaied soordination of benefits and subrogaion vs a reduction o unpoid cliims,

Column 9 - Cther [ealth
Imeclude; Cliimes habiluy for other heolih bnes of business ool inclyded mowny other
column, insluding stop loss, dispbilily income and longe-le
Caoliwmn 10 Oiiher Non-healih

Triclude: Claimes lability for life and properiyicasualiy e u.
Tine | Reported in Process of Adjustiment \\
Triclude: Lishility for all elaims thar have been rep by the company on or hefore

Drecember 31 of the cwrent year, T'r
prioe years, i any, reporied a
hut Unreported, Portions I.I; .
December 31 of the curren® ygar

Exhibit, Part 213, Line 2. \
Ling 2 —. Tncwrred but Unrcported K
Except where inapplicable, the resore s lincs should be based on past expericnee,
miodifiod o retlect currcnt conditiofs, | 1ges 0 cxposwre, claim fraquency or scvericy.

Linc 3 - Armounts Withheld from Paid

ann daims of the current year or
5 he rradde in Line 2 as Tncorred

s for which payments are due after
ried in Underwriting and Tivesoment

wtations

Report the amouwnts withhe
anticipated withholds from cst

claims and capitations that have not been distributed and the
wrred but not reported Tosscs.

Linc 4.4 - MWet Total Claim Liaki

This amount 5 age 3, Lme 1, Column 5.

S0 = 2R Ranmial Assaciabon of Distianas Cairmissinne = :.'_‘1; Hizalrh 2=



UMDEEWHITING AMDY INVESTMENT EXHIBIT

PAET 2B — ANALYSIS OF CLAINMS UNPAID — PRIOR YEAR —NET OF REINSUBAMCE

Clamms are 1o melude wmounts puisd or secrved for capituion, and any other mesns of paymend, [or mesdfical or ether heelih
cure services meledmg, under other medicul coslz, amounts for occepuney, deprecipion wnd amorbzsion ss 10 celoles o
medicul vnd hospiial expenzes,

Incentive pool, withhold, and bonus amounts wee delined a5 amounts o be puid W providers by the Lealth entily oz an
incentive o pchieve ouls such az: elfective manpeemsnl of core, Some wrangements myeelve puying an agreed-on ameent [or
epch clom. sod then paving o bonus at the end of the coniract peried. Ciher smangements invole
withheld from each claim, and then paving a porticn (which could he nene o ally of the sathleld a

comiract periml.

For armangements invalving amcunts withheld, the claim pavments should he recorded ndlaf i w I, ard the unpaid

withholds should be held as an additional Labality unil paid o formelly retained. The ganei I e b supported by
signed agrecrments and the basis Tor establishing the Tahility should be docurmented l.\.% ining the amount of this

lishility.
Columns 1 angd 2 o

Enter in Columns | oand 2, Lines | through &, all payments made |¥r Recond actual paviments only, net of
applicable Coordination of Benefits, deductibles, copayments, phar hates eollected, risk share amownts
colleeted, reinsurance, subregation, and provider discounts. Retc Peir. d—Health Care and Goverament
fsored Flon Recgrvables tor accounting guidance.

Tnclude in Colwmng T and 2, Line 10, the porion of carrent he o eecivables balance relating to claims paid in the
currcnt year on insured plans. This would not include the C receivables, such as loans or advances to non-
related party hospitals, catablished as prepaid assctsgthar pensed until the related claims have been reccived

from the provider as the claims have not boen paid asSgtth ment date. Refer o S5AF Moo S4—Health Care and
Ciovernment fisared Plon Recarvahles tor ace i .

Include on Ling 12 actual payments from
settlements (distributions of utlizaton savings).

contive pools and bonus arrangements or supplemental facility
All glaim payments made relatmg to co dates prior to the current reporting year should be reported o Column 1.
Feport n Column 2 all claim paymen ice dates 1 the current reporiing vear.

Columns 3 and 4
Entzr mm Columns 3 and 4 all ¢ related labilities and reserves held at the end of the curvent vear. Thes ncludes

lability for both repo d unrepdtied claims, and should bz net of anticipated reductions for coordimnation of benetits,
deductbles, copaymen ovider discounts or reinsurance recoverics on unpaid claims.

Include in Colum . Lme 10 the portion of current health care recervables of inswred plans relating to claims in
the process k excluding those healih core receivables, sech as loons or wdvenees W non-reluted pacly

hospilals, esia epatd wssels that are ool expensed vnul the relofed cloms heve been recerved rom the
i * Mo, B4 —Tlealth Cove and Goversmend fnsured Plar Recenvobles lor aceounting puidance,

Beport on ; 1 through 8 the clims wopaid gross of the seiual withbelds on pud clinme and net of seilemenl
wijusiments o prier withholds, Caimated incurred bul unreporied losses reported on Lines 1 through 8 should be
cilouluted In secordunce with 8545 Voo 348 Sedividen! and Orone Accident and Health Contrpciy and may inelude
estimaiions ws o relum of withheld on clwms meurred, but not vel pawd. Liasbility for provider incentve pools and
supplemenial focility setlements should also be included on Line 12,
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Line % plus Line L1 of Columns 2 and 4 should seree 1o Underwriing and Investment Exhabat — Part 24, Column 1, Line 4.4
plus Underwriiing snd Investiment Exhibil — Part 20, Column 1, Line 14,

Line % plus Line [, Columns 3 and £ shoald equal Tage 3, Line | plas Line 7, Colamn 3,

Line 13, Columing 1 through 4, less Column & should agree to Page 4. Line 18 plus Line 19, Column 2.

The sum of Columns 3 and 4, Line 13 plus 10 shaould agree o the sumn of Tines 1, 2 and 7, Page 3, Colemn 3,

Line 8

Line 10

Line 11

Line 12

Other [ealth

Report the unpaid claims for other health business not included in any ol
includes all unspeeified business written under the Company™s health i
including stop loss as well as business that docs not qualify tor
(e.g.. disability income and long torm carc). ¥

[lealth Care Becereables \

d with claims paid during the
es o non-reluted party hospaials,
clnms hive been recerved (tom the

veur, excluding those heolih cure receivables, such
estublished as prepaid pssels that are oo mpcusmul
provider,

auidelines.

The sum of Columns | throweh 4 on
equal the heslth core receivab 3 o Column & plus Column 7, excluding those health core
o mt-relufed parly bospituls, estublished as prepoid assets that
ims hove besn received from the provider, [T health core
d Invesiment Exhibal, Parl 21 are allectesd by reinsurance, then

xhibit 3, Line 0799094, Columa & plus Column 7 and be no less than to
Fxhibic 3,  Column & plus Column T minus Exhibit 3, Line 0399900, Calumn 0 plus
Column 7. e receivables are affoered by reinsurance, then Line 10, Column 1 through
Colymn 4 shouw morcdess than Exhibic 3, Line 0799999, Caolurmns 6 plus 7 minus Exhibit 3,

iy the smounis of prior yvesr heolth care recetvables, excluding those health core
s, such vs loons or advances (o noo-reloled parly kospituls, estublizhed as prepuid assets thot
pensed until the reloled claims hove been received from the provider,

note (a) Ling 10 reporis those health care receivables, such as loans or advances w non-related
party hospitals, catablished as propaid assets that arc net cxpensed antil the related claims have been
reccived from the provider,

Other Mon-health
Report the unpaid claims for life and propertyicasualty business.
Medical Inventive Pools und Bonus Amounts

Include dishursements for incentive pool amd Boous amounts in Coloron | and 2, Include Tahiliy Tor
incentive pool and bomes amounts in Colurmn 3 amd 4,
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UMDEEWHITING AMDY INVESTMENT EXHIBIT

PART 207 - DEYELOPMENT OF PAID AMD INCUREED HEALTH CLAIMS

The purpose of this exhibil is o test the adegquacy of reserves held on aceident and health insurance, The exhibi ollows [or
the development of w Dive-veur trend of lesses incurred by o specilic year, Payments for medical incentive pool, withheld and
bonous wrrangements shull be insluded moclam pavments as well oz moall caleulations m Secions A, B and

Complete Part 20 — Section: A, B oand O for each Acoident and [lealth line of business {Comprehensive (lospilel &
Medicul], Medicars Supplement. Dental Only, Vizsion Only, Fesferal Cmplovees [ealih Benefits Plon, Title XV Medicore,
Tule XIX Mediwcad, wnd Other Leolth), ws apphicable, vs well 2z o prand total page. Slop Loss, [ ¢ Ineome and
Long-Term Care should he includad with Cifer Health for this exhibit, Report in thousands (000" 5 coniligad b,

* 0
PART 2C - SECTION A \

FAID HEATLTH CLATMS

Show cumulative paid claims by vear paid and vear incorned. Claims incwrred prior 1o ar =havwn on Line 2 should he
ineluded in the appropriate colurnn on Line 1,

WOFTE: Thee “XXR" fields are intenional and ane net inerror, u\'un“h % = that mambers should he loam,

As an cxample, Column 2, Ling 2 should be the claims in 2R and paid in 2004 and 20035,
On Ling 1, do not incleds claims paid prior to the year shown
incwried prior to the year shown on Line 2 that were paid in the
reporting year, Line 1, Colurmn 1 should fnclede 200 2 incureed

d

Ling 1, Column 2 should inclade any elaims incurred pric & sheramn on Line 2 that were paid in the year showam in
Columns 1T and 2. For example, tor the current r & ine 1, Column 2 should inclade 2003 and pricr incursed
niemin 1 [cumualative].

claims paid in 20135, plus the amounts reported |

Linz 1, Colamn 1 should include any claims
min Column 1. For cxample, for the current
2004, and 2013 incurred claims paid in 2014,

PART 2" —SECTION B
JREED HEALTH CLATMS

—

Colurmns | through 5 — Sum of mount Paid and Claim Liability, Claim Reserve and Medical Incentrve Pool

and Bonuses Outstanding at End ]

For cach v wwn, entdt the cumulative total of claims paid, the end-ot-yzar claim hability, and the
end-of-year o reserve, and accrued medical incentve pool and benus amounts cutstanding.

For exan . Z, Line 2 wall be for claims mewrred m 2014, paid in 20014 and 2015, and any remaming
Liaigar te cliim reserve remaining on those 2004 clums as of veur-end 2013,

nclede soy puid clims reporied in Section A, Line 1, Column 1 oples any cemuining Labalice o
serve lor umounts mourresd prior 1o the yeur shown on Line 2, Line 1, Column 2 should melede pod cloim
AMOUTILS [EC0 i Sechon A, Lme 1, Column 2, ples wny remanning Lobility or agerepete clamm reserve for amounls
insurred prior g the%ear shown mn Line 2,

o
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PFART 20 — SECTHN O
INCUBRED YEAR HEALTH CLAIMS AND
CLAIMS ADJUSTMENT EXPEMSE BEATIC)

This section 15 designes? o show the efect: of clum adjusiment expenses in relationshp o clams end premiums esmned.
Thas secton will prowvide o gowde for reportinge eniies in collecting wnd vsing the cliims sdjusiment expense dula ond prosvide

insurred vear combined catio resulls,

Eumed premuum reported in Column 1 iz on oo calendur vear busis, Premiums earmed, ence entered in Column 1 of esch part

will become “frozen.” Mo retrozpective wdjustments ace 1o be mode for expenence-ruled contracls,

Claims ineurred should Be assigned fo the vear in which the event cocurred that tnggered coverage une

-

Column 7 35 o equal the aggarepate claims unpaid, claims reserve and meadical incentive ponl

pertaining o the fve mewral vears presented in Lines 1 through 50 The somof clairmsWnrai

represent the uliimate amounts 1o he paid, including anncipated inflaton, and in tota

Page 3, Line |+ 2+ 7, Colenn 3 divided by 1000 {exchading Life and Propers Casoalty

Claim and claim adjustment expanse paymants ane o be maintsined on uiu

it
!

[hclude in Columng 3 and 8 claims adjustment expenses mesting the def}

(20 10% to the next meost recent year, and (31 the balance to all yeals]
of loss payment paid for cach wear during the maost recent calen :

&

To assist prcparcis in the completion of Part 20, the ﬂw

T COMPLETION CHART

Caolwnng 2, 3, T and 8:

PART X7 SECTI

Years in which
Fremiom were Earned

and Claims were Adjostment Expense Claims
Incorred Expenscs Favments Unpaid

L. 2014 1 Paad theli 2004 on

20714 meurred

. s Paid thrw 2003 on
2015 meurred

1 i Cum Paid chew 2008 on
20Td incurncd

I~

4. 24107 Cum Paid thra 2008 on
2017 incurned
. R Crurn Padel theo 2008 on

MR incurred

S0 = 2R Ranmial Assaciabon of Distianas Cairmissinne =

Curn Paid thru 20015 on
20014 incurred

Cwrn Paid thm 20T an
2005 incurred

Cwrn Paid thm 20T an
2006 inewrred

Cwrn Paid thra 20T an
2007 inewrred

Courn Paied thra 200 8 on
2018 incurreadl

o

Rsvs on 20014 incurred
@ YE201%

Ravs on 205 incurred
w YL 2008

Ravs on 2006 incurred
@ YE 2008

Ravs on 2007 incurred
@ YE 2008

Tsve nn 2008 incurred

@ YE 2018

munts unpaid
n T ois expeched o
claims wnpsaid on

rth in the instructions for Page 3, Ling 3
wenls paid during the most recent calandar
d as follows: (1) 50% of the mest receat vear,
g the most recent, in propomion o the amoant

npletion chart deseribes what iz to be included in

Unpaid Claim
Adjostment

Rsvs an 2014 incurred
@ YE 2018

Ravs an 2005 incurred
w YE 200k

Ravs an 20046 incwrred
@ YE 2008

Ravs an 2007 incwrred
@ YE 2008

Tsve on 2005 incurred

@@ YE 2018

Healrh 20



UMDEEWHITING AMDY INVESTMENT EXHIBIT

PART 21} - AGGHEGATE BRESERYE FOR ACCIDENT AND HEALTH CONTRACTS OMLY

Exclude reserves or other amounts relutne o uninsuced aceident and health plans and the vnmsursd porben of perally
insured secident und health pluns [rom thiz exhibal,

Column 9

Tine |

Line 2

Linc 3

Other

Imeclude; Stop loss, disabiliy income and lone-lerm care,

1nearned Presmium Reserves Q
Refer o S54F Moo 348 Iedividunl pod Grongp Avcident aodd Hc*u!rf@:n U aceounting

sriicdanee, ¥

Aaldivioral Tolicy Feserves \\

Refer o S54F Moo 548 Dedividual aod Geonp Accident oni fi Comtrpciy for accounting
sriicdanee,

Trclude: Premivm deficiency reserve

L

Companics must cany ar N

{i} With which profgiums arc wsaed, or

ne for any policy or block of policics:

{ii} With res ISR, duc o the gross premium structure at izsue, the
cnctits excoods the walue of appropriate funure

inms.

Companics must carmy a
reduced by expenses for ad
claims or sciviecs.

¥ block of contracts for which fuwtwre gross premivms when
. commissions, and taxes Wil be insatficient o cover fuhure

rvie 1 2ither this line or Line 10, for any policy that provides for the
termunation of the pelicy or of any msurance hereunder. Such benefits, that

that exists ar ¢ nination of the nsurance and that 15 usually not known to the msurance company.
wrmally provided by confract provision but may be pavable because of court
decizliig or of departmental rulings.

figole of the tvpe of benefit for which a reserve must be carried 15 the coverage for hospial

crfent afier the tormination of an employee™s certificate but prior to the expiraton of a stated

his example iz lustrative only and 1z not meended o bnae the reserve to the benefits

ibed. Some individual Accident and Health pelicizs may also provide benetits similar to those
er the "Extension of Benefits™ section of a group policy.
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Line 4

Tine 5

Tine9

Linc 140

Linz 11

Beserve [or Bate Credits, or Experenced Fating Belunds

Feport dhe wotol of experience rofing relunds aod refund premium reserves; meleding premium
stubilieaton, role credif ond other ypes of experience raling relunds.

Beserves for rale credits, or experience refund reserves, meleding invesiment income, should be
ineluded m Puge 3, Line 4 of the stalement,

Imeclude; Accrued return relrospecive premiumes regquired by policy terms or low,

Amount pocrusd  for the medical loss mto reboe fed [or in
Section 2T IEBM DAY of the Public Health Service Aot

Refer o 554 Moo o Revospeciively Boved Contrpeiy Tor accounting i o BEAP Moo 6,

refrospective premivm adjustments shall be estimated based on the u*lﬂriu

Aperegate Write-ins for CHher Policy Reserves \

Enter the tofal of the write-ins listed in schadule Details of ‘l@cgﬁm] at Line & Tor Chber
Policy Reserves.

Present Value of Armounts Mot et Thee on Elﬂhm‘Q

Tnelude: Remerves Tor incurred bt ur M Tris.

Reserve for Fuure Contingent Benefits K

Companics IMUSL CaITY A MoV in cit or Linc 3 tor amy policy thar provides tor the
crrcngion of benefits aficr terminatfpn o v or of any insurance there under. Such benetits, that
actually accruc and are payable art ; ate, arc prodicated on a conmdition or actual disability
that exists at the terminaticn and that is usually not known to the ingurance cempany.
These hoenefits are nenma ¥ Confract provision buc may be pavable because of court
decizions or of departmenta

An cxample of the tvp
contincment after th
pericd. This examp
deseribed. 5
under the

of benetfdor which a reserve must be carried is the coverage tor hospital
mination of an employec’s cortificate but pricr to the expiration of a stated
lustrative only and iz not miended to bnae the reserve to the benefits
coident and Health pelicizs may also provide benefits similar to those
efits™ section of a group policy.

cparately all policy reserves for which there 15 no pre-printed line.

Include: Accrued return premium adjustments for contracts subject to redetermination.

Dretals of Wote-mns Asnrrepated on Line 11 for Other Clinm Eeserves

Lizt sepurwtely oll claim reserves [or which there 1= oo pre-printed line,
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UMDEEWHITING AMDY INVESTMENT EXHIBIT

PAET 3 - ANMALYSIS (OF EXPEMSES

Admimisiraiive Services Conlracts (ASC and Admimiziraiive Services Cmly (ASO) commissions, expenses and lwes pad by
the admumisiraior w adminmzier sech plun shall be reported on o pross basts by bype of expense. Genersl sxpense Mlems mus|
b temized ond enfered in sullicient detail o indiwate their presise nature. Capenses ore noel reporled onoa lunctionsl basts,
excepl W the extent spesificully permatied herein wnd only 15 (1) services wre mndependently erpenised, (20 renl, salones and
wiges, and olher major tems of expense direcily incident thereto, but nol necessarily includinge the cost of emploves benell
plans wnd Social Secunty txes, ace charged 1o luncion, wnd (37 adequate acoounnne thereol 15 mamtoined, Whensver
personne] or faciliies are uzed mn common by o or more compenies, or whenever the personn iliti
comnpany are used in the activities of teo or more companies, each company shall assizm ils share ol

expense classification as 7 it had dncoered the entire expense. This Tatter regquirernent shall net Sivities such as

admiristration of jeintly wndersnten sroug coniracts and joint maortality and morhidicy siodies,
Costs for managed care setivities muost be allocated hetween claim adjustment expenses goe nislralive expenses,
Claim adjustment expensas should he allocatad o either cost comtainment expenses, © 1 other claim adjustment
expenses, Column 2, inaccondance with 5540 No, 35 Dinogid Olaims, Doesses pod Do ol [ Expnss.

Oiher costs such as network developamant costs, provider contracting cosis and rosgrlardy related costs should be
allocated to Columns | throagh 3 as approgaiate, inaccordance with S5AT Na,

A reporting entity that pays any attiliated entity (including a managing gt1 A i the management, administration, or
service of all or part of it business or operations shall allocate these g appropriate expense classitication item
(salaries, rent, postage, ac) oas if these costs had bean borne, i C by e company. Dioonol report managament,
administration, or similar foes as one-ling cxpenses. The reperting vocarimate these cxpenge allocations based on a
formula ar other reasonakle hasis.

A reporting enticy that pavs any non-atfiliated  cntige (i
administration, or sciviee of all or part of s business or
classification itcims as follows:

managing general agent) for the managemeont,
hall allocate these costs to the appropriate cxpensc

a.  If the total pavments for claims ha
Claim Adjustment Expenses Tncurred,

wstment scrviees oquals or exceads 10 pereent of the *Taoral
these costs to the appropriate expense classification items as it

these costs had been bome dircetlyr by the g cntity.

b.  Allocate pavments for servi r than claimz handling or adjusiment services to the approprate cxpense
classifications as 1f thes en borne divectly by the company, 1f the total of such fecs paid to the
non-affiliateis equits o 10 percent of Column 3, Line 26, IF the total 15 less than 10 percent, the
COTNPANY TRy Fepo p an Lime 14,

The total management an e foes 1 d attnbutable to affiliates and non-aftiliates shall be reported in the footnote to

ixhibit — Part 3, and the methodis) used tor allocation shall be disclosed m the Motes to
entity shall usz the same method(z) on a consistent basiz. Befor o S54F Moo 7i—
nting guidance.

Linderwriting and Invesom
Financial Statemsents. T
Allocation of Expenses
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Line |

Tine 2

Hent

Include;

Dot

Exclude:

Salaries, Wages and CHber Benefis ¥ 0

Trchude:

R

Eent [or all premises occupied by the reporiing entite, insludinge any adequate
renid for cocupemey of s own buildings, in whole or in part, excepl to the exlent
thut allocution w olher expense classificutions on a lunctionol busis 1= permitizd
umd wsest,

Expenses mcurred oy fenesnt for lighi, hest, water, Teel, inlerest, ees, building
muintenance, olierations omd service, e,

Eent under subleqse,
These iterms for health care delivery,

Salaries and wages, bonuses and incentive o L i emplovees, overime
pavenents, continuation of salary due Tz ry  shorl-term  absences,
disrmissal allowances, pavmenis fo employ while in teaining and other
compensation o emplovess nol spes

Iy offignated herein, except o the
extent thal allocation o other expe

Fees and other I_'Ilrrlrll'_'rlﬁiﬂii'*
meetings amd any other fees
directors or cormmiit

Payiments bl roj
prarchascs, ai

tity under a program for pension, stock options,
= {including change in quoted market valee) and otal

ilicy hencfits, lite insuramec benefits, accident, health,
cdical, surgical, or other temporary disability benetits under a
o trusteed plan or for the purchase of annaity or insurance

swgpriation or any other assignment of tunds by comparmy in connection with
g cnefit plan of the tvpes enumerated herem, {eg., the net periodic
rement benefit cost] whether it be defined in tenms of specified benefits

terms of monstary amounts.

Payments by reporting entity under a program tor pension, stock options.
purchazes and award plans (ncluding change in quoted market price). total and
permanent disabilicy benetits, death benefits, acoident. health, hospicalization.
miedical, surgical, or other temporary disabelity benefits, where no contribution
or appropriaion 15 mades prier to the payment of the benetit.

Mecals to emplovess.

Confributions to employes associations or clubs.

Expense and mamtenance of recreation grounds.

Poyments o emplovess ond agenis m miliiarcy service,

Expense of penodicul medicol or dentol examinnions, or of medicul dispensury,
convalescent bome or santfarium for emplovess wnd azenis,

Earned smounts reluted w emploves stock ownership plans.
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Exclude; Coninibutions or spproprisbions for pest servive 1 reportesd in Capital and
surplus Account,

Benelnt poymeniz, (To be reporied m the approprinle tem of the Swlement of
Eevenve und Expenses.)

Befer w 38457 Noo 2 Lmplovee Stock Chwership Plans and 5548 Noo J088 Share-Haved

Paymenis,
Line 3 - I LSS T
Triclude: Collection or serviee fees, policy fees, membarship w5 Ar ither fees,
Cornrmted renevwsal commizsions,
Tined Legal Fees and Expenses ¥
Triclude: Court eosts, pemalties amd all fees or reta N SEIVICES OF EX[RASES i
cannection with matters helore adminsieat il or jadalive hodies.
Exelude: Salaries and expenses of company pers 1.
Lepal expenses associ I.|IEI.| wn, litigation and setflement of policy
claims.
Lepal fees specifically K\ real estate transactions.
Linc 5 - Certitications and Accreditation Feos \
Tnclude: Foos associped cortification and  accreditation of a health plan,
including bur imifedito, foos paid m Joint Commiszion on Accreditation of
Healtl iy regguzations  [JCAHO) Watienal Commission on Cuality
Ass AT Amcrican  Association  tor Health Care Certitfication
(Lt 7 Acoreditation Commission (R AC)).
Exclude: ing agentits and other similar organizations.
Line & - Auvditng, Actuarial er Consuliing Services
Exclude: for examinations made by Stare Departments.
Expense of nternal audits by company emplovess.
Line 7 - Traw Lxpenses
Traveling expense of officers, other employees, directors and agents, mcluding
hotel. meals, telephone, felegraph and postage charges mourred while raveling.
Amounts allowed employees for use of their own cars on company busmess,
The cost of or depreciation on, and maintenance and running expenses of
company-owned automoliles.
Exclude; such expenses properly allocaied o Beol Eslate Lapenses (Line 217
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Lime 3 - Marketing and Advertising

Incluwde;
Exclude:

Linc 9 — Postage, Express, an
Include:

Line 10 - Print

Mewspuper, magwens ond mde Joumal advertisine for the purpose of
solicuation smd conservalion of business,

Billbourd, sign and directory adverbizing,

Television, radie bropdeasting end moton pioture sdverismg,  excluding
subjects desling wholly with heolih and wellare,

allets, policy
pared for
or purposes of

All convossing or other liternivre, such ws pumphlels, vire
illustration forms and other sales aids, prnted matar

distribution i the public by agenis or through

*

All calendars, blotters, wallets, advertising gov,

public.

solicitannn amd conservation of business.

r distribution 1o the

Y

Printing, paper stock, ele., in connection with

Q Taved fo advertising.

Fees and expenses of n-:]vrrlti -
Pamphlets on health, 'hﬂﬁlﬂll.ﬂ] subjects.

Advertising reguired
substantially cxc
*

Ralarics and ¢

Prospect and mailing listz whep usg U PPUIpISEs,

“ulation or ruling exccpr to the extent that it
equired for compliance.

‘ortizing department.
IBCMICHLE.

1

nncciion with invesoments.

arges for wse, mstallation and maintenance of related equipment f not
mcluded clsewhers.

1d (fice Supplizs

% mcluded in thiz line may be reported on a funchional basis,

Policy forms, riders. supplementary contracts, applications, otc., rate books.
msruction manuvalzs, punch-cards, house orpans, and all other printed matenal
that 15 not required to be ncluded in any other expense classification.

(Mfice supplics, pamphlets on health, welfare and educational subjects, annual
reports o policvholders and stockhelders i not included mn Line 3.

Bocks, newspupers., periodiculs, «c, ncluding mvestment wx wmd  leeol
publicutions wnd informaeiion services, snd including sl such mwterial lor
compeny's lavw deperiment and libraries.
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Line 11

Tine 12

Tine 13

Tine 14

Linc 15

Line 16

Line 17

Ceeupaney, Depreciation snd Amorizulion

Imeclude; The amount of depreciation snd amortzeion expense thul iz directly associted
wilh sdminisirutive services, Expenses associled with admimsteative services
include the costs of occupaney o the health entity thut are directly azsociated
wilh heolih adminmisiraiion. These include the costs of using a [ealive, lre and
thell insurance, utlines, mamtenonee, lease, e,

Exclude; The cost or deprecintion of equipment used by employvees hundling muintenance
und repuir work on company-cocupied property,

Limne 9.

Eequipment
Triclude: Rental of all office equipment excepd for such r]v@m be reportad in
Cost or Depreciation of EDP Bquiprment and Software \

Triclude: Depreciation  and  amorlizalion  expense clectronie  data processing
equipmment, operating software and non sfbwrare.

Tefer 1w S54P Na, TaR Flecironic Dol F'."(E et pad Soflwore Tor accounting

sriicdance,

Cutsouresd Services Including EDP, Claims

Tnclude: Expenses  for admin e Norvices,  claim managemeont  scrviecs, new
i ices, and ather similar scrvices.

Fxclude: Rervices pravi v gialates under management agrecmaents.

Tnelwde: All ducs
mginlbcr.

sesaments of organizations of which the reporting cntity is a

ucs for emplovess” and agents’ memberships on the reporting entity’s
18
Exclude: Q\tﬂbutmua azzociated with scientific research, disease prevention, or other
actviey directly pertaining oo the welfare of subscribers and the public.
Insur Except on Beal Batate
Premiums for Workers” Compensation. burglary, holdup, forgery and public
ligbility  msurance, fidelity or surety  bonds, msurance on contents  of
company-ocoupied builldings and all other insurance or bonds not included
clsawhere,

Collection and Bank Service Charges

Imeclude; Collestion chorges on checks and dralls onad churges for checking aceounts and
money orders,

S0 = 2R Ranmial Assaciabon of Distianas Cairmissinne = Ed Hezalrh AE =



Line 18

Line 19

Tine 20

Linz 21

Line 22

Group Service and Administnation Fees

Imeclude; Administrution  fees,  service  fees, or oany olher form of  allowanse,
reimbursement of expenses, or compenszation {olher thun commissions] o
peents, brokers, appliconts, poliwvholders or third parties i connection with the
solicuation, sale, tssusnee, service and sdmmsteation of group business,

Beimbursemenis by Uninsured Plans
ved or chonge in

unts o be
1er similar

Feport oz a negutive amount, phormoceutical rebates of uninsured plans that wre rec
due and wocollected by the reporting entily, o the exient that they are o exc
remmiifed o the uninsured plan, adrmamistrative fees, direct reimbursement of ex

receipts or eredits atiributable o uninsured health plans and the aninsurad | artially insured

aecident amd health plans. Dedoct admimisirative fees and related e from peneral
adrimistrative expenses or claim adjustment expenses i the adroi nilltean s provided include
services for claim aljustment expenses as defined in 8547 N, 5 Lo ool Doy

Adiwsinea! Expenses.

Refer o 854 Moo &4 Fealihe Cuare god Governngent D
sriicdance,

coivaeddes Tor accounting

Rermbursements from Fiscal Tntermedianes

&

Report a5 a negative amount, adminisirative fees gl re wsernent of expensas, or ather similar
receipls or credils attributable to Medicarg, ©

ageicics.

PUPSend other Taderal and local aovermmeantal

Real Estate Expenses
&
Tnclude: The cost of i% airs, maintenance, serviee, and opcration of all real

her cecupicd by the comparry or net.

L in the rental of real catate propertics.

ther compenzation of real cstate managing agents and their

ves specifically associated with real estate transactions other than sale:
, salaries and wages. and other direct expenses of any branch or home otfice
t engaged solely o real estate work {not real estate and mortpapes
combined).

Salarics or wages of janitors, carctakers, maintznance workers and agents in
connection with caned real estace,

;@ Salarics and wages of any other home office, general branch office, or
mvestment  branch-office employess. Charge these amounts o salanes and
wages, where they will automatically be subject to allocation as “insurance™ or
“investment.” The same rule applizs to other expenses or charges assooiated
with the activities of such smplovess.

Beal Estate Taxes

Imeclude; Those tuxes direcily pssessed ppninst properly owned by the company, Cunudin
und other foreizm faxes should be included approprintely
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Line 23,1

Tine 23.2

Linc 23.3

Line 23.4

Line 23.5

Stile anad Local Insurunee Tuxes

Imeclude; Assezzments of stute indvstosl bosrds or elher bowrds [or operalinge expenses or
for benelis w sick voemploved persons i connection with disability benelil
luws or simuilar texes levied by stples. Conadivn anad other foreien lises wre 1o be
included approprisiely.

Advertising required by law, repulution or ruling, excepl advertising assosinted
wilh invesiments,

Stale sules toxes, U compeny does ool exercize oplion of e such nxes
with the cost of goods and services purchased,
Slate incoane Taxes.

*

State Mreminm Taxes \

Triclude: Siate taxes hased on policy reserves, if in &Nmrn faxes. Canadian and
nther foreign taxes should be included appre 1%,
Any portion of comemission : on reinsirance assurmed  thad

represents specific n-_'irn'hurw1 Wi s,

Theciect: Amy portion of commission e an rainsiranee cedad that represents
specific reimbursemegt of 25,

Regulatony Authority Licenscs and Foos

Tnclude: Azzesamentifpto dEIFO[Brating cxpenscs of any state insurance depariment.

Canadian and r fogeight taxes should be included appropriately.

Focg ions by state departments.

Exclude: Fincs and cs of regulatory authoritics. Report these tines and penaltics as

ageparate it8 on Page 4, Thetails of Write-ing Aggregated ar Line 2% for Chher
oimne of Expenses,

Payroll Taxes
Include: crucd pavroll tax mcludmg FICA, FUTA, and other federal, state and local

pavroll taxes.
Cith

Cuaranty fund assessments and taxes of Canada or of any other forzion country
not specifically provided for elzewhere,

Sales taxes, other than state sales faxes. if company docs not exercise option of
mcludmg such taxes with the cost of goods and services purchaszed.
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Line 24

Tine 25

Ling 24

Dctails of Write-ins Aggregated an Line 25 for Exper

Investment Expenses Mol Included Elsewhere
Imecluwde; Cmnly stems for which no specific provision hes been made elsewhere,
(2.2, coniributions or assessments for bondhaolders' protective commillzes, (ees

ol invesiment counsel, custodion and msies fes),

All other costs, meluding mtemal cosiz or costs puid to wn alliluied company,
reluted w orgpnation, purchase or commiiment o purchase bonds,

Exclude; Home office salones ond expenses on pscounl of investmenl work, sularies and
expenses of morigage lean branch offices.

Lepal fees and expenses,
Real Estate expenses properly chargeable o T4l 21

Interest expense incurred for experience ral

Brokerage amd other related fees, to the ex thisl these are inchuled in the
actual cost of & bond wpon acguisitic ele KEAPR Mo 2R Raedv Tor
accounting sdance,

Appregate Write-ins for Expenses

&
Enter the mial of the write-ins lsted in osehed m of Write-ins Agarepatad at Tine 25 Tor
Expenscs. \

Total Expenses Incurred

Column [+ Columa 2 should ags

cgith nent of Revenue and Expenses, Line 200 Caolumn 3
should agree with Sratemen cniggand Expenses, Line 210 Column 4 should agree with the
Exhilyic of Met Tnvesimert | plus 12,

List scparately all ex 5 for which there is no pre-printed line.

Linter in Cw urred for experience rated refunds.
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EXHIBIT OF MET INVESTMENT INCOME

[oclude the smeunt of nvestmenl income collected und earnesd by each type of Invesled wssel, Inleresl on encumbrances
should be dedvcied by tepe of investes? wssed that 15 encumberad. Invesiment income should be assessed for collectbalivy, 11
pmeollectble, the amount should be writlen off and charged peninst imvestment income, Beler 1o 8548 Mo, 34— fnvesiment
fncome Dhie and Acorwed Tor wecouniing geidunee,

Ioclude the income from secunties that the compuny no longer owns nthe appropnole lioe of the Exhibil of Kel Investmenl
Ineome,

Feport in Column 2 wmounls neesfed (o wdjust income bom a spod mate ooa pericdis rate, Beler o 8 Z3—Forelgn
Crrvescy Transpctions ged Transfotions Tor accounting guidance,

Column | Collected During Year
&
Subdract amounts paid for acerued interest on purchases from this g \

Caolwmn 2 Earned During Year

Earned investment income reported here should be on an acer

Tines 1, 1.1,

1.2l 1.3 . Fomdds *
Report inferest eamed on boneds, \
Tnelude: Accal of discount.
Amartizatiodpof ; fees intended to compensate the reporting entity for
intcrest ratc riﬂ is].
Amglt mimitment focs (iF such quality for armortizatien).
Prepayinit aley or acoecleration foos where the investment is liguidated prior
tgg the schiduled formination date on mortgage-backeddoan-backed  and
tured securitics,
iment fzes, if the loan or bond 1= not granted or it the commitmeant 1s not
cised.
Monrefundable foes other than points,
Exel Interest due and zcorued on bonds in default as to principal or interest. The
market value of such bonds includes such mterest.
Amorizaion of premium during the vear,
Line 1.1 5 Exempt from U5, Tax

This linc is applicable to Properiy/Casualty entitics only.
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Lines 2.1, 2,11,

22pnd 221 - Stocks
Imecluwde; Accrual of discount for redesmuhle preferred stocks,
Mvidends om stecks declarsd 1w be ex-dividend on or prior 1o Desember 21,
Dt Amoriizaiion of premivm (o7 redeemuble preferred stocks,
Line 3 - Morigage Loumns

Befer to S8AF Mo, IH4—Invesiment Income Due and Acoried for accounting gui

Tnclude: Ineome from property for which the transfer of leg
of redemption or moratorium period. O

Acerual of discount, \\
Amorizaion of momgage Nterest poings.

Amartization of commitment  fzes
BEAF No, 27 Moripoge f.(*

Prepuyment penalty or pecel

valify for amoization under

Commuiment foes, if bond s not granted or it the commitmant 15 not
cxercisaed.
Manrelmidahle Tedy o 1 peinds,

Dt Chulgn iy unless cupitalized or shown in;
2 or 3 for Life and fraternal companics

writing vnd [nvestment Exhibat, Port 3 for property aod health
COmpanics

Operattons and [nvesument Exhibiag, Par 2 tor title companics
Qﬁri:rrg fees paid o correspondents and others wnless inchaded in:
Exhibvit Z for life and fraternal companies

Underwriting and Investment Exhibit, Parc 3 tor property and health
companies

Operatons ond [ovestiment Exhiban, Part 2 lor tithe companivs

Amorization of premivm.
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Line 4

Tine &

Linc 7

Line &

Line &

Line 13

Line 14

Feul Catate

Tnclude: Income from ownership of Schedule A properics.

Addegquate rent for the reporing enbity's occupancy, in whale or inopart, of it
own buildings, and for space therein occupied by agencias.

Exclude: Reimbursements of amounts previously capitalized; such amounts should
oormilly be credifed w0 the Uem o w owhich the expenditure was charged
origimilly,

Treduet: Tnterest on cnewmbrances.

Cash, Cash Equivalents and Short-feon Investmenis

Include: Earned investment meome on imvestments tor \K ez (or repurchase
L

datez) ar the tme of acquisition were one ve
Drervative Instrumcines

Triclwde: Arnount of investrment income from

Other Invested Assets

Tnelude: Earmed  investment  inco class of investments  includable i

Schoedule Ba.
Apprerate Wrile-ins [or Invesimeni Inco:
Enter the total of ihe wrte-ins J!:\ e Details of Write-ins Aggreeated at Line Y for
Investment Income.
Interest Expense

Include: All inter br, surpluz notes and other related 1tems.

| pssupmes costs (hat must be chorged in the period neurred.

setuent o the msuance of converithle debl secuntes, considerbion sseed fo
ce gonversion of converhble debit,
Laxclude:;

Imterest on encumbrances on reul estoie,

Interest on debt that 15 olfzel agaimst another assel,
Cupilalized mierest on debi

Aution on Beal Estate and Oiher [nvested Assels

Deepreciation reported in Schedule A, Part 1, Colomm 11 and Schedule A, Tart 3,
Column 9,
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Line 13 - Apprerate Wrile-ins for Deductions fom Invesiment Income

Enter the il of the woile-ins listed in schedule Detnls of Wrile-ins Aggreprated ol Line 15 lor
Desfuctions [rom Investmenl Invomms:,

Dretaals of Wnte-mns Agnereputed wl Line 9 [or [nvestment [ncome

Lisl sepumately esch calegory of investment income for which there 12 no pre-printed hine in the Exhibil
of Net [nvestment [neomms:.

Imecluwde; Amorizzniion for the peniod of the difference between onpe
and the sirike price obligation for asset transfars with pu

as Minancing, Also inelude an amount egual to the by
transactions repored in Column 1 Any paid infenes

shoald be enclosed in parentheses. ¥

Investment fees relating o uninsured ac N health plans and the
urvinsred portion of partially insured acei ar 1 plans.

Fees received by the ansferor for
expenses, [NOTE: Inferest igoor secunnes that 15 unrelated 1o

securities lending is nr_'[m-'rlu*l statensent calegories and exhihits that
are consistent with the

ded in this Line

lisan ol securities, net of direct

v on similar investment  categories,

e, bonids.)

as or liabilitics as deseribed in B54F° Vo, 1IR—
il Aszers ond Fxnnguisfmeans: of Laliles.

Anmortization of scrv
Traugfers and Servel

Details of Write-ins Aggregated at Line 15 for Deductiordgfon : nt [ncome

List separately cach catogory
Tine in the Exhibit of Met I

g, from investment ineame tor which there is mo pre-printed
me.

Tnclude: Acciwed gt on borrowed money, with appropriate designation. Report

igeestment WCome credited o uninsured accident and health plans and the
insurcd portien of partially insured accident and health plans.
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EXHIBIT OF CAPFITAL GAINS (LOSSES)

Guins and losses moy be oflsel agamst each other only where they apply 1o the some bond dzsee, property, ele. Only
winslosses perlaiming o mvested azzels wre W be meluded mthis exhibal, Ameounts i ihs exhital shall be presented before
[ederul und forelyn income laxes,

Column |

Column 2

Colwrmn 4

Colwmn 5

Lincs 1,
1.1, 1.2
and 1.3

Linz 1.1

Lines 2.1,
211,22,
and 2.21

Feulized Goin (Loss) on Sules or Maturily

Exclude; Eealized loretpn exchange poin or loss,
Other Beulized Adjusimenis
Trchude: CHer-than-termnporary impaimnent wrile-ciwns as negaiiae o nls.

Realized foreign exchange gain or loss,

*
Change in Unrealized Clapital Giain (Loss) \\

Triclude: Any unrealized valuation changes reported in investment scheduwles.

The change in any valuation the current period and previous

vear-end amount.
Exelude: CHber-than-temporary impi

Amounts  reported
Bock/Adjusted Canying

necalized  Forcign Exchange  Change  in
wimi in the detailed investment schaedules.

Change in Unrcalized Forcign Exclign ain | Logs}

the forcign cxchange change in bookfadiusied carryving

Tnelede: A
) e detailed investment schodules,

Boands
Include: t5 from Schedule D, Part | and Part 4 that represent cither realized or
limed adjusuments on bonds.
In Colurm 2, the decline m the fair value of a bond that 15 other-than-termporary,
B crmpt from LS. Tax

et Property/Caspalty entities ouly.

ocks
Include: Amounts from Schedule D, Part 2 and Part 4 that represent cither realized or
unresnlized wdjusiments on slocks,
Exelude; Procesds [rom sule of rights, et (Beduce the stock azset aceordingly.
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Line 3

Line 4

Tine 5

Tine &

Tine 7

Linc #

Linc %

Morigage Loumns

Imeclude; Amounts from Schedule B othat represent enther realized o unrealized
pidjustments,
Amounts from Schedule B othal represent wdjustments 1o slatement value Tor
recoprizing un impairment of o morgege losn by crealing a vuluaiion allveance
or by adjusiing sn existing valuaton allowanse [or an impuiresd loan.

Feal Cxtate

Triclude: Amounts  from Schedule A that represent either unrealized
adjustments,

Comibract Likans ¥

Triclude: Any realized or unrealized adjusiments on L%
Cash, Cash Equivalents and Short-feon Investmenis
Triclude: Craing or {losses) ansing fror mels 1o or fram other countries.

the
Aldse inchace n Colomn 4,1 won decduction for deposits in suspended
depositories. \

Trenvative Instraments

Tnclude: Amounts from Sth$ﬂ represent cither realized o unrcalized
adjustiments.
*
Oriher [nvested Asscts \
ach

-

Tnclude: A g dule BA that represent cither realized  or unrcalized

Agoregate Writc-ins foi

Enter the total of the w
Crains and 55

ins listed in schedule Details of Write-ins Agoreeated at Line Y for Capical
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Lime 10 - Total Capital Guins {Losses)
Columm 3 dodal should sgres wilh reporied net realized copiial goins (losses) belore the e elecls.
Columm 3, Line 10 should eguol;
[Fage 4, Line 10, Col 1+ Poge 4, Line 10 msel amount for the PC slatemenl]

[Fage 4. Line 34, Col 1+ Poge 4, Line 34, insel amount #1 + Pagee 28 IME, Line 2, Col 1
Pogre 28 IME, Line 2, mset amount #2 for the LAIL stptement]

[Mage 4, Line 26, Col 2+ Page 4, Line 26 inset amount for the Health state

[Mage 4, Line 30, Col 1+ Page 4, Line 30, inset amount 1 + Pag %’ same 2 Col |-

Page 25 IME, Line 2, inset amount #2 for the Fratermal r~.1.:1|u11|-=r*

[Mage 4, Line 10, Col |+ Page 4, Line 10 inset amount for the mtrl‘l]
LT

Columm 4 fodal should agree with the change in unrealized capital g nsses] hefore mxes.

Codumm 4, Line 10 should equal:
[Page 4, Line 24, Col | = Page 4, Line 24, inm‘! o PO statement]
[Page 4, Line 38, Col | = Page 4, Line 35, i hfﬂr the Life statcmcnt]

[Page 5, Line 36, Col [, + Page 5, Line

nt tor the Health statemcnt|
[Page 4, Line 34, Col | — Pagad, Li Tl amaunt fier the Fraternal statemoeon)

[Page 4, Line 18, Col 1 4 A #, imsct amount for the Tide siatement|

Dctails of Write-ing Aggregated at Line 9 for Caple [Shgacs]

Lizst separately cach cof tepital gamns (losses) for which there 1= no pre-printed line in the
Exhibir of Capital GaighlLosses),

Include: 1ol pains from mvesiments previously charged off.

Exclude: ital gams and losses on extinguishment ot debt related to emploves stock
aption plans.
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EXHIBIT OF MOMADMITTED ASSETS

This schedule should nclude the nonadmitied {both aroup wnd mdividualy amounts for beth mvested aszels and
other-than-imvested pssels,

The lines in this schedule wre wentizal o thoze meluded nthe Aszzets Poge, The Column [ smount should equael the amount
reporied m the sume specifis line o the Nonpgdmitied Assets column of the Assets Poge (Page 2, Column 2, Line 28],

Colemn |

Column 2

Colwmnn 2

Current Year Totl Monwdmitied Assefs

Imeclude; Monpdmitied poodwill o prescmbed n 35450 No. 68—, o binoaiions
el Craoatwell,
Mamadrmitied invested assets due 1o stare ::ggrugh—.- i nlanng.

Il

Monadmitied amounts due o specific supl

Mamadrmtied invested asset armounts due restrictions by the stare
(e.g., designation & securities must be partially wholly nonsdrmired).
Mon-operating systems softws

Electronic data processing (F if and operating software in excess of
I of capital and surplus g 1 orecently Nilad statement adjustad 1o
exclude any EDP «
asmels and net positiv

At rating systarn soflware, net defemad tax

L

Prepaid expense |
+

Pricr Year Total Monadimitted ﬁ.aactq\
This calumn should conraid@™ sunt of group and individoal) nonadmitied amounts from the

prrior year annual sratement

Prepaid Fxpeises).

Change in Total Monadigitted Azl

Column 2 mmus Column 1 The amount reporied in the total line of this
unt reporied in the “Change n Menadmitied Assets™ line of the Capatal
lation.

Thiz column should
column shopld
and Surpl
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EXHIBIT 1 - ENBOLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS OMLY

See Appendix — Delinitons of Lings of Business wnd Product Codes modeterminimg the source with which mfommeton s
associled.

Column | : Total Member: Al End of Prior Yeur

A member 15 o person who has been enrclled ws o subscnber, or an ehpgible dependent of a subscriber,
snd [or whom the reporiing enbily hos sccepled the responsibility [or the provision of bazic heolth
services as provided by coniroct,

Coliemn 6 Current Year Member Bonths

A member month is equivalent to one member for whom the compar wzed premium
revernie for one month, Where the revenue is recogmized for only *l.'rl o

peericad} For a given individual, & promated partial member moenth

{or other relevani
cournulate membser

mcnths for the periml.

Tine & Appregate Write-ins For Other Lines of Business

Enter the toial of the wrte-ing listed in schedule Delgd Poeins Apsrepated at Line 8 for
Appregate Other Lines of Business,

&
Details of Write-ins Aggpregatad at Tine 6 for Agaregate Other Lines of N
hgIe is no pre-printed ling on Exhibit 1.

List scparately cach catcpory of business ’r'n\
. \%

JTH PREMITIMS IMIE ANT UNPATD

EXHIBIT 2 — ACCIDEMN

Individually list the greater of any group subsgniber acooiits for accident and health premiums due and unpaid (ncluded on
Page 2, Line 15.1) with balances greater 510,000 or those that are 10% of gross premiwms recervable. Summarize
amounts due from indreidual subscribers and federal entitizs. Use Lines 0200001 through (249945 to mdividually

list amounts dus from group subscr the toral due from group subscnibers and not indrvidually Dsted on
Lire: (E240LS,
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EXHIBIT 3 - HEALTH CARE RECEIVABLES

Individuully Lisf the greater of any account balunces greater thun 510,000 or those that sre [0% of pross health core
recelvibles, Use Lines QL0001 throueh Ga9995%6, a: needed, Report gross smaounts for insured plans although these amounis
may be offsel axanst corresponsdine hebilines on the bulince sheel. Report the agrrepnle of amounls mot indiadually listed
on Limes GL9999E (hrough 099998, The subiclal and grunad total ameunts should be reporled on the following lines:

Cilepgory Line Mumber

Phormuseutical Bebate Bevervables. s s s
Clom Crverpayment Feceiribles ..o eowmne i eoee e eose s e s s s s s s
Lowms and Advimoss 1o Providers o s s s e s
Capitation Armangement Recaivables. ..o e
OtherBroaivables «: oo n s n s m s s s

(irosg Health Care Boeeivali o e et e emm e ee e

Column 7 - Admited

Total ling should equal the insct amount on Line 24 6§
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EXHIBIT 34 — AMALYSIS OF HEALTH CARE RECEIVABLES

TI:!I: purposs of (his exhibit 15 1o wnalyee health core recervables collected wnd aceruesd for the current year compoered (o the
Prior yeur.

Thas exhibil 15 bused on the gross health core recetvable, nod just the wimitled portion.
Feport the wial pssef (health core recervabled in thas exhibil not just the sdmitied portion. Amounis wre pross of reinsurance.
Feler fo S5AF Mo, 85—Health Care and Goversment fnsoved Plan Seceivobles [or accounine pordumes

In this exhibit, the fermn “accrued™ is analogows o the tern “incoered™ on the TI&T Exhibar, Part 2B, Sgcred ains o the

J \III offsel during the year

ar. Reconl only those amounis

SAP Mo ad Oierting aod

Tealth care receivable asset, whereas incorned pertains o the claim labalice.

Columns | and 2:

Enter separately in Columns 1 and 2, Lines | through 6, all amos

actually collected inclwding offsers, that meet the offser cor
Nettng of Assels pod Linbilivies.

Line 3 includes amounts charged against those _gn.th. @il Q
1
Laimns

sepvithles, such as lnans or advances
fr nomerelated party hospitals, established as pr al are nod expensed until the relatad

claims bave been received from the provid ve it bzen paid as of the staterment date,
All armounts colleeted, including oftscts, ol
Coluwmn 1. AT amounts collected, inclo
ke reported in Column 2. . 4

year recoivables accrued should be repored in
lated to current year reccivables acenicd should

Coluwmns 3 and 4

. the sum of Columns 3 through 4 should agree to Exhibic 3 Health Care
= & and 7. for cach type of health care receivable and in toral.

For sach of Linegh t
Becemvablds, sur %
Column 5:

Enterdifg sum of Columns | and 3. This 1= the amount collected or otfset during the current vear on
& ivables that were accrued prior to the current vear, plus amounts stll accrued at the end
et vear, related o the health care receivalle accrued ar the end of the prior vear.

Column &:

clummn & repors the amounts of prior vear-znd accounting accrual for gross health care recervables.

The comparizon o Columns 3 and & 1s to the total receivables, not just the portion that 1s an admitted assed
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EXHIBIT 4 — CLAIMS UNPAID ANV INCENTIVE PO, YWITHHOLD ANMND BOMLUS
(REPORTED AND UNEEPORTELD)

AGING ANALYSIES OF UNPAID CLAIMS

Individuully list the sreater of any health care cresfilor: with balanees greater thon 10,000 or those that sre 10% of wtal
cluims pavable, Use Lines GLO00OL throweh 0100098, az needed, Appresate the wial of all other pavables and enler on Lines
209990 or (399999, as wpplicable, Degnn apine clinme paable from dale of receipt of clim by the reporting enfity. In the
cuse of cupitaiion and other non-fes-lor-service clamm expenses, aging berims the dute payment 1= regquired under conteact or
the dute o ball for amounts dug s recervesd by the reportinge entity

Inilicate in Columm | the type of pavable as follows:

o Covered Provider Capitation Payment Dhee (from date on cong

@ Chber method of payment different than fee-for-servi E\

Arnounts reported in Tine 0199999 thraugh Tine 0399999 should b reportad as amss o

Line (89999 includes the amaunts withheld that Bave not vet hean settlad an paid c

Line 0799952, Column 7 equals Page 3, Line 1, Colermn 3 ples Tage 3, f£| @ ol
Ling (99999 should equal Page 3, Line 2, Column 3. \
o \%
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EXHIBIT 5 — AMOUNTS M E FROM PARENT. SUBSITMARIES AND AFFILIATES

Individually Lizi fhe greater of wny wmounls (excluding reinsumnes) due from Parent, Subsidines and Adllales wath
balances prewter than 310,000 or thosze that are 10% of gross recetvables, Use Lines 0100001 through 0199996, as needed,
Aggrerale the amounts not mdividually hsted on Line 6299995, The assels reported in this exhibil must be reporled gross of
any corresponding lubilites alihoweh thesse ameoeunts may be netled on the balinse sheet,

Exhibal 5, Column 7 ples Column 8 lezs Cxhibat &, Column 3 equals the dilference between Page 2, Line 23 and Page 3,
Line 13,

Imeclude; In Column 7, those amounts sdvenced that the repori TR e I
receive within one year,
In Codumn &, those other armounts due permitied by wric e,
&

widiarics and affiliates with balances
subsidiarics and atfiliates. Use Lines
g due and enicr on Ling 02959909, The
wng asscts although these amounts may be netted

QIO throwgh IR0, as necessary. Aggregare the otal ot all
liabilitics reported in this exhibit must be reported gross of amy ¢
an the halanece shect.

Exhibit 3, Column 7 plus Column & less Exhibic 6, Colfgmn | spthe difforence bevarcen Page 2, Line 23 and Page 3,
Linc 15,
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EXHIBIT 7 - PART 1 —SUMMARY OF TRANSACTIONS WITH PROVIDERS

Thas schedule requires dusclosure of claim puyments by tvpe of menoeed core armungemesnl.
Colemn 2 - Totn] Members Covered
Feport il members covered under esch poyment method.

Column 4 : Column 3 As A % of Totl Members

Columm 3 divided by Total Members Exhibil 1, Column 3, Line 7,
Capitation Maviments
Tine | Medical Groups ¥ 0

Triclwde: Capifaiion  pavments made o contracti h g proups  other  than
intemnediames. 0

Tine 2 Tritermediaries

Triclude: Capifalion pavments o con 4 entities (nod leensad s oo medical
Ivsicians and other licensed medical
v reporting cntity and its cnrollecs via a

providers) that arrange, Ty Coigracs
providers, oo deliver health
soparate contract b inte iaiy and the reporting cntity.

Exclude: Capitation pavimcnts affiliates that croploy providers and pay them
non-contingent 4 P cre the affiliated intermediary has a contract
only with thadgattil riimg cntity.

Linc 3 - All Other Prowiders

Tnclude: nis o other contracting providers for services other than
5 such as dental, inpatient. outpatent, vision, oic.
Other Pavinents
Line 3 - Fee-for-Seryice
Include: -tor-service charges.

MMzcounted fee-for-service (based upon charges).
Uzual customary and reasenable {UCE] schedules.

Eelauve Value Scales (BVS) where netther the pavment base nor the BV Diclor
ure [uxed by coniroct or whers they are Gxed by contmet for one veur or less,

Eelropciive poymenis w capitaled provuders or miermedines whether by
capilation or olher pavment method,

Cupilafion paid o providers or mlermedines: that have recerved reloactive
puvmenls [or prior veors
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Line & - Contrusival Fee Poyments
Imeclude; Hesputal per diems, Dhagnests Bated Groups (DEGs),
CHher hospital case mules
Mom-adjusiable professional case and global rutes.

Provider e schedules,

EVS whers the povment bose and the BV [nctor wre Tooed B9 ¢l [or more
thizn ane year.
Ambulatory payment classification (APC"s),

*
Tine 7 BonusWithhold Arvangements - Fee-for-Service
Trclude: Payments o confracting providers that, &l withhold arrangement or
honus arrangement, would ctherwizse be repu on Line 5, Fee-for-Service,
Tine &8 BonusWithhold Arvangements - Contraciual Fee Payme
Triclude: Paymenis o ullrlk&ling$ o I, absent the withhold or honoes
arrangement, would others N il Line &,
Line % - Won-contingent Salarics
Tnclude: Salarics paid to p crenodical care that cannet be adjusted based upon
utilization s | # of paticnts scen or the incensity of the illncsscs
trcated).

yrimints i affiliarcd entitics that is passed on as non-contingent
directly providing care where the enticy has a contract only
wiith irs 3 L reporting enticy.

Ling 160 - Agoregare Cost Arra NS

Include: , = to a corporate entity that divectly provides care, where (1) the health
@ 1 15 contractually required to pav the total operating costs of the corporate
ghuty, less any incoms to the entity from other vsers of services, and (21 there
are mutual unlinuted guarantess of solvency betercen the entty and the health
plan that put their respective capital and surplus at rsk in guarantecing cach
ather.
Line 11 - Pavments
Stop-loss payvments for coverage as defined m the Analysis of Operations.
Loss payments for dizabilioy mcome, long-term care, accidental death and
dismemberment, hospital ndemnity, specified discase and other accident
COVETALE,

Line 13 - Tl

This lime agress with Exhibit of Premivme, Enrollment ond Utilization, Line 17, Column 1, sum ol oll
slules,
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EXHIBIT 7 - PART 2 —SUMMARY OF TRANSACTIONS WITH INTERMEDARIES

Ulse Lines 0000001 through 9999098, as needed, o Lzl mdivadually oll miemmesdunes,
Colemn 1 - MALC Cosfe
Include the KALC Compony Code for imsuronse eniities sod healih care entibes,

Column 2 - Cupitufion Pud

Enter the wiol omount of copiiation puid o the infermedisry for the veor.
Coliemn 4 Average Monthly Capitation
Codumm 3 divided by the number of months that the contract was in I‘Fﬂ\o

Column 5 Intermediary's Total Adjusted Capital

Triclude: The Total Adjusted Capital  from the asel capital caleulation  for
interrnedianes subject o risk-based il wrements in their siate of
timmicale.

Column 6 Intermediary's Authorized Control Level REC *

Triclude The Auntharized Conirgl T | I rom the risk-based capital calcalation Tor
intermedianics subj ascd capital requircments in their siate of
domicile.

&

\S
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EXHIBIT E - FURNITURE, EQUIPMEMT AND SUPPLIES (NWWNED

Furmiture and eguipment ncludes lummilure, Gxiures, equipment, Dumilure ond equipment delinesd ws health care delivery
assels, privale passenger aulomebiles, umd other [eesd azzets ownesd by the reporting entily, The purpose [or this exhibil 1= (o
report m sl ond by catezory wll furmiture wnd equipment cwned by the reporting eniiy,

A deseription of the mfrmation requirsd by the columnor headings 15 as Tollows:

Colemn |

Colemn 2

Column 3

Colwmn 4

Colwmn 6

Linc 1

Linc 2

Line 3

Cosl
Feport the amount expended o acquire the properly along with the costs azso ath weguinng
title.
Imiprovensenis
&
Trclude: Amy other amounis such as additions and @ i r e time of purchase
or subsequent) that bave been capitalized.
Accummulated Depreciation
Report the aceumulated depreciation of the properties List - A
Huook Walue les Encumbrances *
Report the actual cost plus capitalized improver ﬁmpr\tuiﬂﬁlﬂll lesa any encumbrances.

Mot Admitted Asscrs

The sum of Lincs 1 theough 5, Coldnn Shape 2, Line 21,

Tnclude: et and supplics used for adminiscrative activities including

o hilling and maintenance of medical records.

Medical Furniture, E ment and Fixnes

Include: stic squipment.

\ oTatory equipment.
Paticnt monitoring squipresnt.
Hospital beds.
Exanmuning tables.
Crperating room squipment.
Pharmaceuticalz and Surgical Supplics
Imclude; Dirupgrs,
surgical lems such as implanis,

Medical dressings used directly in the ireatment of medicsl conditions,

S0 = 2R Ranmial Assaciabon of Distianas Cairmissinne = ||:|S Hezalrh AE =



Line 4 - Dwrable Medicol Eguipment

Imecluwde; Consumable or sulable squipment, such oz wheslchairs, cruiches and bruces, that
15 penerally classified vs inveniory and 1= ol v nature that 160 may be revsed,
Line 5 - Cther Properly vnd Ecquipmeeni
Imeclude; Leusshold improvements,

Ay property and equipment ool reporied m other ]:u'umlﬁlhé
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MOTES T FINAMCIAL STATEMENTS

MNotes to the Annoal Statement are to be tiled on March 1.

These instructions nclude guidinee for the wnnual stlement blunk. These mstruchons provide speciic examples thol
lusirale the dizclosures requirsd by the Accowrtivg Praciices and Procederes Maroad and depiel the applicetion of certain
Stutements of Slatutory Accouniing Principles (S5AF, UNLESS OTHERWISE INDICATEL, the formut and level of detuil
in fhe lustrbons are ool cequirements, The NAIC encournges o [ormat thet provides the information o the mest
vndersiunduble maoner in the specific circumslances, Enites are not requirsd (o display the dizelosure information contiimned
herein in the specilic menner tllustrated, except where mdicated inthe lusimbens provided for specific notes

To facilitate comparison o the electronic notes database, the following data-captured diselosures
whode dodlars in the same Tormat and level of detail i the specific manner shown in the illostsanog e dhiselosure for
o ol reguired fo
trated 0 Wote 14,
rachices. Towill sill

a particular illusteation is oot applicahle or the reporting entity has nothing o report, the repor
present the disclosure in the illestrsted Tammar with zene amounts except Tor the reconc [ HEon

which must be provided regandlaess of whether the reporting entity has any state preseribygd
be acceplable o imdicate “none” or “nol applicable™ for the whole disclosure or s s of the disclosune, as

appropriate, as long as the numbaring Toemat of the diselosune 15 preserved, Followin aticn of the illustsanon is

ten beetter understand the disclnsure.

Mote # Parts to he presented in whale dollars in e 52

it and level of detail
in the specific manner shown 3

atinm.

__________ 2300 1 and 2300208
24 2400 and 24E
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The [wllowing disclosvres are upplicable 1o the annuol statement Oled Morch 1. In the snouel slatement fled oo Muerch 1.
ay o dizclosure or response must be provided for every dlem (ndicate “none™ or “nel apphoable™ i epproprate), and
b1 the reporiing eniily must not wlier the oumber scheme of the notes, BMoles wre 1o be presented in numenca)l erder including
those notes thet will be noted 2z “pone,” Users should note the NAIC would uiilize Note 21, Other Dems, w o mclude
information regquired by recently adopled S5AP:,

1. Summary of Sipoificant Acceunting Pelicies and Going Concern
Instruction:

Beler 1o 554F Mo, {—dcoowniing Policies, Sivks & Uncertainties, and Other Disclosires [or
regarding disclosuene requirarments, The major disclosune regquirernents are as Tollows:

ling puidance

A This nede (including a table reconciling income and surplus hetween e si
regquirad to be completad, aven if there are o prescobed practices or ]:Ir'rr"‘lltd i

AP basis) i
L] I\EFICZII'[.

Indhicate that the statement has heen completad naccondance w
Procecyres Weonenl, 1T a repocting entity employs accounting pract
Proctices aoo Procecyres Monug!, including different prsctices
following imforrmation ahout thoss accounting practicas.

[ oreriing Praciices and
part from the dccowaiog

Trchude:

&

* A deseription of the accounting practice;

* A statemient that the accounting p
procedurss (MALT SAF) identifvin practice 15 a departure from MaAlC SAP or
from & state prescribed practigmy an lude the financial statement repomng lines
predeminantly impacted d or preseribed practice. {Although most practices
IMPRCT NeT TC0ME OF 5U N rence to those lines should be avoided. The intent i=

o caplure the Onons ; rellecting the pracice which uliimotely impacts net

mie and stalufory surpluz of usine wn wscouniing practice thut
counling practices and procedures; and

nierprise s risk-bosed capitol would have trgeeresd o regulatory event had 1l
weribed or permutted proctics, that [eel should be disclosed i the Onanciol

Tr acedinion, ol

prachices mnd p i address the accounting for the ransaction:

A deseription of the fransaction and of the accounting practice used, and

iment that the WAIC statutory aceounting practices and procedures do not address the
nting tor the transaction.
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A table reconciling incomes wnd surplus between the stule basis and NALC SAP busis [or the currenl
reporhng pericsd and the prior yesr-ensd shall be provided. The reconciliation whle s required even i the
reporhng entity does nol have any permilled or prescrbed practices o reporl,

The reconeliniion shall inelude-

Briel descopiion of the prescobed or pernuited prosciice;

meAl A Enter the 55AF numbers w which the permiited or prescribed practice prmoenly periuins,

For exompls usze 4307 for 35AF Mo, 43K or 197 for 55 Il muluple
S5ATs are needed for the prescribed or permittad practice, rale 1A SO
(194310,

For permitied practices from state regulations, use Sk 0

IT multiple 55ATs are needed for the preseribed or i ractice, separate with a

comma (19,437 (0.
Firsncial statement pages (F/5 pages] primarily impactad by @1 o preseribed practice.
Chly the fllowing pages should be rEFEnEII-:E&Q
» st AN\
3 — Liabilitics, Capital and Surplug\K

4 — Sratement of Revenuwe and E
&
v — Cash Flow

cd practices that do not impact the financial statcrncnts pages

Uzz “MNIA™ for permic
aboe,
coded

If multiple pages ai e prescribed or permitted practice, separate with a comima (3.4,

ine lines (F/5 lines) of the key financial statement page primanly impactad
prachice

Fmancial statemeant

by the permptted 1

1ancial statement reporiing line for net income or statutory swrplus should be
ntent 15 to capoure the financial statement line reflecting the practce which
15 net mcome or statutory surplus. )

1z used for the F/S page, use "NAA™ for the F/'S line.

Below are examples of penmitted and prescnibed practices the repomng entity may or may noet be using
ich could be disclosed. The reporting entty may have others not shown below,

[afTerenses in the accouniing wnd reporing of

o Dol
o Admission of Fixed Assels

*  Value of Home Office Property
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NOTE:  Amouonts reported in other notes te the financial statements shall reference Note 1 af
impacted by preseribed or permitted practices. The following is an cxample of inserting a
statement within applicable notes:

Exumple Dustration: Moete 3, Business Combinations and Gowsdwill

[astration:
A Stomtory Purchase Method
(L} The Company purchazed 100% interzst of XYZ Insurance Corm eI i
XY E Insurance Company 15 licensed in 49 states and sells mdividghl te products
cxclusmvely.
(£} The fransaction was accounted for 25 a statutory purchase.
(3} The costwas 3 , resuling i goodwill n the ! ¥
4] Cioodwill amostization rclating o the purchase &aﬂmncc Company was

i tar the year ended 12431 R
* Theze amounts retlect prescribed or permitted practices that

Prachices qaud Procediores MWanea!, Scc Mote 1, Summary
additional information.

E. Include an explanation that the preparation of finaf¥gl
Sbatement insirections and Aceownsing fraciices ang .
cElmates.

B

P
L5, lsbilibes, capitul and surples or resulls of

1 Trom the NART Adecounniag
t Accounting Policies for

5 m conformity with the Aol
Hua! requires the use of management’s

L Daselose all pecouniing policies that mulerally o
opETHions,
Trchudle: d
{1 i ichi St vestmenis are stated-

i)

ds, mandatory convertible  secunnes and 5V CkTdentifad

SATP Mo, 26R are stated, and the amostization method.

1 methesd” for bonds and mandatory convertihle secuntes and 07 elacted
by the whing  enfity, the approsch for determining  the svstematic valoe  Tor
' secunties per 23AF Noo 26K, I0 utilizing the systermatic value
ot methaod approach for SV0-Tdentfed mvestments, the repocting antity st
llowing informeation:

Shether the reporting entity consistently ubilizes the same measuremant methad Tor
SWOkIdentified investments (e.g., fair value or systematce value), 10 different
measurernent methods are wsed, information onowhy the repocting entity has elacted
ey use Fair walue for some SVO-Tdentified dnvestments and systematic value Tor
uthers,

o Whether 8%k Tdentified investments are being reported ata different measunement
method from what was vsed inoan earlier corment-vear inferim andfor noa poor
annual statement. (For example, i§ repored at systematic value poor o the sale, and
then reacquired and reported ot fair value.} This diselosure 15 requined inall intarim
repoiting perieds and in the year-cind financial statermcnts for the wear in which an
EVO-Identificd investment has been reacquired and reporied using a different
measurement method from what was previeusly uwsed for the imvestent. {This
disclosure is required regardless of the length of time between the sale‘reacquisition
of the imvestiments, but s only roguired in the wear in which the imvestment is
reacauined. )

#  ldentification of securitics still held that ne longer quality for the systematic value
method. This should separately identify those securitics that are still within scope of
S5AP Mo, ZnR and those that are being reported wnder a ditferent S5AP.
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{30 DBasis ol which the commen siocks ore siuted,
{47 Basis at which the preferred stocks are stated.
{5 Deseription of the valuation basis of the morigage loans,

{6)  DBasis ol which the loan-bocked secunities ore stted wnd the sdyusiment methodology uzed
[or epch tvpe of securtly (prospeciive or relrospeelive],

{7} The accounting policies of the reporting entity with respect to investments m subsidiarics,
contrelled and atfibiated enttizs.

{5 The accounting policics of the reporting entity with respeat Vi ts in joint

venturcs, partncrships and limited liability companics.
|\ come a5 A factor in

imating the liakilitics tor

{9 M deseription of the sccounting poliey for denvatives,

1y Whether or not the reporting enfity utilizes anticipa
the premuum deficieney caleulation,

(1 A summary of management’s policics and methodo
leases and loss'elaim adjustment expenses.

(12 IT the capitalization policy and the resulan

period, the reason for the change.

(13 The method used w esimse phaml{N e recelvables,

wesholds changed from the prior

[x, Gioing Consem

sem disclosures aller munueement’s evaluaiion
concern o consideration of munazrement’s plans 1o
¢l SOTHnEE 5 8 EOINg CONCEn,

The reporimg eniity shull provide the Tollow
of the reporting entily™s ability o contspe
alleviate any substanial doubt about the oRgby s ;

nlurs, subsivntiel doubi aboul an eniity's ability 1o continue us

(17 I wller consideringe
L 1 reporiing eniity shall disclose o the notes 1o the Onancol

i, Prineipal ditions and events that mised substantial doukt abour the entity®s abality o

COniinLe s

b eviluation of the similicance of those conditions or events 0 relaton o the
o mest Us obligaiions,
. ment’s plans that alleviated substantial doubt about the entity’s ability to continee

85 @ E0hiT COTICETT.

21 sidering management’s plans, substantial doubt about an enticy’s ability to continue as
Ap concermn 15 not alleviated, the satity shall include a statement o the notes to the financial
stulebnents indicating that thers 15 substontial doubt shout the eniity's abaliy 1o conbinee s 2 poing
poern within one veor alter the dute that the Gnanctol stalements are ssaed, Addinonally, the

poring entily shall disclose the mlommaton o porsgraphs 10000 and 1O Lb, a5 well ws the
mempgement plons that are miended (o miiests the conditions or events thal mse subslantol
doubt about the eniity's abiliy o continee ps 8 omg concern,
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(31 The gpomg concem evalustion wnd poine concern dizclosures discessed o Accounbng Policies,
Eisks & Uncertmnbies, snd Other Dizclosures, are requirsd for both mterim and annoal Onansiel
stulements, I substemiiol doubl wes determined, and the conditions or events conbnes 1o rase
subsianiinl doubt sbout sn entity™s ability 1o conlioue ps o going coneern n subseguent annual o
mtenm reporting periods, the eniity sholl continue o provide the disclosures moesch subseguenl
reporimg pericd, In these subsequent periods, the disclosures should becoms more exlensive us
pddittonal information becomesz wvinlsble sboul the relevont condibions or evenls and aboul
mempgement’s plans, The enbly sholl provide spproproate context wnd conbineily o explining
hew conditions or events have changed belwesn reporiing penods,

ileralion of

thal raised

(41 For the permod in which substontal doubt no longer exists (before or
ranagement plansl, an entity shall disclose how the relevant comditian
submtantial dowhn wens resolved.

Tesdraticn: ¥

A Accounting Praciices \

The financial staterents of X7 Company are presentad on the hasis o

oumting practices prescrbed or
perrmittad by the ARC Tnsurance Diepartment,

The ARC Tnsurance Department recognizas only statulo
the State of ABC for determining and reporting the Tins
insurance company, tor detcrmining its solvency unde
af Insurance Commissioncrs” (MAIC) Accouning Pr
adopted as a component of prezeribed or perm
coitain preseribed accounting practices that ditfor tound in WAIC SAP. Specifically, 1) goodwill
arizing from the purchase of a subsidiary, oo iliated cntity is written oft directly to surplus in
the wear it ariginates by ABC domiciledgeom S0 WAIC AP, soodwill in ameunts not to execod 1054
of a reporting cniity’s capital and surplus In italized and all amownts of goodwill arc amorized o
unrcalized gaing and losscs on ing riods not to cxeced 10 years, and, 20 100% of all fixved
asscis are admiccd v ARBC ¢ npanics. In MNAIC 5AP, fixed asscts are not admited. The
Cornmizsioner of Tngurance hal permit ether specific practices that deviare from preseribed
prachces.

practices prescrbed or peomiited by
ticn and results of operations of an
Ssarance Law. The Naticenal Association

voceditres Mansa! (MAIC 5AP) has boen
25 by the state of ABC. The state has adopted

The Cormpary, with the exgiicit permission of the Commizsioner of Insurance of the State of ABC, records
the value of its home offi ding at fair value instead of at depreciated cost required b the NALC SAP.

[f the home office byl v carried ab depreciated cost, home otfice property and statutory sumplus
would be de and % a5 of December 21, 200 and 20, respectively.
Adn:liﬁunu]]\r, n suld be increased by & and 5 respectively, for the vears then

omipany had not been pernutted to record the value of its home office bualding at fair

1r41|vm.': k-based capital would have inggered a regulatory event.

the Company’s net income and capital and sumplus betarcen KALC SAP and practices
a i permitted by the State of ABC is shown below:
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

THE BRECOMCILIATION TABLE BELOW 1% REQUIRED REGARDLESS OF WHETHER THE EEPORTIMNG
ENTITY IIAS ANY STATE PRESCRIBED OR PERMITTED PRACTICES,

F& FE
gy aFa s L& il il
RET [O0kE
1h AR Carmuy eoae howe i Fare & Lare 52, Uederere 206 1) E LEX
(B Srane Presonibed Prowdioss 1 and ar (e e e Sidmonea s Soon
MALC EAF

1% Sz Permaied Praciees fow e an mosaes)deeresse] shn

MAIL S
1=1 MA&IL 4P 1l-i-Tme g R XEX
SIEFILIS
51 ABD Cospas she buss o Foge 3, Lice 33, Colunans 15 4 o .‘, X

Bl Saks Presmbes Predies e ore ae e doroa’ inem

HAIL SAT
L9 L9
& - &
. .
[ Suke Penisad Prclies Dol s acsaselikacne] Gen
AT B8P
& - &
L9 L9
E E
i HMAIC AP 1567 B NHXN E E
B. Ulse of Estirmatas in the Preparation of inancial Stlermenis

The preparation of fnand staternents in conformity with Statatory Accounting Principles reguires

itingent assets and Dabilities at the date of the Timancial statemants and the

marsagernent o make =|I|I gl assumptions that affect the reportad amounts of assats amd lakalites, Tt

and expenses dunng the perinl. Actoal resulis could differ froan thaose

Life recognized as ineome over the premivm-paying paricad of the related policies. Annuity
il E] % are reooghized as revenue when reeeived. Health promiums are carned ratably over the

related insurance and reinsurance contracts or policics. Expenses incurred in connection with
g now insuranee business, including acquisition costs such as sales commissions, are charged to
T 15 a5 incurred.

amount of dividends to be paid to policvhelders is determined annually T the Company™s Board of
Dircctors. The aggregate amount of policvholders” dividends iz eelated o actoal intesest, maortality,
morkidity, and expenze cxpericnes for the vear and judgiment as to the appropriate level of statutory swplos
o b2 retained by the Company.
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o addsditiom, the company uses the following accountinge policies:

(1 shorl-term investmenls wre slated at amoriied cost,

(Y| Bonds not backed by other loans ore siated ot amorized cost using the inlerest method,
The company holds ihres (21 SV O-Ideniified bond ETFs reported on Schedule D-1, Two of these
ETFs are reporied ol fur value, sod the company has made an irevosable decision (o hold one of

the ETFs ol systematie volee, The compony bas elected w wilize dillerenl measurement methods
for the =VO-Identifed bond ETE: for the Tollowing reasons;

Tedentifed
interests 1 the

The company previously ulilized svslematic value for the reporting
bond ETF reported on Schedule D=1, On June |, XX, the compa
SWORTdentified bood ETF (entire CTISITY, On Chefober 30, XK, th
the SVOkTdentified hond ETF {same CTISTPY and did not ot 1
fur this EWV0Tdentified bond ETF. Pursuant o the guidane
migasurement method s permiiied as the reacquisition oo

SWCTdentihed investment,

Lily reacguired
¥

e svsiematic value

o, 26T, a difTerent

avs after the sale of the

The Company previously utilized systematic value

bond ETF reported on Schedule D1, As of Decg®

cporting of an W0k Tdentified
; EVO-Tdennfied Bomd ETF was
{ bord ETF. Therefure, this ETF was
nn Jonger capiured within the scope o Bl and pecmitied o he reportad on
Schedule D=1, Pursuant o the statutory a

seope of SEAT Mo, M0, amd is repo

aance, this ETF 15 now capruvad within

it Schedule D-2-2,

alue for the reporing of an 3% O-ldentiticd
hond ETF reported on Schedul 2o A1, KX, the SVO-[denficd bond ETF had
an MAIC designation of 3pPur ¢ guidance in S35AP Mo, 26/, a non-AVE reporting
entity iz only pormitted to Sgline matic value for SVO-ldentificd bond ETFs with an
MAIC designation g Athiz ETF no longer qualifics for systcimatic valoe, huat is
atill o the BV f, ir'is capturcd within scope of S5AP Mo, 26R, reported on
Schedale T-1, buat od at tair valae.

(3] Comman Stocks argatated at TErker cxcepr that investments in stocks of uncombined subsidiarics
and atfiliates in T the Company has an interest of 2000 or more are carried on the equity basis.

4] Preferred s f m accordance with the puidance provided in S5AP Mo, 32,

(5] Mot 0 al estate are stated ar the agoregate carryving value less accrued interest.

4] -backed Secuniies are stated at cither ameriized cost or the lower of amortized cost or farr

. The retrospective adjusiment method 15 used to value all securities, except for interest only
seountizs where the vield had become neganve, that are valued using the prospective
d.

Company carries ABC Mon-nsurance company at GAAP equity plus the remarnmg Goodwill
alance ot &

The company has miner ownership mferests in joint ventures. The company carnes these interests
based on the underlyving audited GAAP squity of the investee,

1 All dervatives wre stated ab fur volus,

(1 The Company anbicipales invesiment meome a8 a fetor inthe premium deliciency caloulution, in
peeordince with 38400 Mo, 548 Tndnidua! and Growp Aocident and Health Contracis,
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(111 Unpuid Iosses ond loss adjusiment expenses melede an amount delermined from indieadual case
estimates and loss reports and an emound, besed on pest experience, for losses neurred bul not
reporied, Such babiliies are necessanly bosed oo assumplbons wnd  estimales wnd  while
mempgement believes the omount 15 sdeguete, the uliimate habiliy muy be in excess of or less
thun the amount provided, The methods for meking such esimates wnd for esiablishing the
resuliing Liabilies are continuelly reviewed and any sdjustments wre refllecled o the period
determinesd,

(121 The Compeny bes not medified 1z captialeanon policy [rom the prior period.

2, Acvcounting Changes aod Corrections of Errers
Tnstraetion:
Dreseribe material changes i sccounting principles andfor correction of ermors, Triclecde: 0

*# A bricf description of the change, cneompassing a gencral disclosure of mand Justification for the
change or correction.

#  The mmpact of the change or correction on net incoms, surplus, total a an al liabilities for the two years
presented in the financial statements (L., the balance sheet & OTTE).

#  The effect on nat incorme of the corrent period Tor a change al alfects several future pericds, such

as a change in the service lives of depreciable assets or acigl ; mpwons afTecting pensions costs, Thsclosure

ol the elfect on those income stalement amounis 1% ngl n ary timates made each penod in the crdinary

conrrse ol secounts for items such as wncollectible ac wiever, tisclosure i recommended 1T the elTect

of a change in the estirmate is matenial.

inte comparative restatcd nesulis as a resale of the filing
all dizelose that the prior period has been restated and

#  When subsequent financial statements arc i
of an amended financial satement, the g
the nammre and amownt of such restate

Tustraticn:

aration, the Company discoverad an error in the compiling and
reperting of nvesiment meome n aftiliate for the prior vear. In the prior vear, common stocks [Assets Page,
Linz 1 oand mvestment 1nae od from affibates (ncluded m Statement of Bevenue and Expenses,
Line 1 were understated . Linz on the Aszets Page and Line on the Crams and Losses
1 Expenses have been adjusted in the current vear to correct for this crror.

During the current vear's financial

A

vombinplions sceounted for under the slatutory purchase method, disclose the lollowing for as
mortzed goodwill 15 reported ws a component of the nvestment:

The mame and briel descopiion of the acquired enity.
#  That the method of acecunting is the statutery purchase method.
®  Acquisition date, cost of the scquired enticy and the original amount of admitted goodwall,

#  The wmount of amortzsion of goodwill recorded for the pened, the admated goodwill ws of the
reporting date and ademitted gomdwill as a percentage of the 3CA™ boak adjustad carrying value (gmss
of admiited goodwill).
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L5 Siatutory Merger

For business combinuions laking the form of a statulory merger, discloze:

(1 The numees ond briel descnipiion of the combined entities;

(Y| Method of aceounting, that 1z, the stolulory merger method;

| Deseriplion of the sheres of stock issued mothe ransacion;

41 Dretpils of the resulis of operubions of the previously separale entibes [or ion] before the
carmbimation s consummated that are incheded in the corrent combaned ini o ineluding

revenue, nel imeome, and other changes in surplus; and

(3 A deseription of any adjustments recorded directly o surplus fivilin previously did not
[prepsare ~:I.:1.1.|||1.-::-r_§,' slalernents. \

. Assumption Reinsurance \
Diselose the following information regarding goodwill resulting r@ilm reinsumEne:
il The name of the ceding entity; *0
3 The type of business assimed; \
(3] The cost of the acquired business and € mﬁgﬁndﬁ'iﬂ; and

(4] The amount of amartization of goo cCoid o Tor the pericd.

L

Ih [mpairment Loss

[fan impairmant loss was recog > thic following in the period of the impairment arite-down:

(1] A description of the impa and the facts and circumstances leading to the impairment,
and
ey | The amount of the wment charged to realized capital gans and losses and how tair value was
deternmined.
Hlustration:
A Statutor chase M
The C n hased 100%% interest of XYZ Insurance Company on 60300 . XYY Insurance
Ci d i 49 stares and sells workers™ compensation products exclusively.
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THESE ILLUSTHATIONS,

The transaction was aceounted for us a statutory purchase snd reflects the [ollowinge:

1 = d 4 1 fr
Purctvrad ennite AiET N Cied o aaqaivad Caigiaal agiaa Ao med il o
e zakly clwbipikal puasheil e ke werdedl
Jeill fiag e tioal dunieg
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§.. [ SPTR - T e
£
L

T
Sdviied
praahail
el

A

aE,

(1]

—

B. Statutory Merger \
The Company merged with ABC Service Company on June 2

(Y| The remsweiion was peeounted for as o stululory merss

| The Compony ssued voling shares o Som @ i exchange lor oll commen stock of
ADC Bervice Company.

41 Pre merper seporule compony Tevenu L #, and other suplus adjusiments for the six
months ended 67307 wers 3 . . 5 o respeciively for the
Company wnd & 5 respecively for ABC Service Company,

(5]

IMETEeT,

Assumption Reinsurance

i} The Company com

uring the curren

. & .
Mo pdjustments were mode du'\ urplus of ABC Service Company as woresull of the

winplicon reinsurance agreemant with ARG Tnsurance Company

(7 The Comy the entire small gronp point of service block of husiness of ABC
Tnsurght:e

)] The pad § foor the husiness, resulting in gocdwill of §

4] the year ended 123120 Goodwill amortization for this transaction was S

Teapag .

did not recoznize an impainment less en the transactions described above.
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4, Diseontinued (perations
Instmigtion:
A Dseontinued Operation Dhzposed of or Clazsiled ws [eld for Sale
The lollowing shall be dizclosed in the penod mowhich o discontinued speration siiher has been disposed of

or s cluzzilied ws held for sale under 5340 Noo 24 Disconiinied Operations and Untisual o Infreguent
femss

(1) The reporting enbily shall ass1gn 8 vmigque number for each discontimued op 1 prowide 1o
table the unigue number assigned with a brel deseription of the discontinue seral
1%

NOTE: The unigque number assigned for each discontinued oparatior % (o ddentify the

dizeontinued operation when referencing the discontiniid o v other parts of the

dizclosure,

{2 Dreseription of the facls amd circwmstances leading @ the 4% expected disposal and a
{3 The loss recogmized on the discontinued operation, o i loss shall be reported for the

{4 The carrving amount imimediarcly prior oot itildgon as held for sale, and the current tair
value less costs o sell, inchuding the hal s where the item 15 reportad. Also report
income reccived from the diseontinued rior to the dispesal tranzaction.

B. Change in Plan of Sale of Dizcontinwed Chper

*
[T the entity decides to change its plan ofSgle 1 disoontinued operation, diselose a description of the
facts and circumstances leading isigrn change the plan and the effect on the assers reported in
the financial sratements,

Adjustments to amewnts reported o izcontinued operations as a result of!

Socncics that anse pursuant o the tenms of the disposal transaction, such as the
conlimgencies and indemnification issues with the purchazer.

®  The resolution of con
resolution of purchas

- encies that arise from and are directly nelatad o the disposal of @ discontinoed
wenl inoa pericd prior wods dispesal, soch as environmental and prodoct

s retained by the seller,
* neit of employee benefit plan ebligations (pension, postemployment benefits other than

, other postemployment benefits), provided the settlement is directly related o the

ransaction. (A seftlement is dircctly related to the disposal transaction it there iz a
ated direct causc-and-cffoet relationship and the setflement cecurs ne later than one year
g the disposal transaction, unless it is delayed by events or circumstances beyond an entity’s
al.d
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L Muture of Any S1gmificant Contnuing nvolvement with Discontmued Operations Aller Disposal
If the entaty will retnn signeficanl continumg involvement with a dizconiinesd speration afler the disposal
irumsuction, the enily shull complete the disclosures for the bellet ttems shown below, Exwmples of
significunl confinuine nvelvement inclusde a supply and disinbution arraneement, o Doonelal posmemntes:, an
aplion o repurchase and un equity method myestment mthe discontinued operation.
& Description of the activities that give rise to the contimuing invelvement.

&  The pericd of time the invelvement is expected to contimc.

#  The expecied cash mflowsouillows us a resull of conbinumg myolvement,
&

sl date, dizclose the
W shatlgol the income or less of

OTLE FOR TIHE TABRLES BELOW
ARE NOT PRECLUDED FROM
USTRATIONS,

v, Equaty Interest Eetamed in the Discontinued Operation Aller Dispozal

I ihe entity wall retin an equily inlerest mthe discontmued opecatio
ownership inlerest belore wnd aller the dispozal ransacion and the 2n
the mvestes az of the year-end reporing date afler the dizposal ransad

Hlusiralion;

TS EXACT FORMAT MUST BE USED IN THE PREP.—‘LH.—‘&]"[EW L %
EXCLLIMNG THE NARRATIVE FOR LINE 2, REPORTING K
PROYVIDING CLARIFYING DISCLOSURE BEFORE OR AFTER

A Discantinued Oparation Dhsposed of or rllﬂhhiﬁtﬁ r Sale
{1 Lizt of Dhscontinued COperations T i bassified as Held for Sale
&
IMzcontinuesd p
Crperation

[dentificr

fon of Discontinued Operation

(2] The L te a definitive agreement dated L 200 o sell its Group Health
Chper KEX) o ABC Company for & in cash, subject to various cloging
adjusn : t loss from disposal is cxpected  be 3 . The sale is cxpeeted to be
completed ater than midycar 200 . The sale is subjeet to stare regulatory approval and other

mary comditions. Results of the Discontinwed Operations will be included in the Compam’s

wnt of Revenue and Expenses until the closing and be consistently with the compam’s
Foontinwing cperations,

Recoghized on Thzcontinued Operations

Mhscontinued Chperation Aancunt for Reporting Meriod Cugralanye Armount Since
Tdennfer Classifed as Held for Sale

5 .

5 .

5 .

5 . R
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(4) Corrying Amount ond Fair Yolue of Discontinued Operafions and the Effect on Assets, Lnbilies,
Surplus and Imcomms:

o Carryving Amount of Discontnued Operations

Dhzcontinued Operation | Carrving Amount Immediately Pricr | Carrent Fair Valae Less

[dentificr o Classitication as Held for Salc Costs o Sell
5 5
5 5
5 5
5 5

h.  Effect of Thacontinued Operations on Assets, Liahilities, Surplos a

Discontimued Linz Line D& Amount
Operation | Mumiber Attriburable to
[dentifier Dhscontinued
Uperations
1. Assets
-
-
i
2. Liahilines
-
-
-
3. Burplus
K
K
K
4, Tnoome
K
K
K
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A, Investments
Instryetion;
A Muorlgaze Lowns, including Mezzamne Beol Bstate Louns

For marizage loans, disclosse the following information:

(1 I'he minimum ond maximurm rofes of mierest received for new louns made by calerary,
(Y| Ihe muximum perceniage of any one losn o the volue of secunty at the tme UL
i Taaxes, assessments and any armounts advanced and oot incleded in morigs skl

1 : b

b the insurer s a

4] Age analysis of modgage Toans and dentification of |1|11r14;;1$'|||:1

participant or co-lender in s modgage loan agreement.

A age analvsis of morlgage loans, agpregated by type (Fare sl Tnsred, Fesidential Al

*  Recorded investment of mortgage loans pist di - as:

£ 30-59 days past duc \
2 B0-ER davs past due
B 90-179 duys past due

18U+ days past due &

X N past due shll accmng micrest:

#  Inderest accrueddor mord288e Toans past dise:

e Hecorded investment o
£ S0-179 days p
2 LB past due ¢

% 90179 15t due
% 15 ¥E

= |
& ad mvestiment

4= Mumber of loans
reent Reduced {(weighied-average %% of the aggregated reduced recorded investments),
lentification of morigage loans in which the insurer 15 a participant or Co-lender in a

rlgage loan agreement,

5 sclose for investment in impaired Joans aggregated By otvpe (Farm, Residential Tosaned,
Residential All Other, Commercial Insured, Commencial All Other, Mezzanine) the following:

#  The amaount tor which therz is a related allowance tor eredit Tesses detcmmined in accordance
with this Z54° Mo, 37 —Morrgage Looss,

#  The amount for which theee is no related allowanee for credic losses determined in accordance
with this 554 N, 37—Morrgage Looss,

#  The total recorded invesoiment in impaired Ioans subjeet o a participant or co-lender mortgage
loan agrocment for which the reporting entity is restricted from wnilaterally foreclosing on the

rortzaze loan.
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(el For mmpuired loons dizclose the amounts, sgeregated by tvpe (Tumm, Residental [nsured,
Eesidential All (vher, Commercial Insured, Commerciol All Other, Mezzanine), relatesd o the
Forllearangs;

»  Average recorded invesimeni.
Inlersst imcoms recopnized,

s Becorded invesiments oo nonaceruel siatus pursuont fo 8505 Vo, 34 Dnestment Income Due
anid dcorwed,

basis method of

#  Ulnless nof practicable, the amount of inferest income recopnizad using @ o

accounting during the Grme within that perod that the leans were impai

(7l For each perod for which resulis of operations are presentad, the acy allawsance Tor

credit losses account, including:

i, The balance in the allowance for credil Tnsses accownt at i N
b

each period,
Actdiions charged fo operations,
o, Dhrect write-downs charged agamst the allowance.

d. Reeoverics of amounts previeusly charged oft

. The halance in the allowance for credii ]I.‘.r_'!'i the end of each penod.

(5] For mortgage loans derceagnized as a result e, prrovide the tolloaring:

v as a resull of Toreclosin:,

i, ."'g.ggn:g:l.l-ﬁ ammounl ol rn||r|g.ﬂ.gt lowa

h.  Real estate collateral recognize:

e Diher collaiensl Iu;ugi:zct
d.  Heceivables recognighs N‘nmmt guarantze of the foreclosed mortgage loan.

(| The policy for recogn
cash receipts.

seiincomes on impaired loans, including the method for recording

E. Debt Restructuring

For restructured debt § £ orting entty = a creditor. disclose the tollowing:

(11 The o nf o the losns for which impairment has been recopnized in aceordance
wilh 554N 36— Mropbled Debt Resirwoniving,

(2] related realized capital Loss,
(3] . t of commitments, ifany, o lend additional funds to debrors owing receivables whose
have heen medificd in froubled debt resoecharing.
i reditor's income recognition policy Ffor inferest income on an iropained loan,
. Tortgagmes

reverse morgages, disclose the following:

(1] A deseription of the reporting entity’s acecunting policies and methods, including the statistical
mcthods and assumptions used in calculating the resore,

(2 Creneral information regarding the reporting entity™s commitrment under the agresment.

| The reserve amount that s netbed wewinst the asset,

4] Investment income or loss recognized in the pertod a= a result of the re-estimated cash flows.

S0 = 2R Ranmial Assaciabon of Distianas Cairmissinne = |3 Hizalrh 2=

e



Losn-Backes Securiies

For laum-backed secunties, disclose the Tolloein:

(13 Drescriplions of sources used o delermine prepaymeni assumplions,

(Y| All securities within the scope of 5547 Mo, 438 Logn-Bocked ond Structored Secnrities with o
recopnized olher-ihan-lemporury impeirment, dizclosed inthe agerepate, clussilied on the busis Tor
the other-thap-tlempomary Imparment:

#  Indent to=e].

¢ [nability or lack of inteat wo retain the investment  the security for tiree sufficient

to recover the amoriized cost asis.

ized m the current
cxpected to be collectzd

(31 For each security, by CUSIP, with an other-than-temporary 1
reperting period by the reporting enticy, as the preseat value ot
15 less than the amortiized cost basis of the securiiies:

»  The ameriied cost basis, pror o ony surrent-period -thfn=Llemporary impairmenl.

#  The other-than-temporary impairment P % ings as a realizad loss,

#  The fair value of the security. \

»  The amored cost basts aller fhe ¢ -p other-thun-temporary impairmenl.

41 All impwired securibies (g va 1 than cost or ameriized costl for which an
other-thun-temporary iumu'uré ool been recopnizsd in earmines ws o realieed  loss

(ncluding securifies  wi other-thon-temporary  impairmenl  for  non-mnleres)
reluted declhines when o pizeagnterest reloled impuinment remans);

iL The agsregale: alized Losses (hat 15, the amoent by which cost or ameorinzed

h The ngrere reluted fair value of securiiies with vnrenlized losses,

The d atd (b)) above should be segregated by those securities that have baen in a
ol aligied Joss position for less than 12 months and those that have heen inoa
Eanlin Pad Joss position for 12 months or longer using Taie values detemminad in
accordance EEAP Mo, 27O Belance-Shee! aod Credio Risk Diselosares,

[ onal information should be incleded deseribing the general categonies of infommation that
irl woconsidered in oreaching the conclusion that the impairments @re not othar-thian
Ay,
Tu epibrchase Agreements and'or Securities Lending Transactions
L1 For repurchase agreements and securifies lending transactions, diselose the policy Tor requinng

collateral or other security as required in S84 No, J02R- Traesfers omd Servicing of Fioascia!
Asgetn ang Extingushmenis of Lizhdivles, This would also apply to scparate accounts.
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(21 Il ihe eniity hos pledged aoy of s assels oz collatersl that wre not reclassified and sepumiely
reporied in the stolement of Ononcinl posiion pursvant o $54° Moo SOOR—Tronsfers and
Servicing of Financial Assers and Extinguishmeniy of Linkilives, disclose the cirpang amount and
classificution of both these sssels and azsocibed habilines as of the date of the lolest stolement of
fnancinl posiion presenied. melvdimg qualitetive information abowt the relationshipls) betwesn
those pssels ond pssociated babilines, For exomple, F psselz wre restneled solely wo subzle o
specilic oblipauon, the currving smounts of those assels ond azzocited hobilites, meluding o
descrption of the nofure of resinchions placed on the assets, shall be disclosed,

custom te sell or
ing or dollar

[3) IC the eniily or s sgent has aceepted collaterul that o s permetied by conteact
repledge, disclose the ollowing mlommeton by tvpe of progmm (secunt
repruirchase agreement) as of the date of each statement of financial position:

2. The aggregate amount of contractually ohligated open collataral g rregate amoun

of securities at current Fair value or cash received Tor whilh the bt may request the
return of o demand] and the aggregate amount of conirag

under 30-day, a0-day, S0-day, and greater than 90-day ter

collateral positions

L.

{4y For securities lending fransactions adming

reporting of the remvested collateral 15 opti
the aggresate value of the reinveated
reinvested collateral which is repoirted in
the itcims which are onc-line repo b
ticatiment has changed from thigpri

; affiliated agent in which “one-line”
1, al dizeration of the reporting entity, disclose
: hich is “onc-line”™ repered and the aggregare

aiment schodules, Tdentity the rationale botween
hat arc investment schedule repored and if the

{30 The reporting cntity shal
of dollar repurchase 3
soeuritics that icar its a

thigallowing information by trpe of program (securitics lending
jth Feapoct to the reinvestment of the cash collateral and any
ag collateral that can be sold ar repledged.

a. The agarcpatcgamount 08 the reinvested cash collatcral (amorized cost and tair value).
Reinvested collateral should be broken dewn by the maturity dace of the imvested assct —
under - ay, Yik-dav, 120-day, 180-dav, less than 1 vear, 1-2 vears, 2-2 vears and

; t the maturity dates of the hability (collateral to be returned) does not match
the 1Wgied assets, the reporting eatity should explain the additional sources of hquidity to
manage fhse mismatches,

(0} 4 ity has accepted collateral that it 1= not penmicted by contract or custom o =2l or
doc. provide detanl on these fransactions, mcluding the terms of the contract, and the current
alue of the collateral.

‘or all securitics lending fransactions, disclose collateral for transactions that extend bevond one
wear trom the reporting date,
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MWINTE: The paragraph below pertains to completion of the disclosores for repurchase’reverse repurchase
accounted for as a sale or sceured borrowing in Motes 53F through 51,

Reporting entitics should complete the disclosores that are relevant to the repurchase’ reverse repurchase
activity they engaged within the annual and interim reporting perieds, For example, it the repocting
eotity only participafed in repurchase transactoens accounted for as seewred borrowings, eoly these
discloswres shall be included in the financial statement. Those disclosures that are ool applicable shall
just be poted as “noene,” (The use of the *sale™ accounting method e account fer repurchase’reverse
repurchuse sprecments is anticipaied o be very limited. Therefore, these discloswres are not anficipated
fe b applicable to most reporting cniitics.)

For initial application (yewr-cod 2007}, infermeation abeot the fearth-guarter (yewrfal) baffaces should
b imcluded, without retrospective application of the guarterly detail, In 2008, (kali ure shall build
each guarterly reporting period. This disclesure is regquired in all reperting pegs erim and aomualy

for all reporting entitics that participate in repurchase or reverse repui®hase % ivns. A reperting
iy

eotity thai discontinues repurchase’reverse repurchase transactions gar ¥ shall combinue the
discloswre (showing zero balances) in (he reporting periods afler dis activily {refaining the
quarterly detail that ecenreed priee to discontinuing the activityy th inal reporting period, A
reporting entily that begins participating in repurchase/reverse repure activity shall include the full
disclosure in the guarierly reporiing peried for which activiti nofing zere aclivity in ile
quarters prior to engaging in the activity).

F. Bepurchase Agreements Transactions Accounted for :L"'ﬂ =1L Wi
IT the entity has entered into repurchase agrae 1tr|!@l for as secured bBomowings ransactions,

disclose the tolloaring:

i Information regarding the company I wwatcgics for cngaging in repo programs, policy for
requiring collarcral. L 3

Alao inchude a discussj
collatcral reccived, |
received andior the prod

:: ntial risks associatcd with the agreements and related
snpaect of arizing changes in the fair value of the eollatcral
A and hooar those risks arc managed.

To the extent that the matuntFdates of the Labkilicy (collateral to be retumed) do not maich the
mvesicd assets, repoming entity shall exploin the additional sources of hquidity to manage
those mismatch

ong with mmimum and maximurm amounts) and the end balance as of cach
d annual] should be provided for 3 through 5. 7 and 11 below.

The average d
reporting perl
{21 3 er Tepo wareements are bilateral andfor tr-party trades.

[3) it me ttame divided by the tollowing categorics: open or continuous tenm contracts for

g no maturty date 15 specitied. overnight, 2 davs o 1 wesk, from 1 wesk to 1 month, greater
meonth o 3 months, grester than 3 monihs w1 year, onad greater thun 1 oyear,

Appregate tair value of secuntics sold and'or acquired that resulted o defauls (Thes disclosure 1=
oed imbended wocoplure “laled rades.” which are delined a5 inslances mowhich the imade did not
oceur o 8 Tesull of on error snd was umely corrected, Bather, this sholl coplure siluations o whisch
the non-defwulung parly exercised their oght fe fermunate aller the deluling party Guled o
execuie.)

Allecution of the fair value of securiies sold andfor segquired by counlerparty and wdeniifsuion of
the counterporty junmsdiction,

[5) Fuir walue of secunties sold o the agprrepnie, with wenifeation of nonadmitted assels, (Book
widjusted corrying volue sholl be provided ws an end balance only. )
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()

{10

(i

(i Fewverse Repurchase Agreements Transactions Ac

Fuir wolwe of secunities seld by tvpe of securily and categorized by MALC desigmation, with
wentificaiion of nonedmitied assels, (Book sdjested camrving value sholl b2 provided as an end
balonce only.) Alhoveh legully sold gz a secured borrowang, these sssels are sil] reporied by the
msurer wnd shall be coded as restricted pursuent w ihe snoual stulement insirecions, disclozed n
peeordinse with 53407 Mo, I —Acoounting Policies, Risks & Uncertainiies, and Oiher Discloswres
(55AF Noo 1) reporied mothe penersl mlerropwiories, and included mnouny other stulwtory
schedules or disclosure requirements reguesiing information for restricled pssels,

Cush colluteral ond the fair valee of secuniy collatersl (0F ony) recerved mothe agrerepale.
Cush collateral ond the fair valee of securily collaferal receivest by bype of sey A cubegrorised

by MAIC designation with identification of collatersl secunnes received I ilix gualify as
adrmntied assets,

of the repurchase agreements {grossk overnight and continugs ays, 3090 days and

For collateral received, aggregate allocation of the collateral by e rer @ iraciual maturity
ﬁ | B

preater Than 0 davs.

For cash collateral recerved that has heen reinvested, the foia visted cash and the agpregate

ith the cash collates:l, This
ssel under 30 davs, 60 dayvs, 90
amd preater than 3 yvears,

amorlized cost oamld Gar wvalue of the invesied assel

ol 1k i
S

; wgiahility recopnizad o retum securites
: tern Tl the secured borrowing transaction.

as Sccured Borrowing,

hisclosure shall be reported by the matority Ja

s, 120 days, TEQ davs, less than | vear, | .T‘-!. ;

Liahility recogrized to return cash collates

received as collateral as required pursuant

[f the entity has cntered into repurchales ag niy, accounted for as scewrcd borrowings transactions,
disclose the tolloaring:

iy

The ave

Information regarding
requiring collarcral.

peelicy or strategics for cngaging in repo programs, policy for

Include the tarms of reverse
money.

rpurchase agreements whose amounts are included in borroaing

Alzo welndg uslon of the potential rsks associated with the agreements and related
wluding the impact of arizing changes n the fair value of the collateral
srovided sccurity and how those nisks are managed.

datly (along with mmimum and maximum amounts) and the end balance as of cach

reporting gagod (quarterly and annuali should be provided for 2 through 5. 7, % and 10 below.

2]

[

or Tepo agreements are bilateral andsor tn-party trades.

rify tme [rame divided by the [ollowing calegories: open or conlineous lerm contracls lor
which no molunty date 15 specilied, overmight, 2 davs o 1 wesk, from 1 wesk (o 1 month, greater
thun | meomth o 3 months, grester than 3 monihs w1 year, onad greater thun 1 oyear,

Agrerepate fur value of secunties sold sndfor sequired that resultest o delull (Thes dizclosure 1=
oeH imbended wocopture “laled cades.” which are delined a5 inslances mowhich the tmade did not
oceur o 8 Tesull of on error snd was umely corrected, Bather, this sholl coplure siluations o whisch
the non-defwulung parly exercised their oght fe fermunate aller the deluling party Guled o
execuie.)

Allecution of the fair value of securiies sold andfor segquired by counlerparty and wdeniifsuion of
the counterporty junmsdiction,
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[5) Fuar value of securthies scquirsd in the aggregaie,

(5] Fuir value of secunities segquired by type of securtly snd cateporized by NALC desirnnbon, with
wlentificaiion of whether scquired assels would nof qualily os sdmoed wssels,

) Cush collaterol vnd the Gor value of security colloieral {17 any) provided, (I secuny collaterul wos
provided, book sdjusted carrving value sholl be provided a2z sn end balance only) Disclosure shall
identify the book sdjusted cormving value of ooy noosdmated secenies provided us colluleral,

ming coniractul

s, 30-90

[3) For colluieral pledged, the agpprepnte ollocanon of the collaterul by the e
muturity of the repurchose spreements (grossh overmight and continuous,
s and greater than 240 days,

%1 Recopnizad receivable for the return of collateral. (Generlly cag raty, hut dnchading

securties provided as collateral as applicable under the % cured  horrowing
transaction, Feceivables are oo recognized for securities progl 11 those securties

are sl reported as assets of the reporting entity.]

{1 Liahility recognized o retum cash collateral and the liahi copmized o refurn securilies
borrowing Transaction.

H. Beparchase Agreements Transactions Accounted for iL';i .

IT the entity has enterad into repurchase sgraerment 11 Tor as sale tramsactons, disclose the

following:
i Mhizclose infonmation regarding the com voor stratcgics tor cngaging in repo programs,
pelicy for roguiring collateral.
&
The average daily balance [along with nifgam maximun amounts] and the end balance as of cach
reporting period {quarterly and angs QL provided for 3 thicwgh 5, 7 and 9 below.
{21 Whether repo agrocme al and’or tri-party trades.
{3) Maturity tme frang divided 85 the tollowing catcgories: open or continwous tenn contracts for

ate 15 spcci-ﬁu:d. overnight, 2 davs to 1 wesk, from 1 wesk to 1 month, greater
g, oreater than 3 months o | year, and greater than 1 year.

which no matur
than 1 month to

{4 App of securties sold andfor acquired that resulted o defauls (Thes disclosure 1=
ot int aaaftire “fatled wades,” which are defined as nstances m which the trade did not

nion-deta
el

ng party execrcised their nght o fermunate after the defaultng party faled to

cation of the fair value of securines zold and'or acquired by counterparty and identfication of
Shunterparty jurisdiction.

‘mir value of zecurities sold (derecopnized from the financial statements) in the apaoregate, with
mlormation on the book adjusted comrving value of oonadmitied ssselz sold, (Book adjested
carrying vilue sholl be provided os on end balones only reflecine the wmount deresosmized from
the zale iransachion,)

(5] Fuir vulve aod ook sdjusted carrving value of securibies sold (derecornized from the Onancol
stulements) by dvpe of securily and cateporized by MAIC desigmation, with wentification of
nonadmitied sssels, with miommeton on the book pdjusted corryime valee of nonsdmitied assels

sold.
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) Cosh collaternl and the Lor volue of security collaternl (0 wny)d recerved us procesds and
recoprized m the Ononctol statements o the pgerepate with adentfcoton of received wssels
nemadmilied,

(3] Cosh collaternl and the Lor volue of security collaternl (0 wny)d recerved us procesds and
recoprized in fhe Gnanciol stolements by type of securntly and colegonzed by KAIC desizmation
with wentification of recetved asselts nonpdmitied. All securnies: recerved shall be coded as
restricted pursvont o the snoual stolement mstructions, disclosed inoaceordance with S5AF Mo 1,
reporied mthe penerol intermogatories, ond meleded moony other siatuiory schedules or dizclozure
requiremenis regquesting mlormation for restriclied pssels

(%1 The forwand repurchase commitment recognized o retum the cash or secue 1. Arnoumnl

reportied shall reflect the sated repurchase price under the repurchase 1

1. Feverse Repurchase Agreemants Transactions Accounted for s a Sale ¥
IT the entity has enterad into repurchase sgreements, accounted for muiﬂuliurm, thisclose the
folloswing:
(13 Dhzclose information regarding the company policy or PR EIST ENEAEINE 11 TEPO Progrms,

pedicy for requiring collateral.

The average daily balance (along weith minimuam and
reporting period {quarterly and anrmal ) should be pros

(3 Mlatrity timc frame divided T th
which no maturicy date is spedficd,
than 1 manth 1o 3 months, g

i EOFICA: opcn of continwous erm contracts for
2 davs o 1 week, from 1 week to 1 month, greater
tha o | year, and greater than | year.

(< Apgregate fair vahe g
nod intended to captuns
OCCUr a5 a result ot an erro
the non-detaulting garty ox
CHETUie. )

ald andior acquired that resalied in default (This disclosure is
5, which are detined as instances in which the trade did not
5 timezly corrected. Father. this shall capture situations i which
ed their mght fo fernunate after the defaultng party faled to

Allocation ofil 1 of securites sold and'or aequired by counterparty and identification of
diction, and

{33 Fair v
k adjustsd carrving value shall be provided as an end balance only.) The disclosure also

ires the book adjusted canying value of nonadritied assots acquired.

{7 Cush collaterol und the Gor value of security colloieral {17 any) provided, (I secunte collaterul wos
provided, book sdjusted carrving value sholl be provided as o end bulance only) Disclosure shall
wlzeo ideniifly whether soy nonadmated assels wers provided as colluleral {derecornized from the
fnanctiul stulements ).

alue of secunties acquired and recognized on the financial statements by tepe of security and
orized by WAIC designation. {Book adjusted carrying walue shall be provided.) The
osure alzo requires the book adjusted canving value of nonadmitted asscts acquired.

(1)

(3] The forward repurchoss commitment recopnized o retum the cush or secuniies recerved, Amount
reporied shall reflect the siated repurchose price under the repurchaze runsaction
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Beul Lslate

For investmeniz o real estate, disclose the followanyg information:

i1

2)

(3

4

Il on entily recopnizes un immpoirment loss, the eniity shall discloze all of the folowing in Anancol
stulements thal melede the period of the impairment write-down:

o A description of the impared  sssets and the [els and creumstences: leading (o the
LTpITITETL;

b, The smount of the impairmeni loss ond how fair valee waz determined: a

¢, The caplion in the staterment of operations in which the irmpaimnent lees: galed,
11 an entity has sold or classified real estate investments as bzl e ity shall disclose
the following in the notes o the Ooancial stalements coveri [ which the =ale was

completed or the assers were classified as held for sale:

a. A deseription of the fcls and circumstances Jeading o sxpeched disposal, the expected
eoanner amd tiring of that disposal; and

arately presented on the face of the

h. 17 applicahle, the gain or Joss ﬂEI.'IIg“i'ﬂ'E*H.

staternent of revenue and expenses, the G ment of revenie and expenses that

includes that gain or loss,

If an cotity has experienced changes t
shall dizelose a description of the facts
plan to sell the assel, including the
opcrations for the periced and afpy pr

cision was made, and its cftect on the results of
prcacnred.

Ifan citity chgages in rg wrations, the entity shall disclose the following:

a. Maturitics of accotl
statciments;

s for cach of the five vears following the dace of the financial

b, Thlinguent unts receivable and the method{s} for determining delingueney:

o, Thgwe roge and range of stated mferest rate of receivables;
d.  Ezpiat osts and sstimated dates of expenditures tor mmprovement tor major arcas
from Wlgich sales are being made over cach vear of the five vears following the date ot the

tements; and
cd obligations for Improvements.

entity holds real estate mvestments with participating mortgage loan fzatures, the entity
Id dizclose the following:

a. Aggrepate amount of participating mortgage obligations at the balance-sheet date, with
separate disclosure of the agoregate participation habilities and related debr discouns; and

b, Terms of puriwipations by the lender in either the apprecistion o the [wr value of the
morlgagred real estule project or the resuliz of operubions of the moclazed real estale projest,

or both,
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K. Lowe-Ineommes Howsmg Tax Credus (LT

For invesimeniz mn lyw-meome howsing s credis (CHTTCY, dizclose the followmg:

i1

2

(3

i

(%)

(61

The oumber of rempining years of unexpired wx credifs omd the required holding penod Lo the
LIITC invesiments,

The pmownt of LILTC ond other tax benelis recozmized durine the vears presented,

The bulance of the invesimeni recopnized m the stalement of Imuncial position [or the reporing

periodd s} presenied

If the LTHTC propecty i currently subject tooany regulaiony revieas an 5 af such review

] s and pesulis of
= 1w financial position and
e the LIHTE investments
exceed 0% of the fotal admited assels of the reporting entity] ollowing disclosures shall be

(.., mvestigations by the housing suthority].

The significance of an investment o the reporting entity
operations shall be considerad in evaluating the extent of disc
resulis of operations of an investment in an LTHTC, T, inot

rosdles;
a. {1 The pame of each partnership or Jigild nlily and percentage of ownership;
{27 the accounting policies of the reporti
aned limited Labidlity entities; (3] the i

imvestment 15 camied and the armount
goodwill or other nonadmitted ass

spect T investments in parinerships
ny, Batween the amount st which the
g ety dnnet assets (e, nonadomitiad
the accounting treatment of the difforence.

h.  For parinerships and Tirmived Liababige for which a guotad Tair value 15 available, the

appregate value of each P*tru—.- i

" N lubilifies, snd results of eperuiions [or parinerships, and
adividuully orin groups.

an impairment loss shall dizclose the Tollvwing in the fnanciol
of the impairmeni write-down:

smnbed lishality entity investmant basad on the quated
Tair value.

¢, Summerzed inlo

limited hnbility

A reporting entily thist ec
stutements thal melgde the perts

the mpared sssets and the [ools and creumstence: leading o the

roevlsions within on LIITTC invesiment or elher ssues,
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L. Bestricted Assels

(1 Eesincled Assets {Including Pledged)

Mzclose the ol gross (odmitied and nonadmied) amount of restrictes? psselz by culegory, with
sepursle identificotion of the sdmitted and nonadmated resineled wssels by catezory and nulere of
umy assels pledged o others oz collaternl or otherwise restncted (e, nol under the exclusive
contrel, pssels subject tooa pul oplion contract, ele.] by the reporting entily, Provide the ol pross
prund of resircled pssels (ourrent vear, prior veor and the chunpee between vears), the ol
pdmitbed of restricted assets ond the pereeniage the resineied wssel amount {gross and admitied) 1=
of the reporiing entily’™s total assels smount reporied on Line 28 of the a
admitbed respectively) by the following categories:

il

h.

il

111,

.

Subject to confractual obligation for which Lakility 15 not shawn 0
Collateral held under security lending agreements \
Subject to repurchase agreements 0\

Subject to reverse repurchase agrecments

Suhject to dollar repurchase agreements *Q
Suhject to dollar reverse repurchase ags \
Placed under option contracts (

Letter stock oF scouritics resmric 5 1 - cxeluding FHLE capital stock
*
FHLE capital stock

On deposit with 5

On deposit with othe bosdics

Pledged coll |t FHLEB (including asscts backing funding agrecments)
Pledze not captured m other categorics
0 = s5cts

Total restioted assets
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(Y| Dretpl of Assels Pledped as Collateral Kot Caplured in Chber Caleprories

For sssets pledged as colluteral not caplured m oother catepories reporled oo oagereeals in
Mote L0 above, provide the fedal gross (sdmitied and nonadmitted) amoent of resiricted pssels
(wurrent veur, prior veur und the chonge betwesn years), the olal wdmitied of resiricted pssels and
the perceniage the resincied pssel amount {gross ond admitled) 1z of the reportine entily™s Lol
pssels pmount reporied on Line 28 of fhe assel page (eross wnd admitled respectivelyy with o
narrifive summory of esch collaterul sgreement melvded o the wegregate number o BMaote 5000
pbove, Condracts that shere similur charactenstics, such as remmsucance snd denvatives, are o be
reporied in the aggregale, (Moede: This would b the detnl for what wis reporled az “Pledged as
Colluteral Med Coplured m Other Calepgories™ for SLIL above)

(3 Tretail of Oither Restricied Assels

For odher restricted assets reported in aggregate in Mole :3”’* ahi de the fdal pross

Cacmiited amd nopadmaited ) amount of restricted assets {cu vear and the change

hetween vears), the total admined of restncted assets and T ape the restricled assel
anunt (pross and admited) is of the reporting entiiys todal b reporied on Line 28 of
1ol each of the other restricied
assels included in the aggrepate number o Mote 31 FCoumtracts that share siomilar
charcienstics, such as reinsurance and derivativies, ag

would be the detail For what was reportad as ‘2

el in the aggregate, (Mote: This
I Avsets™ for SI01Y above,)

4] Collateral Received and Refllected as Assers Wi porting Entiry's Financial Statemants
Dsclose the following for the gencral a

Mature of any asseis recerved reflected as assets within the reporting entity’s
financial statements L

. ‘-u'} of the collateral

#  The recognizegiiabilicy to¥etum these collateral asscts

colluteral wssel BACY amount (pross and admitted) 1z of the reporiing
amevnl reporied on Lioe 26 of the sssel page (gross wnd admiied,

caplured wilhun this dizclosure s mlended o agzmeeate the information reporiad
tlement Investment Schedules i accordance with the coding of mvestments thul
under the exclusive conirol of the reporting eniity, including assels losned 1o others, and
atton reporied in the Generol Interrogatories,

Qtlcd assels o the separate pecount ore ool inlended o caplure wmounts “resinicied” only

sauge they ore msulated from the geneml secount or becauze they are winbuted 1o specili
clicvhoelders, Separaie account assets sholl be capiured o thas disclosuce only o they are
restrictesd culside of these cherelersics,
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b Working Cupital Finanse [nvestments

(1 Mzclose the ollowing m sgeregate regording the book/adjusted corryine value of working capatl
fnance invesiments { WCFL by KALC desipnation:
® [aross assels amoaenls
¢ Monadmitied asseis amouns

# M admamed assers armoants
MOTE:  Programs designated 3 through 6 pee nonadmified.

(2] Dhaclose the aggregate bookfadjusted carrving value maturity distriigmigs
Working Capital Finance Programs by the following CE[E_?;DI'i% ina %

the widerlving
v i T80 days and

151 days to 3n3 days.

(3] Dsclose any cvents of default of working capital finanec inv m% the reporting period.

™. OfTsetting and Matting of Assets and Liabilities
The ftalloaring quantitative information shall ke discld scffaggte B for asscts and liabilitics) when

derivative, repurchase and reverse reparchase, and sofgaric ing and sccuritics lending asscts and
liabilitics arce offsct and reported net in accordance i o offact por S5AF Mo, 640—0fRering
g Nefitng of ety and Liahilines:

#  The gross amounts of recognized assets and

#  The amounts offset in accordance with wrh o offset por X548 No. 6d—{ikerting and Nefring
af Asreits and Liabilities; and

#  The net amounts presented of Inancial positons.

Avssels and lobihites (hat havE
SNAF Noo d4—Chfeting and Ne
disclosures,

I to offsel, but are ool netled ws they are probibited under
sty and Linhilities are not required to be captured n the

L}, Struciured Nofes

Dusclose the

ructursd Modes as delined mnothe Merposes and Procedures Wavead of the
MAIC Bvestme

e

ation Mumber

Talue

Shuljusted Carrving Walue

slose 1f the Siructured Meds 5 a MorgogreRelerenced Secunty, alse ss delned in the Porpoves
coned Provedvres MWomea! o the NATC Invesoment Anofyvsis Office,
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F. ¥ Securiies
For each annual reporiing period, o comparable disclozure 1o the poer annuel ceporiing peried of the
number of 3% securibes, by invesiment tvpe, wnd the book sdyusted cormange value and faoc value for those
securiies,

Lk Short Sales

For reporing entities that huve sold securibes shorl wailhin the reporing penod, provide the following
disclosures:

{1 Unsetiled Short Sale Transactions (Duistanding as of Reporting Dhate)

For Unsetled Short Sale Transactions {ouistanding at reporting date ot of proceeds

received and the Tair value of the securities to deliver, with cundht un i ancior Insses,
and the expected setflernent tmeframe (7 of davs), This disc
current Transactions that were ool setiled within three days a
expected o be satisfied by a securities borrowing transactio
hy security type. (For example, short sales of common sio e aggregated and reporied

tngether.)

{2 Settled Short Sale Trnsaciions »

For Settled Short Sale Trmsactions [senled
ul

1 1 wtings periced] — The aggregate armount

SECL as of the settlament date with recopnizad
he aggregated fair value of scrtled transactions
aluc of transactions that were scttled through a

of procesds received amd the fair valu
gaing andior losscs. This disclosure sh
that were nat settled within three dawvs an
goguritics horrowing transaction.

i
E. Prepayment Penaley and Acccleration Fock

For sceuritics sold, redecimed
call provisions), diselose the n
amownt of investment income gencrs

zd as a resule of a callable featare {including make whole
IPs sold, disposcd or othereize redecmed and the aggrepare
a resuln of a prepayment ponalty andor acecleraticon tee.

Mustraticen:
AL Mortgage Loans, nc cratinine Keal Lstate Loans
{13 Them ur i lending rates for merigage Ioans during 200 were:

loams 5% and 9%, Ciy leans 11.5% and Y.3%. Purchase money mortgages 1005%

%%,

aximum percentage of any one loan to the valuz of secunty at the tme o the loan, exclusive
red or pusrantesd or purchese money morigoges was: Y

Current Yeur Prier Year

(3] Iaxes, wssessmenls wnd ony amounts advanced wnd
oo meleded in the morizage lean tolul; I b
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4
Portiipant or Co-lender in o Morigage Loon Apreement;

Agre Analvsis of Morigage Loans and Idenifcaion of Morigage Loans in Which the Insurer 1s o

Kesideinl

Lommaercicl

Farm linsaared | a0 ke

Tnsired | a0l Cirba

Pdrmaring:

[ otal

a4, Currend Yiar
1 Keeardal Fnessnrenn (A1)
{a) Lwrent

{3059 Days Past Due

fel Gl-BY Duys Masl Due
fedp BU-174 Drays Mast Do
{1 180= Dinvs Past D

1 Acenuivg Imterest S0 179 Taaws Pasz
Do

da] Reearks] st

gy leteresr Acernied

X ceruing Imteres: 1800 Days Past
Do

da] Reearks] st
(b Trerest Accrued

4. Trerest Reduced
fal Bevorded Invisiment
iy Mumksor ol Loans
1] Fevaenn Redice:d

A Panticipant ar Co-lepder inz
Mg Loan Agneement
da] Reeardks] lnesnrenn

b, Prioe s

|- Recardsd Imeesten:

fai Cusrent K i

iy 3U-54 Days
el BU-HY Daye

{a) Recarded Imesstiens

e Azerued

cruing [mleres 1800 Dhays Past

[[H
{a) Recarded Imesstiens

(o) Imlerest Accrued

4. Irderest Reduced
fal Bevorded Invisiment ]
gy Mk i Loz

{1 Percent Reduced

5 Parhepeadn an Dok 04

derigage Loan Agreement

{2l Reporded [vestmen: i K 5

S0 = 2R Ranmial Assaciabon of Distianas Cairmissinne =

135

Healrh 20



(3 Invesimeni in Impaired Losns With or Without Allowanee for Credil Losses und Iopuiresf Losins
Subject w oo Pereipant or Co-lender Mortgozre Lean Agreement Lo Which the Eeporing Cotily 1=
Eesincied from Uniluterally Foreclosing on the Morigage Loun:

Residziial Loramereiol
Farm linsaared | a0 ke TN | Al enber | Meszaring: Il

a4 Current Yiar
IoWitl allewancs T Craadit Lissss 5 oo, L . T o L T b — 7 ——

2. Wa Allowaree for Uredic Lassas

A Tatal (1-2)

4. Zufsject vo a pamicipant or co-lender
g o aprecneit G which
the reperting  enrity is restricied
Ireen unclalerlly lonoclosing om the
mitgage loan

I, Pricer ¥ ear

L. With Allewanes for Credit Losses 5
1. Wa Albowarce for Credic Losses
3 Tanal (1-2)

4 I'ilJ"liI"}\.f T4 |||'||ri|:i|:ﬁul IS e e ]
murtgage loan agresmnzd far which
lhe meporime enlily  is nesiniied
fromn unileteral by fareclosing on the
murlgag: lown

(6] Investment in Tmpairad Loans ded Investmant, Interest Tncome Recognized,

Recorded Investiment on legu]’u: Amount of Tnterest Income Recognized Tlsing a

Cash-Fasis Method of Accountir

Resideraial Commercizl
Farm | Insmed | All Otber | Inmmed | Al Otker | Mezzarine | Towl
a. Current Year
§ 5 B e
L3 A 3

el loevans Rewopnieed L i wes s

seanchal lmveslmenis vn
Pampceruel Betus 0 e s etetetves ervvnninans veeseneennee aeaesseeens

d. meust of Interest Income
Tevapnueed Using o Caste
Hosis Method af Acerunging s s e e SN SRS S
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) Allowomes for Credil Losses;

Current Y eur Prier Year
a. Balance at beginning of period 3 ¥
b Additions charged o operations ¥ b3
e, Direct write-downs chargmed against the allowances § L3
d. Becoveries of pmounis previcwsly charged off 3 b
¢, Balance at end of peried 3 ¥

18] Moripgnge Loons Derecopniced as o Besult of Foreclosvre:

b.  Recal cswate collarcral recognized

e CHher collaterl recognized \ b
d.  Beceivables recopnized from o government guoronislgol the Speclosesd
iz loun b

% The compiny recognizes interes! mcome on i@ mp % s P Tecelpl,

0 NOTE FOR THE TABLE (LINES 1
LUDED FROM PROVIDING CLARIEYING

‘urrenl Y ear
g Agrregate amount of mertgags loans derecognized * b3
\ 5

THIS EXACT FORMAT MUST BE USED IN TIE PREFARAT
THROUGIL 3) BELOW, REMORTING ENTITIES ARE M
DISCLOSURE BEFORE OR AFTER THIS ILLUSTRATION,

Courrent Year Price Year
Nlmﬂ

R, Dieht Restructuring &

(1) The ool recorded mves

loumns, as of vear-end 3
(23 The revlized cupital losses o these louns i
(30 Lestal comirusival tments ko exiend credil (o
dehtors owing s whose lerms hinve besn
modifigl in restrusiurings I
{41 The C 1i oimberest income on impaired Joans to the extant i is dearned collacible
[chelinguen than S0 days) and the loan continues o perfoem under s orginal or restraciored

w terins, Interest income on non-performing loans s genenslly recogmizad onoa cash
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L Feverse Morlges

(1 Ihe company aceounts for s mvestmenl 0 reverse motgages inoaccordance with 5545 No, 3%
Heverse Morigages thal requires the individual reverse morigages (o b2 combingd into groups lor
purposes of providing vn seivarially and stoiistically credible basis [or esiimating e expectunsy
o progeet fofure cosh (ows, The Compeny meleded actuonol estimates of contract lermuinations
using mettality twbles published by the Office of the Actuary of the Uniled Siates Bureau of
Census adjusted for expected prepavments and relocaiions wnd changes in the collueral volue of
the residence,

(Y| Eeverse moripguee loans ore confracts that requirs the lender o make monibly,
the borrower’s life or uniil the borrower relocates, prepays or sells the Ta

throwghout
b timne the
tinrs, the loan
ence, aml the

Toan hecomes due and pavable. Binee the reverse morigages are non re

repaviments are generally limited o the sale proceads of the b

morigare balanee consists of cash advanced and interest cormpoidead !
Eig P

a premiwm that represents a portion of the shared appreciationgn \ alue, i any.
il

ile of the laan and

(3 Al December 3, 20, the actuarial reserve of 5 TE sel value of the group of
e m|1r1.g.ag-=$.

4] The Company recorded an unrealized loss of 1 of the re-estirmate of the cash
Tows
&
Tk, T.oan-Backed Securnies

(1] Prepayiment assumptions for mortgage- -backed and straetred soearities were abrainsd

trom broker-dealer swvey valucs or interh i

L 4
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE

OR AFTER THIS ILLUSTEATION,

()

T recosmioed 1% Cuarler

& [nteat to zcll

ho Inakalivy or lack of mient by relain
ke izvestonent i tee seeunty for a
periad of time sufficien: to recaver
the amicrhzed cast basis

o, Tatal 17 Quarter

OTTI recognized 2™ Quarte

. Intent to =ell

oo Inabialicy oc lack of mient o retain

the investnent o the secarity for n
period of time sufficiens oo rdpover
the aminrized cast bacis \

[ Total 2™ Cuarter

LT recagsmioed 3 arler

2. Intent e s
ho I inrent tn retain
Lhe he secunty Tor o
penod Snne sufficient o recaver
the amortisid cost bazis
3™ uarter
recegnized 4 Quarter

J. Intent to el

ko Inakality or lack ol mient by relain
the imvestonent i U seeunty for a
periad of time sufficien: to recaver
the amicrhzed cast basis

. Tatal 4% Quarter

m. Aneal Agerepnt: Todal
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(i) (2 i
Amortized Coat
Fnsis Betore
Cither-than Cither- than- Temparar
Tomporary Linpanzment Fecognishl anr Walwe
[inpnirment in Liss 1-2
3 § * @_ 3
b b
&
i :é\i 3
b 3
5 3
b 5 b
3 5 3
b % 3
3 5 3
3 5 3
b 5 b
5
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

(1)
[ ] 3 4 5 R T

Buook! sdjusted Dt of

Carrying Valoe Beeognized | Amorfized Cost Financial
Amarrized Cost | Present Value | Other-Thon- Atfter{khar-  Fnir Volez ni Sratement

Helore Current | of Prgected | Temporary | Than- Temporary 1 3 W here

CLISIT Teniod OTT1 | Cash Flows Limipacnncnt [impatnment Roparted

Tutzl RN RAK i MWK

MOTE: Each CUSTF should he listed separately cach time an

For Scearitics with amaomized cost or adjusted amortized cose
Column 2 minus Column 3 should equal Colum

Column 2 mines Column 4 should egu

OTE FOR THE TABLE BELOW,
IFYING MSCLOSURE BEFORE

TS EXACT FORMAT MUST BE USED IN THE PREPARATIO
REPORTING ENTITIES ARE NOT PRECLUDED FROM FRO
OR AFTER THIS ILLUSTRATION,

(NOTE: TINS DOES NOT INCLUDE TIE BEGINNING L)
(47 All impaired  securities -I'r.a# e : s than eost or amortized  costp for owhich oan
nther-than-temporary impaiaoent T n recogmized in earnings as s realized loss (inchoding
secunies with @ recops: I Termporary impaimment for non-interest related declines

when a non-recogniz o drnpraioment remains):

A, The aggregate amount salized losses:

. Lezs than 12 Monihs 3
2. 12 Maonths or Longer 3
b. ated fair value of secuniies
OESRE!
. Less than 12 Months b
2 12 Manths or Longer b’
E. Dinlla M8 A g reements and'or Scearitics Lending Transactions

Lending Activitics, For sceuritics lending agreements, the Company requircs a minimam of
Feoand 105% of the fair value of the domestic and torcign sccuritics leaned at the cutset of the

ntract as collatcral. Cash eollateral reccived is invested in shost-ternm investments and the
offsctting collateral liabilicy is included in Collateral From Lending Activities. The fair value of
the collateral is FEX N,
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE

OR AFTER THIS ILLUSTEATION,

(NOTE: THIS DOES NOT INCLUDE THE ENIIMNG MARBATIVE.)

| Colluteral Beceived

o Agnrrepals Amount Collaternl Becerved

I. Securities Lending

{a)
ihy
fel
(il
{e]
{n
(e}
thy

{u)
ih)
(el
i)
iel
{f
(g
{h)

S0 = 2R Ranmial Assaciabon of Distianas Cairmissinne = 141

Chpen 3
30 Dravs or Less *
31w 6l Davs \

Al 80 Dayvs

Crreater Than 90 Thayvs \
Suh-Total 5
securiies Beceived

Fetal Collaterl Received
&
o Dollar Repurchase Agreement \

Cipen

30 Dravs or Less
31w 6l Davs
Gl Lo 90 Daws
Ureater Lhag0

fral wnd of the
At it has sold ar

5

Wreceives primanly cash collateral inoan ameunt in excess of the Tair value
lent. The reporting entity reimvests the cash collateral ot igher-yialding
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE

OR AFTER THIS ILLUSTEATION,

(NOTE: THIS DOES NOT INCLUDE THE ENIIMNG MARBATIVE.)

(3 Colluieral Bsinvesiment

o Agrerepnis Amount Collaterul Beimvested

. Secertes Lending

fn]
ik}
fel
i}
fel
0
(e
th)
Ll
{j
(k)
i
im}

{n]
ihy
fel
i)
fel
s
(g
(h)
Ll
ol
)

Lipen

30 Dravs or Less
31w 6l Davs
6l Lo 90 Davs
91 o 120 Draves
121 de 180 Days
121 1o 365 Days

Amertieed
Closd

Ry

I 2 Years

2w 3 Years &

Girester Than 3 Years

Suh-Todl \

sSeguriies Beceived K
Todal Collaterl Femny

2. Dollur Bepurchose etgrtm%

ater Than 3 Yeurs
Tl

eourihes Beceived
Todal Collatenl Reinvested

5

5

5

&

5

5

'|u¢

im
Mpmliﬁg enlily’s sources of cush thot 30 uses 1w retum the cash colluleral 15 dependent
the ligquadity of the sumrent modet condions. Under curment conditions, the reporiing
iy has 51 billion of par value bonds {fair value of 3920 mullion) that wre currently raduble

securibies thut could be sold ond used w pay Tor the 5330 million mn collatersl calls that could
conse due wnder a worsl-case seenanda.
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

(71 Colluteral for securiiies lending iransactions thal extend bevond one veur from the reportine dule
Dieseription of Collarcral | Amannt
& .

Taotal Collateral Extending beyond onc year of the repoiting, darc

F. Fepurchuze Asmeements Transacions Acvountes for us Secured L'lurmu.-:i&r,
THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF TIIS N%
vl

HE TABLE BELOW,
ISCLOSURE BEFORE

REPORTING ENTITIES ARE NOT PRECLUDED FROM PFROVIDING CL
OR AFTER THIS ILLUSTRATION,

REPURCHASE TRANSACTION - CASH TAKER - OVERVIEW OF WING TRANSACTIONS

1 Toygseal Bagen Trades Lcad "
] z J £ \
FIEST SECTNN THEERD FCHIRTH
DUARTER HIARTER OUARTER A
Rikwerl VLSO
F Tri-Fams TV ESTE
31 Crigeed (Flees] & Bzsidonl Moascty
il
FIRST FlIAR FECAVSD LU AHTER
1 z 1 E ' E [
AYERAGE
1] EXDIN [ERTI A3 ENDING
SONIMILM RAKINLIM Bl EALANCE SISIMA SAKIMLM EAlANCE BaLAMCE

LT T STY ST IR [
D

dlmsuiz | Wees

v Wadk #a | R
F =1 Rk i 5 bdaaris
[ =1 Marde oD Yea
g =1 Wem

T NS

QHENED Sl AK TER FULETH G LSRRI
11 [} 13 14 Is 1
AVEILLLE At EH A
DALY ESL M [LEALE 3 ERIHNL
RIAKIN LI Ikl AMNICE HAL AN MRS ESTIRT SlANIL M NAL AN Ikl AMNICE

Lien = B Whdoniy
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L Feverse Bepurchase Agreements Transactions for as'a Sale

THIS EXACT FOEMAT MUST BE USED IN THE PREP.
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L. Bestricted Assels

THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

(3] Drerail of Oiher Restricted  Asscts (Contracts that Share Similar Characteristics, Such as
Reinsurance and Dervivatives, Arc Reported in the Aggregate)
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MASCLOSURE BEFORE

(4] Collateral Reccived and Retlected as Asscts Wi j ing Entity’s Financial Statements
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5| Working Cupital Finanse [nvestments
THIS EXACT FORMAT MUST BE UsED IN THE PREPARATION OF THIS NMOTE FOR THE TABLE BELOW,
REPORTIMNG ENTITIES ARE NOYI' PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

(1 Aperepale Working Capiial Fiosoce Invesiments (WCFD Book/Adjusted Corryine Value by
MAN Desizmation;

| Mon-admiited | Mt Admniied
Ciross Assel Y Al Y _

A WD Designation 1 b e . L S

b WOFD Desigmation 2 [ -

¢ WCFD Designation 3 [ B

4 WCFD Designation 4 [

oo WUFD Designation 5 [ B

f. WCFI Designation O ol .
Tl b e . L . b T

TS EXACT FORMAT MUST BE USED IN THE PREPARATIO FOR THE TABLE BELOW,
REPORTING ENTITIES ARE NOT PRECLUDED FROM i’RD‘k‘U : IFYING MISCLOSURE BEFORE

OR ATTER THIS ILLUSTREATION,
(2 Appregate Matueity Thistribution on the Lnd mking Capital Finance Prograrms:
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b. 181 Days 1o 365 Dy
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M. OTseting and Meting of Asseis

THIS EXACT PORMAT MUST BE USEDRN TIHE FREPARATION OF TIHIS NOTE FOR TIIE TABLE BELOW,

REPORTING ENTITIES ARE NOT I LDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORATFTER THIS ILLUSTREATION,
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b3 5 . 3
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

0, Siruciured Noles
Mortgame-
Reforemced
CLI=IP Rook:/Adjustcd Rpcurity
Idcntification Actual Cost Fair Valuc Carrying Valuc YESMN

Totl 8 oo 8 e |8 o g

XAK
THIS FXACT FORMAT MUST BE UISED IN THE PREPARATIONM (OF THI% MN( \HF TAELE BEL{OWY.
REPORTING ENTITIES ARE NOT PRECLUDED FROM PROVIDING LA I I5CLOSURE BEFORE
OR AFTER THIS TLLUSTRATION.
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

E. Prepayment Penalty and Acceleralion ez

Cieneral Acvount
(1) Mumber of CLUSIPs
(2} Agrpremte Amount of Invesimen! Incoms:

6, Jeint Yentures, Partoerships and Limited Liability Companies

Tnstraetion:
A For Tnvestments in Joint Ventures, Tartnerships and Timited Liability g :u weeed 0% of the

admitied assets of the reporting entity, disclase the following imformati

#  The name of cach loint Ventare, Parnership and Limited Lidgili

owncrship;

pany and peroentage of

#  The accounting policies of the reporting entity oith r ts in these entities; and

& The difference, 1T any, betwean the amount at $
undedving equily in pel assers, (e, nonadmi

trnenl 15 carned and the amoont of
I, oiher nomadmiined asseis) and the

accounting treatment of the difference.,

#  Forcach loint Venture, Partnership and L Company tor which a quoted market price iz

an the quatcd market price; and

®  Summarized informaton as
Parnerships and Linuted Lig

s, and results of oporations for Joint Ventures.
25, cither individually or in groups.

E. For impaired investments in Joine
vear of an tmpairment write-down this

o Acdescriplion of the

#  Theamo te
Mustraticen:
AL
B. did not recognize any mmpaimment write down for s investments oo Joint Ventwres,

d Lirnited Liability Companies dunng the statement periods.
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T, Investment Income
Tnstruction:

Mhzclose the following for investment ncome due and accrued in the tinancial staternents:

M The bases, by categary of investmant incame, for excluding (nomadimifting any investment meome dus amd
aceraed,
B. The total amount excluded.

Iluziration;
AL Due and acerwed income was excluded from surplas on the fallowing bascs:

All mvestment o dee and acerued with ameoeunts that are over 90 11.*'5 P @ ib the exception of
morigage leans i deliull,

B. The total amownt cxcluded was % . 0\\

K. Derivative Instruments

Tnstruetion:
Disclose the following mformation by category of derivative fiflngia nt:
A A adiscwssion of the market msk, credit risk and cash 1TEd sl the derivative.

B. A description of the reporting entity™s objectve Uz erivatives, e hedeing meome gencration or
replication, as well as a descripiion of the cor il o understand those objectives, and 1ts stratcoies
tor achieving those objectrves, mcluding the dimation of the category, c.p. fair value hedges, cash tlow
hedpes, or foreign currency hedeges, a.mﬁ‘ : copibes, the tvpe of mstrumant]s) used.

L. A deseription of the sccounting 1 mizing [or reasons for nod recogmizing and measuring the

derivatives used, aml when I where those instruments and related gains and losses are

reportal.

L. ldentfication of whether the reportifds® ennty has dervative contracts with financing premiums. {For
purposes of this term, thisg ludes scenarios tnowhich the premum cost s paid at the end of the denvative
contract or throughout tive contract.}

E. The nat gain offoss @ o in uorealized gains or losses during the reporting penod reprasenting the
conponent of 1 instruments” gain or loss, if any, excloded from the assessment of hedge
elfectivieness.

F. The net B8 or loss recognized inunrcalized gains or losses daring the reperting pericd resulting frem
derivatives 1 Jonger qualify for hedge accountmg.

0 or -: peeounied for as cash fow hedpes of a forecusted transacion, disclose:
{1 < maximum length of time over which the cntity is hedgzing its cxposare to the variability in
tuture cash flowes for forceasied trangactions cxcluding thosc forceasted transactions related to the
pasvment of variable interest on existing financial instruments: and
(2] The smount of pums and losses classified i ovoreslized poinsdlosses reluted o cash Qow hesdees
thit have been discontmued becouse o0 wos oo longer probable that the orginal [orecusted
transachions would cocur by the end of the ongmelly specified tme pericd or waibin 2 months of
Lhist date,
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1L Daselose the aegresate, non-dizcounted olal premium cozt for these contmels and the premivm cosl due in
eih of the folowmg four vewrs, wnd therealler, Include the agrerepate fur value of denvative mstryments
with [oenecine premiums exsludinge the mmpest of the delemed or Onancng premivms,

Tustraticn:

THIS EXACT FORMAT MUST RE USED IN THE PFREPARATION OF THIS NOTE FOR THE TARLES BELOW,
REPFORTING ENTITIES ARE NOT PRECLUDED FROM PROVIDING CLARIFYING IMSCLOSURE BEFORE
Ol AFTER THIS TLLUSTRATION,

H.
{1
Fiscal Year Devivative Predgium
Faviment
L
b, M9
oo 202
4. 2021
e, Therealier
[ Total Futues Seqtled Premiums
{2
Derivative Fair Derivalive Fair
Value With Value Excluging
Primiunm Imipact of Fuinre
Commifments Seitled Premioms
(Beporied on DE)
A Drior Year b S 5
b, Cumenl Yeor S T
Hizalrh 2=
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1, Ineome Taxes
Instmuction;

A Dusclose the componenlz of the nel delferred ncome ax asset (DFTAY or delerved fox Labality (OFTL)
recogrnized mnthe reportinge @ity s Inencial slatemenls ws Tollows:

(1 Mzclose for the current year, the prior veor snd the chonpe betwesn veurs by lax characler
(ordinary and copilal) the following:

o The tetal of wll pross delerred s wssels,
h.  The total of all statutory valuation allowance adjustments,
e The total of all adjusted gross deferred fax azsers, "'\0

il The toml of all defermed fax assels nonadmitied as e of the application of
BRAP N IO Tncome Taves.
kel

e The total of all netadjusted gross admitted deferned
I The total of all deferred tax lahilities. -
g The total of all net adjusted gross defeer ot deferred tax liabilities).
(2] Adimizzion Calculation Componcints pe R T —Tuenime Taxes,
For the current year, prior yoar aud% cn vears, disclese the amount of cach result
of compenent of the deforrcdptax izsion calculation as provided in A%4F° Moo HT—

Troone Toxes,

a. The amount of 1o
carrvbacks, by tax's

tancs paid in prior years that can be recovered through loss
dinary and capital].

b The amount ofadjusted 4 DTAs cxpected to be realized (excluding the ameunt of T Az

reparted in 2ia) after application of the threshold Timitations, by tax character [ordinary
and capita amount determmed n YA{2)b] limited b the amount detenmmed in
QA2

e of adjusted pross DT As, expected to be realized weithin the applicable perod
ing the balance sheet date, by tax character {ordinary and capital). Reter to the
applidible Fealization Threshold Limitation Table mn 8348 Moo S —ircome Taves to
determune the applicable period.

The amount of the applicable percentage of statutory capital and surplus as required to be
shown on the statutory balance sheet of the repoming entity for the current repoming
period’s statement filed with the domuciliary state comnussioner adjusted to exclude any
net T Az, EDF equipment and operating system softaare and any net positive goodaill,
Fefor to 5548 Moo [0 —lacome Toves fo determune the applicable percentage to be
applicd.
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e The amount of adjusted pross DT A {excluding the amount of DTAs reporied in 9402w and
ALY thot van be offsel sgoinst existing gross DTLs, by lax character (ordinary and
vapitul).

d. The smount of FTAs admatted as the result of the applhication of S5AF Moo 101 by wx
charseter {ordmery ond copital), (The sum of 9A020, 9AT20 and 9402000

| Mzelose the catio used o delermune applicable period wsed in 9AC206] for determiming the amount
of adjusied pross DTAs, expected 0 be realized and the amount of adjusted copital and seplus
used o delermung the percentage thresheld hmitaiion in 9402902

4] Thzclose the impact of tax-planning sirategies:

vide the following

a. O the determination of adjusted gross deferred fax asseis an nlhed delerred ax
assets, by tax character as @ percentage of tofal, The dizclilare s

inforrmation for current year, prios vear amd change betwegn v
. Adjusted gross TTAS by tax character Mote SA0 e,

o Percentage of adjusted gross DTAs by ax chlggter butable o the impact of rax
planming strabegies,

cote AL e,

3 Met admitted adjusted gross TFT As h?[' &
4. Tercentage of net admied adjpste |hr: by tax character sdontted bacase of the

impact of tax planning stratcgi

b.  Stare whether the tax-planning Cgi
strategics. L 3

\j, Exhibit A — Implementaticn Questions and Answers,
dance onS-planning siratcgics..

Tor amounts deseribed in paragraph 31 of FAS 108, disclose the

ude the vse of reingurance-related tax-planning

Rofor to 5548 Moo I
Cucstion Ma. 13, for g

To the cxtent that DTLs arc not rec
following:

(1 A description o 5 of temporary differences for which a DTL has not been recognized and

the typos of Id cause those temporary differences to become taxable:
2] '[hc:ﬁ nt of each type of temporary difference;
3] 3, Amount ¢ unrecognized IFTL for temporary differences related to invesiments m foreign

idiarics and forsign corporate jeint veniurss that are essentially permanent o duration, of
srgedtion of that hability 15 practicable, or a statement that determination 1= not practicable:

amount of the TL for temporary differences other than those o item (31 above that 1= not
coonized.
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L [isclose the sirmficunl componenls of inceme laxes meered (Le, sumrend meome e expenses ) and the
changes in DT As and DT Lz, These components would inelusde, lor exwmple:

& Current tax expense or benalt;
#  The change in DT As and DTLs {cxclusive of the effeets of other components listed Below),

®  Investment tax credits;

#  The benefits of operating loss carry foreards;
& Adasiments of a DTA or DTL for enacted changes intax laws or rates o a chang@g in th statug of
the reporting enticy; and

®  Adpsiments to gross deferred tax assets because of a change meretnggta causes @ change in
Judgment about the realizability of the related deferred tax asset, £ rthe adjustroent and
change in judgreent.
MIFTE: The illustration belowr for this disclosure retleots the scgap for og data capture of the clectronic
netes. Bepeorting entities should discloss these items inc ther™ {Lines 2al3, 24, 305
and 2b3) as additional lines for those items prea in e printed POF filing document.
&
L., To the extent that the sum of a reporting antity’s income dge 1 the change m its DTAs and [VTLs
iz different from the result obtamed be applying stdtutory rate 1o 1ts protax net mncome, a
reporhng entity should disclose the nalure of thegue L rechoiling ems,

L. A reporiing ety should also disclose the Lol

(1 The pmounis, originaiion dae® dates of operating loss unad lax credil corry lorwards

wriilable for tux purposes;

o neurred 1o the current vear wnd ench preceding vear that are
Lol Tuture net losses; and

(Y| The amount of fedes
wriilable for recoupme

[3) The vgeregate wmyglal of deposis sdmited vnder Secton 6603 of the Internul Revenue Service
Code,
F IT the reporting
provvisie the fol
iy
(2 nee of the written agreement approved by the reporting entity"s Board of Thirectors that

il the rsnner in which the sl consolidated federal income tax for all ennnes is allocated
cchoentity that is a parly to the consolidation. (I no writlen agreement bas heen execoted,
Splain why such an agreement has oot been execuied.) Descrbe the meathod of allocaton, setting
wrth the manner in which the entity bas an enforceable nght o recoup Tederal income taxes in the
event of fuiure net losses that i€ may ineur or o reeoup s et losses carcied foreard as an offser 1o
future et income subject o federal ineome taxes.
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0. For uny federal or [oreizn mneome lax loss conlingensies as delermined in accordance with S84 Mo, =R
Liohilives, Contingencies ongd fmpairments of Assers with the medifeations provided i 38408 Mo Jidd
fncome Faxes Tor which i1z reasonably possible that the ol kobility will sigmfcontly inerease within 12
momths of the reporing date, the reporiing enbily shall disclose an esimate of the range of the reasenakly
possthle incrense or a slatemenl that an esimate of the moge connoed be made,

Beler o 8840 Mo, J0—Income Toves Tor pecouniing puidunce on disclosure requiremenis, and INT 06-12 [or mere
detuil on protective s depostls,

vzt iomn;

TS EXACT FORMAT MUST BE USED IN THE PREPARATION OF TIHIS NOTE [OR
9A2, 9A3 AND 9A4) BELOW, REFORTING ENTITIES ARE NOT PRECLUDLE
CLARIFYING MSCLOSURE BEFORE OR AFTER THIS ILLUSTRATION,

£S5 (941,
PROYVIDIMNG

ITED IN THEIR
WN DUE TO FONT
SED. 1T WILL EF
STRUCTIONS IF THIS
COLUMNS, PRIOR YEAR

NOTE: DULE TO THE SEZE OF THHS TABLE, REPORTING ENTITIES
ARILITY TO PRESENT THIS DISCLOSTURE TN THE EXACT FO
LIMITATIONS AND THE SIZFE OF THE AMOUNTS BETWE
CONSIDERED ACCEPTABLE AND IN COMPLIANCE WITH
TARLE I5 SFLIT INTO THREE SEPARATE TARLES (CIRRE
COLUMNS AND CHANGE COLUMNS),
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1 Ik T

a} HFarin  Percoovgze Lezd T Deizmmine
Feooers Feoamd And Thredadd Livdvion
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i 21 15 131 Ll it

ICal 130 [ {Cod 2 4]
Calivary Capikl ntidan Capivd Tediwae | Dapiel

T pae of Tooc-Flaniing Swanegis

ol Dedeccmtien $F Adjuds] Soee Defanad
s Amezt A el Admatel Sefamad Do
Armie Uiy Do Corsciar A 4 Percomiese

1 Ml G BT A Andonnd From
P 34 10
i Perveelags OF Adjasied Srms DTA: T
By  Tas  Chemsdzr Adinbcigzke
I'e The Impaz F Tac P'lanning
Nz ree
Mot Sdnnsl Adeeed Do
DT A funmma? Frocn Baoe iz '\ I

a Perezsbagpe T Bei Adaiied
Adppkad Usea DA By Tax
Thrarmcwr Acnred llecwse DT
The Toopeer 0OF Tax Fluviieg
AT EFT Y

[

ik IR ik Carrns s bo-sbareng dmbeass iechids ibo wes o e

L 3
Linc %4 1g, Calumn 3 \

If greater than zers, it should cqual the A aptbine 13.2, Column 2 and the Liability Page.

Ling 10L2, Colurm 1 should squal zero,
If mot greater than zera, 1t slh-:ml':l!P lity Page, Line 1002, Column 1 and the Asset Page,

Line 182, Column 2 should o

If equal fo zero, the Liab

ine 1002, Column 1 should equal zero and the Assct Page.
Line 18.2, Column 2 should 2

E. Fegarding deferred tax labiimes that are not recognized:

See exompls o T ol the 5547 Mo, (0 —fncome Tares QA

R
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

L Currenl meome s incurred consisl of the followmng mijoer components:
1 [e]] i
il 130
L2318 12213017 Clrange

Ciaredd laoaies Toux

[F1]
L]
(]
il
il
[}
Ll

Fercral
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13y Tax srade crp-Farmeand b}
% ke dnladiag wevis < a o v ordiias e s 5 5
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& Uik
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135 Melcagind Do ory-Faras k3 1
133 Fodawic & 1
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i by 5 5
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1. P b Formad lan wsse b Eobibis 020 - 30 13 1
L. Among the more significant book to tax adjustments eeere the following:

Zee llustration in paragraph 1221 of the 534F° No. J—income Taces QA
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L. See exnmple i purseraph 12,32 of the 540 Moo IO fncome Daxes Q&A,

% The aggregate amount of deposits reported as adrmied assets under Section 6603 of the Taternal
Revenue Service (TRE) Code was 35X million as of December 31, 20004,

F. Sco example in paragraph 1234 of the 3848 Moo I0—Tacome Taxes QEA,
11k Information Concerning Parent, Sohsidiaries, Affiliates and (ther Related Parties

Instruction;

The fnancial statements shall anclode disclosures of all metenial related  party ransach .

aggregation of similar ransactions may be appropriate, Sometimes, the effect of the relationsh v ihe parties
iy he so pervasive that disclosure of the relationship alone w1l be sufficient. T neces: wlerstanding of

v he arm’s-length

the relationship, disclose the mame of the related party, Transactiong shall r||.r1¥|u 5 1
inclucde:

transactions unless thens is demonsirable evidence 1o support such staterment. The dis

\
Al The nature of the relationship invalved. \

E. A description of the wansactions for zach of the perieds for which fin statements are presented, and
such other intormation considerad necessary to obtain an understan e effects of the transactions on
the financial statements. Exclude reimsurance transactiong, angiclgn oo transactions that involve less
than ‘2 of 1% of the total admitted asscts of the reggrt % and cost allocaton transacoons. The

following information shall be provided 1f applicable: \

(11 Drate ool irumsostion; K
(2] Explanaton of fransaction; \

(31 Mame of reporting enticy;

(4] Mamc of affiliate; »

() Thescription of assets reg ng enlity;

(el Stafement value of pssd s reporiing entily:
(71 Deseription of assets transt reporing entity; and
(€] Statciment value giflisscrs transforred by reporting entity.

. The dollar amounts ofgi® for cach of the pernods for which financial statements are presentad and
3 method of establishing the tenms from that used in the preceding period.

led parties ws of the date of epch balunce sheel presented and, 1 not otherwise

appurenl, the terms a anner of seitlemeni.

E. Any suarartgs or undecakings, written or otherwise, shall be disclosed in Mote 14, Liabilities,

ol : Assemments, in oaccondance with the requirernents of 5545 No, SR iabiliies,
TR % aad Impodeoenis of Assets, In addition, the nature of the relatonship 1o the benehoary of

or unddertaking {affiliated or unaffiliated) shall alse be diselosad.

tion of material management or service contracts and cost-sharing arrangoments imvalving the
cporting cntity and any related party. This shall include, tut is not limited te, sale lease-back
ngciments, computer or fixed asset leasing arrangements, and agency contracts that rermove agscts that
may otherwise be recerded {and potcntially nonadmitted) an the reporting entity’s financial statements.

1. The naturz of the control relationship whereby the reporiing entity and one or more ather enterprises are
under common ownership or control and the existence of that contral could result in operating results or
financial position ot the reporting entty being sioniticantly different from those that would have besn
obtiined o the enterprises wers aelonomews, Dhscloze the relobenship even though there wre ne
Irumsuciions betwesn the enlerprses,
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1L The amount dedustes? [rom the value of wn epsteenm intermediole enily or wlimate pacenl owned, ether
directly or indirestly, via a downstrenm subsidury, conteolled, or alfilnled enily, in accordenes with the
Purposes and Procedures Monuwa! of the NAIC Devestmeny Anadvziz Office, “Procederes Tor Valuing
Commuon Slocks and Stock Warranlzs.”

Beler lo 8545 Mo, 25— Affiliates and Other Seloted Pardies Tor pecouning sundanae,

L For invesiment in wn SCA entily that excesds 10% of admitted assets of the reporiing entily, discloss the
(ollowine inlormubon:

niing pelicies
we, i any,

(1 Dizelose (1) the nomes of epch SCA entity ond perceniage of ownershap, (1) @
of the reporting entity with respect to investments in these entities and (i

hetwizen the amount at which the investrment 1= camied amd the amount ing equily in nel
assels, (e, goodwill, other nonadmitied assets, fair value or diseou

adjustrments pursiant (o 35AF Mo, 25 and the sccounting treatriivt of

(2 Mhzclose for each SCA entity for which a |.|_||.-::-I1-.'|:|. market price el ., the aggrepate value of
each invesiment based on the quoted madet price and the dilre i any, between the armouni

at which the investment 15 caried and the quoted marke

e adjustments,
e b

rll.'t.

(3 Present surmmanzed information as o oasseis, lakilin of eperations for 3CA entities,

&

4] The material effects of possible conversions, mlingenl ESLAnees,

either individually or in groups,

(%] If clocted, oF required to change the v
iy Sulwidiary, Conreadled guad Affiliared zscripticon of the reason tor the change and the
amaount of adjustment recorded as ing or losscs shall be disclosed. Also, disclosc
whether o not commissioner dgpro ined.

1 For investments in impaired 5CA in the ywear of an impairment writc-down the folloaring:

(1] A description of the i and the tacts and circumsaances leading o the impaiment.

(2] The amount of the gpairment™id how fair value was determined.

K. [f the investment 1 a forgt urance subsidiary 15 caleulated by adjusting anmurty GAAP account value
Tescrves using AR hirelated Acuarial Cuidelines, the interest rates and mortality assumptions

I rilzzd by the msurance department of the foreign country shall be disclosed.

L. [f a reporting entl Idz an nvestment m & downstream nonmsurance holding comparey, the reporing
ety m ok-throug¥ the downstream noninsurance holding company to the value of (1) SCA cntties
having a d financial statements andfor (0 joint ventures, parnerships, andior lonited  lability
aine 12 udited financial statements m which the downstream nonmsurance holding company

20 vrership mferest or otherwise lacks conirol, Le.. ownership mierest 1= less than 10°% m lieu of

i dit of the financial statements of the downstream nonmsurance helding compansy (provided

ik excopiion to the audited financial statements requirement contained i S54F Ao 97—

15 i Nubsidiary, Conmolled and Affiliated Entivies applics).

reportng entity witlizes the look-through approach for the valuanon of the downstream noninsurance
ding company tnstead of obtaining audited tinancial statements ot the dewnstiream nonnsurance halding
sompany, the fnuncial slatements: of the reporing ety sholl melede the following disclosures:

(13 The nurmee of the downstresm nonimsurance holding compony,
(23 The carrving value of the investment in the downsiream non msurunes bolding compueny,
[3) The fact that the Ooemcial stalements of the downsiresm nonmsurunse sompany sre mol audiled,
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(43 The foct thot the reporiing eniity has lmated the volue of s mvestment in the downstream
oominsurance holding compony o the value coniamed o the audiled Dmoncial stolements,
mncluding sdjustments required by this stafement, of 3CA eniies pndfor non-5CA S5AF o, 43
entibies owned by the dewnsiream nonmsurance belding compuny and valugd inowscordinse with
SEAF No, 87 —Invesiments In Svbsidiory. Consrolled and Affilinted Lntities

[5) The fact thet all bebilines, commiimenis, conbngencies, guacaniees or oblippbons of the
downsiream nonmsurance bolding compony, which sre requirsd 1o be recorded as hobilines,
commilments, sonlingencies, pusmnbess of obligations under applicuble accounting rundunecs, are
reflected n ihe reporiing entily’s defermination of the carrmving value of the Jnvestment o the
downsiream ooninsurance bolding company, il oot slresdy recorded 1nthe D stilements of
the dowmstream noninsurance bolding company,

M. All SCA invesiments
Reporing Enities shall disclose for all SCA investinents (except Sk engih

{1 Ralance Sheet Valoe (Admitied and MNomadmiied] All S0 s L entities)

Thzclose the percentage of ownership and aggregate (ol entities (excepl Bbi entities}

with detail of the aggregate gross value under 25AT 1 the admitied amd nomadrmned

amonnts refllectzd on the balance sheel See 5550 sdditional guidance,

{2 MAIC Filing Response Infurmation

Provide the following information e z MAIND response 1o the S2CA filing (cxcepr #hi
chtitics).

¢ The type of KAILC filing 4
#  The date of the MALIC

¢ The MAIC valua entity

¢ [faresponse was rec the MALC
¢ [fihe MNALC dglowesd the reporting entinies valuation meathed

¢ [fchangesin:t orted SCA amount were immaterial (1) or materal (k)

M. [nvestment in

A reporling enbily poTls an invesimenlt o an nsurenee S0A (per S5APF Mo, 971 for which the audied
slatulon niy rell a depariure from the MAIC staluiory accountng prociices and provedures
(e, p 1 or prescribed procisces) shall disclose the fdlowmg:

ecniption of the aceountng prostice, wilh a ststement that the pracice dulers from the NalC
ory preounbing prsciices ond procedurss,

The monetory effect on nel income and surplus rellected by the insurmes SCA as a resull of using
un aceounbing practise that dulfered from NALC stntulory secouninge prsciices wnd prosedures.

The reported entity’s invesiment in the insurance 3CA per the sodited statutory aquity and the
investment in the msurance SCA the reporting entity would have reported OF the msurance 5CA
haad completed statutory Goancial statements in accordance with the WNATD statutory accounting
praciices and procedures,

{5 Whether the BB of the insurance 3CA would bave friggered a regulatory event had i not used a

preseribed or permitied practice,
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0k SCA Loss Tracking

A reporine enbily whose shure of losses inown SOA excesds 1 investiment in e SCA shall disclose s
shore of losses, (This 15 requiresd regurdless of o pusnntes: or commitment of (iure Doemcel suppoert o the
SCA00 The dusclosure shall apply besinning m the period the SCA mvestment intiedly Golls below zere and
sholl continue o be disclosed a: long a: the SCA Invesiment 1= moa delon posiion, Tracking shall cewse
omee the investment in an SCA has been oo surplus positon for one annwal reportinge pertod.

Thas disclosure shall mnclude:

#  The name of the 3CA enfity

#  The reporting entiey’s current period share of SCA net income (loss)

s The reporiing enbity’s seoumulated share of 2CA losses nol re the period thit the

equily mesthod wos suspended
*  The reporting entity's share of the 3CA equity, including negfgae :

*  Whether a guaranteed obligation or commitment for finanZ8su cHists

s The SCA's reporied vilus &

Adciionally, the reporting entily shall detnl inoa
impactesf olther investments ws reguiced by [
Invesior Jor fnvestee Losses Whew the Ievestor
fnvesiee and LITE 0000 Perceniare Used 1o &

L 4

Nﬁ e whether loszes in the SCA hove
L EFTIROE-1 2 Acconniing By an Lauwity Method

oo fovestments in Other Securiies of the
e Amount of Egnity Method Losses.
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Huzsira liemn;

A B

de O,

L.

L.

The Cormpany paid comman stock dividends 1o the Parent Company, The ABC Insurmnce Comgany, on

July 15, 20 , totaling &

Ai December 31, 20 . the Company reported & as amounts due to the Parent Company. The
ABC Insurance Cormpany. The terms of the settlement require that these amounts be settled within 30 days.

The Carmpany has grven XYF Ine., an alfliliatad company, a st |.n|.|1r|§| cogromitment undil Jamoary 1, 20,
in the form of guaranices in the |_'.-|-:nl of a defalt of XY7 on vanous of iis debt s s disclosed in

M 14,

The Company has agreed to provide the Parent Company, The ABC Insurance ertain actuarial
investment services with respect to the administration of certain large iﬂup ntracts that are

subject to group expericnce rating procedures.

The Parent Company has agraed to provide collection services for certa rikr |'ur the Company.

All outstanding shares of The Company are cwned by the Parent Com
an msurance kolding company doniciled m the State of

ABRC Insurance Company.

The Company awns shares of the stock of its ultimare
ownad suehsidiary of the Company, The Y7 Tnsunes

Company. Tn accordance with WATC Securites Valuarg

- Insurance Company. A whelly
s shires of The ABC Insurance

Insarance Cormpany has baen reducad by 5 . e assel value of the XY7 Insurance
Cormpany has baen reducad by 5

The Company ocwns a T Iterest m
toor execeds [% of the admitted

Commpany at GAAFP cquity plus the l':lig I
straight-lme basis over & wen-year posad

urance Cormpany, whose carrving value 15 equal
sormnpany. The Company carncs ABC Mon-Insurance
Il balance of 5 . Coodwill 1= amertized onoa

AL L2200 The Cormpa

Exchange quated price was valu

1 ABL Mon-Insurance Company per the Mew Yok Stock
Lthar was 3 in exeess of the carying value.

Based on The Company’s camership pafcentage of ABC Non-Insurance Company, the statement value of

ABC Mon-Insurance O v assets and Dabilities as of 127317200 weore & and 5
Tespecively.

The Company @ ha @ come of ABC Mon-Tnsurance Company was 3 fisr the vear ended
123120

The Company has % limited partnesship interest in XY Real Estate Partners. The partnership
invoatmcrigsin -:‘.IH‘I-..E propertics in the ME United States has been adverscly affected b corporace
restructurin 5 affected the value of the propertics that resulted in the wite-down of the Companye’s

" Bzal Estate Pariners of 5 for the vear ended 12/31/20 | The amount of the
5 determined using appraisals from third partics.

ompany did nol recognize sy impairmeent wriks down for s mvestments moSubsidure, Condeolled
ted Companies during the statement period,

F Company utilizes the look-thiough approach in valuing its investment in ABC Company at &

ABC Cormparmy’s financial statements are not audited and XY2 Company has limited the value of its
investment in ABC Company to the value contained in the awdited financial statements, including
adjustments required by S5AP Mo, 97, of SCA entities and'or non-5CA S5AF Mo, 45 entittes owned by the
ABC Company and valued o accordance with S5AF Mo, 97, All Labilites, comumitments, contingencies,
puarantzes or obligatons of the ABC Company, which are required to be recorded as labilites,
commitments, contingencies, guarantess or obligations under applicable accountng guidance, are reflected
in XY E Company's determination of the carrving value of the investment i ABC Company, if not already
recarded in the tinancial staterments of ABC Company.
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THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLES BELOW,
REEFORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THESE ILLUSTHATIONS,

A

Al SCA Investmenls

(

{2}

Bulance Sheel Value (Admitied and Konadmatted) All 3CAs {Lxoept B Entities)

P e bgs of
RN
SO Enily Ompashiz s furiami, Aadaniks) Aapsacl

L piniled furoaar

@ BEa PN A7y Ea i

Tedal 5548 e, U7 Fa Bl [ A [ |- I

b BEMF T, 97 B p )y Eallie

.
Iedal 55708 e WY ER) Erbes : JLRA % &
v BEAF R 27 i Bl
i o e i S T -|E . s

Traal }5 il Sr W0 Kl i es | | KEN
i SoAF b 00 Bl Eriracs

Toaal SE5F Mo 07 B Fannie

- Tranl 3580 e W7 Eh Fannes foocepd 570 eeimzadcs

repale Tuid dutel

MAIC Filing Response T1|ﬁ.r:rrn':‘|.1.iun

%l =Hek=l 31 = Heb=2 or RN - Beadvrressr al Tlealivazd Fikng

e ] laeraeniad o S Makainl
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nAkK
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Eitis
Widenlim
[0 53 sl klusl,
o of Rzspens | Boaubwrnaokas
S ity MAIC et of Ningie|  MAIC Walearon | Mecerad | Requird
5wl b g ETEIRS 05 S Fileg®| e mane Arioind ik T e P
2. SEAP hn 00 R e [
NN RN A
NN RN AT
AHE HAN el
Tranl 5HAF He U7 K1V Tt e T ENX T ] ELE) EEE NNN_
v, Tudal 554F Mo 07 B Eablie tewocpl #i callis Jruhll HNH RN b NN RN )
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THIS EXACT FORMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FORE THE TABLES
(LIMES I} BELOW. EEPORTIMG ENTITIES ARE NOT PRECLUDED FROM PREOVIDIMNG CLARIFYING
DISCLOSURE BEFORE OK AFTER THESE ILLUSTRATIONS.

M

THIS EXACT FORMAT MUST RE USED IN THE PREPAR.
REPORTING ENTITIES ARE NOT PRECLUDED FRON (

[nvestment in Insurance SCAs

{2)

The monsory effect on net meome and svrplus as o result of using an aceounting practice thot

differed [rom MAIC Staiulery Accounting Prociices ond Provedures (NAIC SAF), the smount of
the mmvestment in the msurance S3CA per audited slatutory equity wnd amount of the invesiment 1

the msuronce SCA hod completed staluiory Oooneial stnlements 0 aceordang

Mlanual,

SCA Enlity

Chteeebmients on Lnsicinees: 5004 Flll"lil.'l-\._l

1

OR AFTER THESE ILLUSTRATIONS.

.

SCA Loss Tracking

L 4

HLA Enitly

donetary Edffect on MAIC SAP

It e Surpls
litcrease Inerznse
| Decremse} [Dzcre

with the APSE

Invesment

Itk Insraney

S04 Had
Completed
Stansay
FCinancial
Shalvments *

THIS YOTE FOR THE TARLES BELOW,
(x CLARIFYING DISCLOSURE BEFORE

Regoiting Ennigy's Ko rdivii kvl
Bloarcal SCA Xel  Sloarcal 504 Xl
Jecvore: | e Incame ilioasi

4 E 4
Limaraniesl
Elkdlgarien ¢
Repamineg Eanire’s |4 pmandnmenn far
Shgir of SO Firwvircial
Exquily, Inclading Sappurl S
Pgraires Byl jrest vef Baperied ¥alue

selosure is only required for 5CAx in which the reporting entity’s share of loxzes
eeds the investment in an 3CA. (The 3CA investment i in a negative equity position).
is disclosure shall apply beginning in the perind the investment in the SCA equity

imitially falls below zero and shall continue to be disclozed as long ax the 3CA investment ix
in a negative equity position. The disclosure is requoired whenever an investment in an
BCA entity is in a negative equity position and in the first vear subzequent to the negative
equity position in which a positive equity position has been attained.
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For Colomn 6. as detailed in 55AF Moo 97, once the reporting entitv’s share of losses
cgquals or exeeeds the investment in the 2CA, the 5CA shall be reported at zeroe, with
disconfinuation of the cguity method, unless there is a puaranteed obligation o a
commitment for future financial support. If there is a guaranteed obligation or a
commitment for futore financial suppaert, the goparantee regoirement shall be recopnized
pursuant be SSAF Me, 3K, and the reporfing entity shall repert the investment in (he SCA
reflecting i3 share of losses as 2 contra-assel, (Isclfosare of fre puerantee or commifinent
wanld be capnred in Note 14 wnd v nor duplicated in thix divclosnre_)

11. Dt

Hedeling Compoane OBlirations [or acoounting puidenc::

Instruction: Q
A Duselose the followmg tlems melated o debt, includinge capiial notes, iﬂﬁ:r @"a A —Debr and

(11 Drate dssued;
ey | Pertinent information concerning the kind of bomrowmg | tures, commercial paper
outstanding, bank loans, capital notes and lines of credit)

(3] Face amouwnt of the dehi;

(4] Carrying value of debe; iQ
(3 The mate ai which interest acenes; \

(el The elfective mierest rate; \K

(7l Collateral requircments;

(€] Interest paid in the curreit Yoig

Iu\ aenants and any violtions,
miturities ond sinking fund requirements for euch of the Dve

el presented;

=] A summary of significant
(1 The combined agprep

veurs [ollowing the Juls

(111 IC debt wis considered 1w bE srutshed by in-substonee defenzance proor o the efTective dale of
this stalement aod gy of the 9851 remams oulstending, o general description of the nsacion ansd
the amount of deB8@hut 15 considered exiinguished at the end of the period;

(12] A descriptio s of reverse repurchase agreements whose amounts are mcleded as part

of u:lc\
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L5 Fer FHLD {Federal [lome Loan Benk) azreements, the lollowine misrmation shall be disclosed [or the
surrent veur uwrd prior veur-end, (The mlommeston m the disclosures shall be presented gross even il a ozhi
ler ex[Tzl per 854050 Mo, 64— Ofeiting and Netting of Assets and Lizbilities exisls)

(1) Cieneral description with mfommeton on the nature of the sgrreement, type of bormowing (dvances,
limes of credil, borrowed money, @), sod vse of the fundmmg,

{21 FHLB Capital Stock
woAmeunt of FIILE capifal sieck held, moogrerepnie, and clazzilied as Tollows

#  Membership stock (separated by Class A and Class B
«  Aetivity Boock
#  Excess Stock &

*  The actual or estimated maximum borrowing capacith

v the msurer
Alse provide a deseription of how the borrowing capaci imed.

b.  For membership stock (Class A and Class B, e
ehgible and not shgible for redemption
redernption, written notification must hayg bo
date) and the anticipated time frame for roddp

e Toal Corrent Year

# Mol Eligihle for Redemption \
& Less than 0 omonths

&« fomonths to 1 vear ‘\

unt of FHLE capital stock

crship stock to be eligible for

ced (o the FHLE prior to the reporiing
iniz

| yearto 3 yoa

® 5 ovcars o Sy

{3} Collateral Pledged to FHL

a.  Amount (tai

(43 wing from FHLE

Aggregate amount of berrowings from the FHLE, retlecting compilation of all advances,
loans, funding agrecments, repurchase agreements, securities lending, ete., outstanding with
the FHLB, and classify whether the borrowing 15 m substance:

o Debt (8548 Mo, T3 Deby ard Holding Compary Oblivations)
A funding agreement (3547 No, 32 Deposi-Tee Contracis)
& Other

#  Agorcgate Total

For funding agreements, report the total reserves catablizhed.
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TMusdraticon:

A

THIS FXACT FORMAT MUST BE LSET 1

b, BEepor fhe meaximum ameunt of sgeregate bormowings rom an FIILE a6 any ime dernng the
vurreni reporting period for

o Dieht (55AF Moo T3 Deby gud Hodding Comgrone Oblipaiions)
# A funding agreement {S8AF Mo, 32—Deposir-Tipe Cantracis],
&« Other

»  Aooarerate Toial
o, [Msclose whether current borrowings are subject to prepaviment penalties fo

o Debt (8548 Mo, T3 Deby ard Holdivg Compary Oblivations)

A funding agreement (3547 No, 32 Deposi-Tese Contracts
s {her &
The Company has cutstanding 5 of Yo debeniures dm&b"[rﬁﬁmd on ¢ A0 The

carrving amouwnt of the debr is & with an effoetive rate of dchenturcs arc not redeemablc
prios o 20 The Company is required o make annual sinki chis of § that will
provvide sutficient funds for the retircment n’r’dﬂxnmni
The Company has an outstanding liability tor boer
. The principal amount is duc 20 . At
made. Trterest at % is required to be paid a
security deposit with the lender. Aszsets insuch :
amocrunt at least equal to the cutstanding pring
of & and a fair value of 5

terest paid during 200 was &

in the amount of duc o
of the Company, carly repayment may be
¢ Company is required o maintain a collatcral
it arc requircd to b2 maintained in a fair value
mber 31, 200 assers having an admitted valuc
deposit with the lender.

The company doos not have any e S A rrcements.

ARATION OF THIS NOTE FOOR THE TABLE (LLINES 2
NOT PRECLUDED FROM PROVIDING CLARIFYING

DISCLOSIRE BEFORE OR AFTER THES TLLLUS [LAAH

B.

{13 | tnpalh eaber of the Federal Home Loan Bank (FHLB) of . Through it=

ginpany has conductsd business activity [bomrowings] with the FHLB. It iz part
¥ 5 strategy o utibize these funds as . (For example backup hquidity, to
bilitw, as tactucal funding and'or to improve spread lending liquidity.) The
ny has determuned the actualiesumated maximum borrowing capacity as 4 . The
cileuluted this smount o accordunce with (e, current FLLE cupial stock,
i the FIILD capital plan, current ond podentinl acquisitions of FIILE capital stock,
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(2) FHLB Capital Stock

a.  Aggrecate Totals

| il Yoear

EY] '\.1|.1'|'|||:":|$||i|:- ek =4 las A

[h1 Mernhership Sweck - {Class B

] Aclivily Swock

[y Excess Stk

[zl Agrgnegale Tolal fa-btord]

1Py Acmal ar Estmsted Horesong Capaeiry
as Determired by the Insarer

1. Trier Year-end

2] Membenship Stock - Chass &

L] '\.1|.1'|'|||:":|$||i|:- ek = lasm H

[ Achvily Sk

[d1 Fxoess Siock

[z} Aggregale Towl o hicid)

[Fr Achal or Estmated Domesame Capaci

A= Lheternnread by the Instane

HIRC T should e egual 1n o gre

IR 2T should e egual 1o or

Memibership Steck

le and Mot Eligrible for Bedempiion

Flizikle for Bedempiion
1 4 5 it
& Munths
Lees Then | o Lees Thas 1 ora Leas lian
Mleehs | Year 3 Years Jbo 5 YVers

[. THEA Sl e e s

L Clam B, W .o e e

1 L] Total {Calurmm 1 sheald equal T10021al{2) Toc] [{Columr 13
11 Z ar Total (Colurm 11 shoald equal D102 1a10) Taotal (Caluemm 1
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EY) Collateral Pledged to FHLE

a. Amcunt Pledged az of Feporting Date

| 2 3
Appregane Tolal
Fuir Wihis I:,'.lr|:|l|r'|3 Wilii: H-III[I":-“-"""H

l. Currerd ¥ear Tocal Collateral Pledged
2. Privc Yesremd Total Collaleral Flaigad L
TE{ 3 ml (Calumms L. 2 aced 37 sheald b cyual tooor less than VLB 0] (Columees 1, 2 a

1THS 3! [I:,:-\.||II|'||||I- Ly & arxl Al alicvald 1= exial taam lezes than 11 Bidind ([Uohnrees 1, 2w

b, Maximum Ameount Pledged Dunng Beporiing Period

1 3
Amnours Dommeweed at
Trme af Blasiniig
Frir Wahie Yaolue Cnllztenal
| Chiirert Year Total Mesasam Oollatesa)
Bledgedd @ === g
2. Prier Year-end Todal Maximura Collateral

Fledped

*
{4) Borrowing from FHLE \

a.  Amount as of the Reporting Date

L 3 Fumime Aemeeminls
Reserves Farzhlished

I Currenl Yvar

YR R A T— KEE

ik} Funding & s

el Chher g 00 W I,
(gl A Total fa hic]
........................ KEX
- Tun s < 0125 11 ST PN Sy R M
e

(d]  Aggregate Towl o hic)
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b, Muximum Ameunt during Reporting Pericd {Current Year)

| Tevizl |
L Debl 0 s
2 Funding Apwsmenls e
J; Giher @000 e
4. Ageregate Tozl
(Lines I+243) 0 s

11 H s slicazkd e ::-\.|||||| o preates than | '|HI:4_||'|||_-:|:|

c.  FHLE - Prepayment Obligations

Ldieee Poes eopnpindy have propasimen
ehligatians wder the followaing
arrangamle OF ER T Y

e e N

-

1. Tunding Agreemenis Y .
3 her

ompensaied Absences and Diher

Nﬁmg citity’s defined benefit pension plans
ment plans wnless disaggregating in growps iz

SEAP Mo, $2—Pogrreiirement Benafits (ke
ah as of the date of cach statement of tinancial
o5 in cxeess of the accumulated benefic obligation

ns with acewmmulated benefic obligations in exeess of
retirement bencfit plans. 1F agaregate disclosures arc

12, Retirement Plans, Deferred Compensation, Postenplovinent
Postretirement Benelit Plans &

The disclosures required tor this Mote shall be agaregated for
and for all of a reporting enticy’s other defined bencti
considered to provide uscful information or is otherwise
Thon Peasions of 38AP Moo I02—Persions. Discl
position presented. Disclosures abous pension glans
gencrally may be aggregarcd with disclosures abo
aszets. The same aggregation is permit
prescnted, & reporting cntity shall disclos

s The srerepale benelit oblhigation ol [oar walue of plan assets for plans with benell obligations in
excess of plun assels vs of the megsurem e ol snch slatement of Onancl posiion presenied.

s The sgeregale pension peou 1 benelit obligaton snd spgregate fur value of plan assels for pension plins
with pecumuluted benelit ably in excess of plan pssels,

et Benelity and Compensated Absences, S840 Moo 92 Posiretivement
F No, 102 —Pensions Tor pddiionel puidinse,

Beler w 8548 Moo 1 y %
Henefioy Other Thon Pen : AT
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